Accounting policy cash vs accrual

Assessee’s choice
Assessee has the choice on method, but such method should be shown as regularly followed - The choice of the method of accounting lies with the assessee; but the assessee must show that he has followed the method regularly for his own purposes - CIT v. McMillan & Co. [1958] 33 ITR 182 (SC).
Section 145 is couched in mandatory terms and the department is bound to accept the assessee’s choice of method regularly em​ployed, except for the situation wherein the Assessing Officer is permitted to intervene in case it is found that the income, profits and gains cannot be arrived at by the method employed by the assessee. The position of law is further well settled that a regular method adopted by an assessee cannot be rejected merely because it gives benefit to an assessee in certain years - CIT v. Advance Construction Co. (P.) Ltd. [2005] 143 Taxman 61/275 ITR 30 (Guj.).

there are more case laws 

AS told earlier even in Central government deposits if an Assessee has chosen on cash basis he has to offer only interest on cash basis

It is policy that counts
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