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MINISTRY OF FINANCE
(Department of Revenue)
. ~ {CENTRAL BOARD OF DIRECT TAXES)
NOTIFICATION
New Dethi, the 3rd November, 2005
(INCOME-TAX)
S.0. 1558(E).—In exercise of the powers conferred by Section 295 read with Sub-section (2) of

Section 80C of the Income-tax Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby makes the
following rules further to amend the Income-tax Rules, 1962, namely :— '

1. (1) These rules may be called the [ncome-tax (24" Amendment) Rules, 2005.
(2)  They shall come into force on the date of their publication in the Official
Gazette, :

2. In the Income-tax Rules, 1962, -
(a) in rule 20, -

(@) in the heading, after the words, “Guidelines for approval”, the words, brackets,
figures and letter “ under clause (xix) of sub-section (2) of section 80C or” shall

be inserted;

(i) in the opening portion, after the words, “appfoval to a public company”, the
words, brackets, figures and letter ander clause (xix) of sub-section (2) of
section 80C or” shall be inserted; -

(i) in subrule (1), for the Explanation, the following Explanation shall be
~ substitted, namely:- : .
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ymation.- For the purposes of this rule, “the eligible issue of capital” means an

referred to in clause (i) of the Explanation to clause (xix) in sub-section (2) of
80C or in chause (i) of the Explanation to clause (xvi) in sub-section (2) of
88.’

(b) in rule 204, -

() in

ing

the heading, afler the words, “Guidelines for approval”, the words, brackets,

figures and letter “under clause (xx) of sub-section (2) of section 80C or” shall be

erted;

(ii) in

sab-rule (1), after the words, “For the purpose of ”, the words, brackets, figures

and lefter “ clause (xx) of sub-section (2) of section 80C or” shall be inserted;

(iii) ir| sub-rule (4), in clause (i), afier the words, * in the “eligible issue of capital of any

[P PN - S e B Y L
coinpdity TCICITCa 0 i, Wl WOIGS, oracKels,

rds, brackets, figures and letter “clause (i) of

Explafation to clause (xix) of sub-section (2) of section 80C or in ” shall be inserted.

(c) in ;

(®

(i)

Appendix I1 -
in Form No. 59,

(A) in the heading, after the words “public companies under section”, the

figures, ieiier, brackels and words “80C (2){xi
shall be inserted:
(B) for item 7, the following item shall be substituted, namely:-

vl nam mwrdaw anndian®?

“whether the present equity/debenture issue conform to the definition of
‘infrastructure facility’ as defined in the Explanation to clause (i) of sub-
section (4) of section 80-JA of the Income-tax Act? If so, give details”.

In Form No.5%9A,-

(A) in the heading, after the words “public companies under section”, the
figures, letter, brackets and words “80C (2)(xx) or under section” shall
be inserted; ‘

(B) in item 9, after the words “launched for the purpose of section”, the
figures, letter, brackets and words “80C (2)(xx) or section” shall be
inserted.

[Notification No. 221/2005/F. No. 142/39/2005-TPL ]
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PRAGYA S.SAKSENA, Director
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NOTIFICATION
New Delhi, the 3rd November, 2005
. _ (INCOME-TAX)
5.0, 1559(E).—In exercise of the. powers conferred by clause (v) of sub-section (2) of

section 80C of the Income-tax Act, 1961 (43 of 1961), the Central Government hereby
specifies the Public Provident Fund, established under the Public Provident Fund Scheme,

1968, for the purposes of the said clause for the assessment year 2006-07 and subsequent

assessment years.
[NotificationNo. 222/2005/F. No. 142/39/2005-TPL ]
PRAGYA S.SAKSENA, Director
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NOTIFICATION
New Delhi, the 3rd November, 2005
(INCOME-TAX)

S.0. [S60(E).—In exercise of the powers conferred by clause (ix) of sub-section (2) of
section 80[ of the Income-tax Act, 1961 (43 of 1961), the Central Government hereby
specifies tHe National Savings Certificates (VIII Issue) issued under the Government Savings
Certifcated Act, 1959 (46 of 1959) as savings certificates for the purposes of the said clause
for the assgssment year 2006-07 and subsequent assessment years.

[Notification No. 223/2005/F. No. 142/39/2005-TPL ]
PRAGYA S.SAKSENA, Director
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NOTIFICATION
New Delhi, the 3rd November, 2005
(INCOME-TAX)

S.0.156)(E).—In exercise of the powers conferred by clause (xi) of sub-section {2) of
section 80C df the Income-tax Act, 1961 (43 of 1961), the Central Government hereby
specifies the Unit Linked Insurance Plan (formerly known as Dhanraksha-1989) of the Life
Insurance Corporation Mutual Fund for the purposes of the said clause for the assessment
year 2006-07 and subsequent assessment years.

[Notiftcation No. 224/2005/F. No. 142/39/2005-TPL ]

PRAGYA S.SAKSENA, Director
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' NOTIFICATION
New Delhi, the 3rd November, 2005
(INCOME-TAX)

§.0. 1562(E).—In exercise of the powers conferred by clause (xii) of sub-section (2) of
section 80C of the Income-tax Act, 1961 (43 of 1961), the Central Government hereby
specifies the New Jeevan Dhara, New Jeevan Dhara-I and New Jeevan Akshay, New Jeevan
Akshay-l and New Jeevan Akshay-Il Plans of the Life Insurance Corporation of India, as
filed by that Corporation with the Insurance Regulatory and Development Authority, as the
annuity plan of the Life Insurance Corporation of India for the purposes of the said clause for
the assessment year 2006-07 and subsequent assessment years.

[Notification No. 225/2005/F. No. 142/39/2005-TPL ]
PRAGYA S. SAKSENA, Director
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NOTIFICATION
New Delhi, the 3rd November, 2005
EQUITY LINKED SAVINGS SCHEME, 2005
S0l 1563(E).~—In exercise of the powers conferred by clause (xiii) of sub-section (2) of

section 8YCGf the Income-tax Act, 1961 (43 of 1961), the Central Government hereby makes
the following scheme, namely:-

l. Short title and commencement :-(1) This scheme may be called the Equity

Linked Savings Scheme, 2005.

(2) 1t shall come into force on the date of its publication in the Official
Gazette.

2. Definitions :-In this scheme, unless the context otherwise requires :-

(@)  “Act” means the Income-tax Act (43 of 1961)
(b)  “assessee” means:-
(i) anindividual; or
(ii) a Hindu undivided family; or
(iii) an association of persons or a body of individuals consisting, in
' either case, only of husband and wife gover...d by the system of
community of property in force in the Swate of Goa and Union
Territories of Dadra and Nagar Haveli and Daman and Diu by
whom, or on whose behalf, investment is made:;
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(d)

(e}

{(c)  “investment” means an investment in.Units, of the Unit Trust or a
- Mutual Fund by an assessee under a plan formulated in accordance
with this scheme; -

(d)  “Mutual Fund” means any Mutual Fund specified under Clause (23-D)
of section 10 of the Act; '

(e)  “plan” means any plan formulated in accordance with this scheme;

(f)  “Unit Trust” means the ‘Administrator’ referred to in clause (a) or the
‘specified company’ referred to in clause (h) of section 2 of the Unit
gguszt)of India (Transfer of Undertaking and Repeal) Act, 2002 (58 of

(g)  “vear” means a year commencing on 1% day of April;

(h)  words and expressions used herein and not defined shall have the '

meanings respectively, assigned to them in the Income-tax Act.

Investment and Repurchase :-(a) Amount to be invested in a plan of the Unit
gussto%r of a Mutual Fund shall be in multiples of Rs. 500 with a minimum of
The Unit Trust or a Mutual Fund shall allot the Units in respect of all complete
applications, made in the form specified by that Trust or Fund, not later than
on 31% March, every year.

The plan shall be open for a minimum period of one month during the
financial ‘vear 2005-06 and a minimum period of three months during the
subsequent years. ‘ :
Investment in the plan will have to be kept for a minimum petiod of three
years from the date of allotment of units. After the said period of three years,

the assessee shall have the option to tender the units to the Unit Trust or the-

Mutual Fund, for repurchase. _
In the event of the death of the assessee, the nominee or legal heir, as the case

may be, shall be able to withdraw the investment only after the completion of

one year from the date of allotment of the units to the assessee or anytime
thereafter.

Transferability :-Units issued under the plan can be transferred, assigned or
pledged after three years of its issue.

Investment of Equity Linked Saving Funds:-(a) The funds collected under a
plan shall be invested in equities, cumulative convertible preference shares
and fully » <rtible debentures and bonds of companies. Investment may
also be m- ¢ in-partly convertible issues of debentures and bonds including
those issue. on rights basis subject to the condition that, as far as possible, the
non-convertible portion of the debentures so acquired or subscribed, shall be
disinvested within a period of twelve months.

(b) It shall be ensured that funds of a plan shall remain invested to the extent
of at least eighty per cent. in securities specified in clause (a). The Unit
Trust and Mutual Fund shall strive to invest their funds in the manner
stated above within a period of six months from the date of closure of the
plan in every year. In exceptional circumstances, this requirement may
be_dispensed with by the Unit Trust or the Fund, in order that the
interests of the assessee are protected.

(c) Pending investment of funds of a plan in the required manner, the Unit
Trust and Mutual Fund may invest the funds in short-term money market
instruments or other liquid instruments or both. After three years of the

£ ay e

pe——
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date of allotment of the units, the Unit Trust or Mutual Fund may hold
upto twenty per cent of net assets of the plan in short-term money market
instruments and other liquid instruments to cnable them to redeem
investment of those unit holders who would seek to tender the units for
repurchase.

6. Repurchase Price :(a) The Unit Trust and other Mutual Funds shall announce
the repurchase price one year after the date of allotment of the units and
thereafter on a half-yearly basis,

(b)}  After a period of three years from the date of allotment of units, when the
repurchase of units is to commence, the Trust and the Mutual Fund shall
announce a repurchase price every month or as frequently as may be decided
by them.

(c}| In calculating the repurchase price, the Unit Trust and the Mutual Fund shall
take into account the unrealised appreciation in the vatue of the investment of
the funds of a plan to the extent they deem fit provided that it shall not be less
than fifty per cent of such unrealised appreciation. While calculating the
repurchase price, the Unit Trust and Mutual Funds may deduct such sums as
are appropriate to meet management, selling and other expenses including
realisation of assets and such sums shall not exceed five per cent per annum of
the average Net Asset Value of a plan.

(d) | Repurchase of Units will be at the repurchase price prevailing on the date the
units are tendered for repurchase.

7. Evidence of Investment or Repurchase : The investment made in any pian by
an assessee will be acknowledged by the Unit Trust and Mutual Fund by issue

of certificate of investment or a statement of account as may be decided by
them.

8. Termination of a Plan : (a) A plan operated by Unit Trust or a Mutual Fund
would be terminated at the close of the 10™ year from the vear in which the
allotment of units is made under the plan.

(b) If ninety per cent or more of the units under any plan are repurchased
before completion of ten years, the Unit Trust and Mutual Fund may at their
discretion, terminate that plan even before the stipulated period of ten years;
and redeem the outstanding units at the final repurchase price to be fixed by
them.

-

[Notification No. 226/2005/F. No. 142/39/2005-TPL ]
PRAGYA 5. SAKSENA, Director
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NOTIFICATION
New Dethi, the 3rd November, 2005 .
(INCOME-TAX)

.

$.0.1564(E)—In exercise of the powers conferred by clause (xiv) of sub-section (2) of
section 80C of the Income-tax Act, 1961 (43 of 1961), the Central Government hereby
specifies the UTI-Retirement Benefit Pension Fund set up by the specified company referred
to in clause (h) of section (2) of the Unit Trust of India (Transfer of Undertaking and Repeal)
Act, 2002 (58 of 2002) as a pension fund for the purposes of the said clause for the
assessment year 2006-07 and subsequent assessment years. ‘

[Notification No. 227/2005/F. No. 142/39/2005-TPL ]
PRAGYA S. SAKSENA, Director
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