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CANARA ROBECO

NOTICE - CUM - ADDENDUM

CHANGE IN THE FUNDAMENTAL ATTRIBUTE’S OF CANARA ROBECO MUTUAL FUND SCHEMES (“CRMF")

NOTICE IS HEREBY GIVEN THAT the Board of Trustees of Canara Robeco Mutual Fund has approved the following changes in the schemes of
Canara Robeco Mutual Fund with effect from May 14, 2018 (“Effective Date”) and Securities and Exchange Board of India (“SEBI”) vide its letter dated
March 9, 2018 has also confirmed its no objection to the proposed changes.

The details of the scheme having existing and proposed features are as follows:
1. Canara Robeco Balance

Particulars

Existing

Proposed

Name of scheme

Canara Robeco Balance

Canara Robeco Equity Debt Allocation Fund

Type of Scheme

An open-ended Balance Scheme

An open-ended hybrid scheme investing predominantly in equity and
equity related instruments.

How will the
scheme allocate
its assets?

The Asset Allocation pattern of the Scheme under normal
circumstances would be as under:

The Asset Allocation pattern of the Scheme under normal
circumstances would be as under:

Indicative allocations

(% of total assets) Risk profile

Instruments - -
High/Medium/

Maximum
Low

Minimum

Equity and equity
related instruments
Debt securities
including Securitized
debt having rating
above AA or equivalent, 25 60
Money Market
Instruments & Govt.
Securities

40 75 High

Low

Investment by scheme in securitised debt is limited to
domestic securitised debt and shall not exceed 20% of the
net assets as on the date of such investments.

Gross Notional Exposure by the Scheme in derivative
instruments for the purpose of hedging and portfolio
rebalancing shall not exceed 30% of the Net Assets of
Scheme. Investment by the Scheme in ADRs/GDRs shall
not exceed 10% of the net assets of the Scheme as on the
date of such investments.

The Scheme may invest in Foreign Securities up to 10% of
the net assets of the Scheme (subject to an overall limit of
10% of the net assets of the Fund) as on 31 March of each
relevant year of the investment. However, investment in
ADRs/GDRs would be included under the overall investment
limits set for foreign securities.

The stock lending done by the Scheme shall not exceed
15% of the net assets of the Scheme as on the date of such
lending and that the maximum limit per intermediary shall
not exceed 5% of the net assets of the Scheme. Intention to
lend securities shall be in accordance with the guidelines
on securities lending and borrowing scheme issued by SEBI
from time to time.

Total of investments in Equity, debt securities (including
securitized debt), money market instruments and gross
notional exposure in derivatives shall not exceed 100% of
the net assets of the scheme.

The above asset allocation pattern given for each scheme
is not absolute and can vary depending upon the AMC's
perception of the equity and money markets as well as the
general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on
defensive considerations. Subject to the SEBI Requlations,
the asset allocation pattern of the schemes indicated
above may change from time to time, keeping in view
market conditions, market opportunities, applicable
regulations and political and economic factors. It must be
clearly understood that the percentages stated above are
only indicative and not absolute. These proportions can
vary depending upon the perception of the Investment
Manager; the intention being at all times to seek to protect
the interests of the Unit holders. The portfolio would
be reviewed periodically to address any deviations from
the aforementioned allocations interalia due to market
changes. The AMC may from time to time, for a short term,
alter the asset composition on defensive consideration and
may also invest the funds available in repos, bank deposits
in accordance with the provisions of SEBI (Mutual Funds)
Regulations, 1996 and the circulars issued by SEBI from
time to time.

Portfolio Rebalancing:

The scheme would endeavor to rebalance the portfolio
within 10 days. In the event of the scheme not being
rebalanced within the aforesaid period, justification for
the same shall be placed before Investment Committee
and reasons for the same shall be recorded in writing.
Investment Committee shall then decide on the course
of action. However, at all times the AMC shall endeavour
to ensure that the portfolio would adhere to the overall
investment objective of the schemes.

Limits to make Overseas Investments:

The Schemes are permitted under SEBI Circular No. SEBI/
IMD/CIR No. 7/104753/07 dated 26t September, 2007 to
make overseas investments subject to the maximum of US$
300.00 million per mutual fund, subject to an overall limit
of USS$ 7.00 billion or such other limit as prescribed by SEBI
from time to time.

Subject to approval from RBI/SEBI, the Fund may open
foreign currency accounts abroad directly or through its
Custodian to facilitate investments and to deal in currency
contracts, futures, options for the purpose of hedging the
risk of assets. The Fund may also appoint intermediaries,
sub- custodians or other agencies for managing and
administering such investments.

Exposure to Derivatives:

The Schemes shall follow exposure limits on Derivatives as
per the limits permitted under the Regulations and shall
be within the limits prescribed by the Board of Trustees,
as provided above.

Indicative allocations
(% of total assets)

Minimum

Instruments Risk Profile

Maximum

Equity and equity related
instruments

Debt and Money Market
Instruments

REITs/InvITs 0 10 Medium to High

Investment in Derivatives can be upto 40% of the Net Assets of the
Scheme.

65 80 High

20 35 Low to Medium

Gross investments in securities under the Scheme which includes
equities, equity related instruments/securities, debt securities, money
market instruments and derivatives will not exceed 100% of the net
assets of the Scheme or such other limits as may be permitted by SEBI
from time to time. The Scheme may take derivatives position based
on the opportunities available subject to the guidelines issued by SEBI
from time to time and in line with the overall investment objective of
the Scheme. These may be taken to hedge the portfolio, rebalance
the same or to undertake any other strategy as permitted under the
SEBI Regulations. Exposure by the scheme in derivative shall be in
accordance with Circular No. Cir/IMD/DF/11/2010 dated August 18,
2010 as may be amended from time to time.

Investment by the Scheme in ADRs/GDRs shall not exceed 10% of
the net assets of the Scheme as on the date of such investments.

The Scheme may invest in Foreign Securities up to 10% of the net
assets of the Scheme. However, investment in ADRs/GDRs would be
included under the overall investment limits set for foreign securities.

The stock lending done by the Scheme (if any) shall not exceed 25% of
the net assets of the Scheme as on the date of such lending. Process
for lending securities shall be in accordance with the guidelines on
securities lending and borrowing issued by SEBI from time to time.

Exposure by the Scheme in Securitised Debt shall not exceed 35% of
the Net Assets of Scheme at the time of investment.

The scheme may invest in Units issued by REITs and InviTs as per
SEBI guidelines.

Asset Allocation:

The above asset allocation pattern is not absolute and can vary
depending upon the AMC's perception of the markets as well as
the general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on defensive
considerations. Subject to the SEBI Requlations, the asset allocation
pattern of the schemes indicated above may change from time to
time, keeping in view market conditions, market opportunities,
applicable regulations and political and economic factors. It must
be clearly understood that the percentages stated above are only
indicative and not absolute. These proportions can vary depending
upon the perception of the Investment Manager; the intention being
at all times to seek to protect the interests of the Unit holders. The
portfolio would be reviewed periodically to address any deviations
from the aforementioned allocations inter alia due to market
changes. The AMC may from time to time, for a short term, alter the
asset composition on defensive consideration and may also invest
the funds available in repos, bank deposits in accordance with the
provisions of SEBI (Mutual Funds) Regulations, 1996 and the circulars
issued by SEBI from time to time.

Portfolio Rebalancing:

The AMC reserves the right to change the above asset allocation
pattern in the interest of the investors depending on the market
conditions for a short term period of defensive consideration. In
case any deviation from the asset allocation, the fund manager will
carry out rebalancing within 30 days. Where the portfolio is not re-
balanced within 30 Days, justification for the same shall be placed
before the Investment Committee and reasons for the same shall be
recorded in writing. The Investment Committee shall then decide on
the course of action. However, at all times the portfolio will adhere
to the overall investment objectives of the Scheme.

Limits to make Overseas Investments:

The Schemes are permitted under SEBI Circular No. SEBI/IMD/CIR
No. 7/104753/07 dated 26™ September, 2007 to make overseas
investments subject to the maximum of US$ 300.00 million per
mutual fund, subject to an overall limit of USS$ 7.00 hillion or such
other limit as prescribed by SEBI from time to time.

Subject to approval from RBI/SEBI, the Fund may open foreign
currency accounts abroad directly or through its Custodian to facilitate
investments and to deal in currency contracts, futures, options for the
purpose of hedging the risk of assets. The Fund may also appoint
intermediaries, sub- custodians or other agencies for managing and
administering such investments.

Exposure to Derivatives:

The Schemes shall follow exposure limits on Derivatives as per
the exposure limits permitted under the Regulations as per SEBI
Circular No. DNPD/Cir-29/2005 dated 14" September 2005 and
shall be within the limits prescribed by the Board of Trustees. SEBI
vide its circular no. DNPD/Cir-29/2005 dated September 14, 2005
permitted mutual funds to participate in derivatives trading subject
to the observance of guidelines issued by SEBI. Mutual Funds are
permitted to participate in the derivatives market at par with Foreign
Institutional Investors (FIl). Accordingly, the mutual funds shall be
treated at par with a registered Fll in respect of position limit in index
futures, index options, stock options and stock futures contracts. The
Mutual Fund will be considered as trading members like registered
Flls and the schemes of Mutual Funds will be treated as clients like
sub-accounts of Flls. As a part of the fund management process,
the AMC may use appropriate derivative instruments in accordance
with the investment objectives of the Scheme and as per procedure
prescribed under the stated circular.

Where will the
scheme invest?

Subject to the Regulations, the corpus of the Scheme may
be invested in all or any one of (but not exclusively) the
following securities:

e Equity and equity related instruments including
preference shares, convertible bonds and debentures
and warrants carrying the right to obtain equity shares.

o Foreign Securities in the countries with fully convertible
currencies, short term instruments with highest rating
(Foreign Currency Credit Rating) by accredited/registered
credit rating agencies, such as A-1/AAA by Standard and
Poor, P-1/AAA by Moody's, F1/AAA by Fitch IBCA, etc.

e Securities created and issued by the Central and State
Governments and/or repos/reverse repos/in such
Government Securities as may be permitted by RBI
(including but not limited to coupon bearing bonds, zero
coupon bonds and treasury bills)

Subject to the Requlations, the corpus of the Scheme may be invested
in all or any one of (but not exclusively) the following securities:

e Equity and equity related instruments - including preference
shares, convertible bonds and debentures and warrants carrying
the right to obtain equity shares.

o Debt Instruments - include Govt. of India securities (zero coupon
or coupon bearing Bonds), State Govt. Bonds, Bonds issued by
local Govt., Govt. Agencies and other statutory bodies (with or
without Govt. Guarantee), Bonds of Public Sector Undertakings,
Debentures issued by public, private sector undertakings, Financial
Institutions with or without ratings, Usance Bills (Bills of Exchange
drawn on a term governed by the usage in trade or between the
companies involved) and other Domestic Instruments either listed
or unlisted.

e Money Market Instruments - include Commercial Papers,
Commercial Bills, Treasury Bills, Government Securities having

Particulars Existing Proposed
e Money Market Instruments - include Commercial an un-expired maturity up to one year, Call or Notice Money,
Papers, Commercial Bills, Treasury Bills, and Government Certificate of Deposit, Usance Bills, Collateralized Borrowing
Securities having an un-expired maturity up to one year, Lending Obligation, Repos & Reverse Repos in Government
Call or Notice Money, Certificate of Deposit, Usance Bills Securities/Treasury Bills, Bills re-discounting, MIBOR Instruments,
and any other like instruments as specified by the Reserve | alternative investment for the call money market as may be
Bank of India/SEBI, from time to time. provided by the RBI to meet the liquidity requirements and any

o Certificate of Deposit (CDs): oth_er Money market instruments specified by SEBI/RBI from time

o Commercial Paper (CPs); to tlr-ne. o . )

 Foreign Securities - including ADR/GDR as permitted by the RBI

* ADR/GDR and SEBI.

» Derivative instruments ike Forward Rate Agreementsand | - ey ritised Debt - The scheme may invest in domestic securitized

such other derivative instruments permitted by SEBI/RBI debt such as asset backed securities (ABS) or mortgage backed

e Any other like instrument/s as permitted by SEBI/RBI |  securities (MBS). ABS means securitized debts wherein the

from time to time underlying assets are receivables arising from personal loans,

The securities mentioned above could be listed, unlisted, | automobile loans, etc. MBS means securitized debts wherein the

privately placed, secured, unsecured, rated or unrated and | underlying assets are receivables arising from loans backed by

of any maturity. The securities may be acquired through | ~ Mortgage of properties which can be residential or commercial
initial public offerings (IPOs), secondary market operations, | in nature. ABS/MBS instruments reflect the undivided interest in
private placement or rights offers. All investments in| theunderlying of assets and do not represent the obligation of the
securities whether privately placed or otherwise will be in | issuer of ABS/MBS or the originator of the underlying receivables.
line with SEBI guidelines as applicable and the investment |~ The ABS/MBS holders have a limited recourse to the extent of
objectives and policies of the Scheme. Investmentinunrated |~ credit enhancement provided. Securitized debt may suffer credit
securities will be in accordance with SEBI guidelines as|  0sses in the event of the delinquencies and credit losses in the
applicable. underlying pool exceeding the credit enhancement provided. As

Pending deployment of funds of a scheme in terms of compared to the normal corporate or sovereign debt, securitized

. S debt is normally exposed to a higher level of reinvestment risk.

investment objectives of the scheme, the Mutual Fund may o

invest them in short term deposits of schedule commercial | ® Pass through Certificate (PTC) - (Pay through or other Participation

banks, subject to such Guidelines as may be specified by | ~ Certificates) represents beneficial interest in an underlying pool
the Board. of cash flows. These cash flows represent dues against single or

The investments in these deposits shall be in accordance muItilpIe loans originaFed bylthle 5g|ler§ ofthese loans. These loans

with SEBI Circular Nos. SEBI/IMD/CIR No. 9/20306/03, SEBI/ Erebglvlfndb{)banks orﬁlna_nulal Lnstltut_lonbslto c?rporatesl. |PTCs may

IO/CR . I/07, S WDJC No5/1073107, Lok bt ot sl by cales fporcralons,co

SEBI/IMD/CIR No. 7/129592/08 dated 12 November 2003, | 227 i ’ PP

16 April 2007, 26 October 2007 and 23 June 2008 respective ST o )

and any other applicable guidelines as amended or updated | ® Derivative - instruments like index futures, stock futures, index

from time to time. The Scheme shall abide by the following |~ OPtions, stock option, warrants, convertible securities, Interest

quidelines for parking of funds in short term deposits: Rate Futures, Interest Rate Swaps, Forward Rate Agreements, or
" " . any other derivative instruments that are permissible or may be
1. “Short Term” for parking of funds shall be treated as a P . :
: : permissible in future under applicable requlations.
period not exceeding 51 days. REITs/InvITs - The scheme may invest in Units issued by REITs and
. . L] -

2. ?ﬁ;f;;ﬁgg—e‘term deposits shall be held in the name of InvITs as per SEBI guidelines

3. The Scheme shall not park more than 15% of the net ¢ Atnr:( otherl |tnstrumtehnt/'i afs ma\t/'be giertmltted by SEBI/RBI/such
assets in short term deposit(s) of all the scheduled other r.e.gu d oryéu ontyfromtime to .|me. ] )
commercial banks put together. However, such limit may | The securities mentioned above could be listed, unlisted, privately
be raised to 20% with prior approval of the Trustees. | Placed, sgc_ured, unsecurgd, rated or u'nralted an(_j of any maturity.

4. Parking offunds in short term deposits of associate and The securities may be acqwred th_rough initial public o_fferlngs (IPOs),

' sponsor scheduled commercial banks together shall not §econdary mgrket ope_ratlons, prlvatg placement or rights oﬁgrs. AII
exceed 20% of total deployment by the Mutual Fund in |nve_stments in securltleg whether prlvatgly placed or othermse will

hort term d it be in line with SEBI guidelines as applicable and the investment
shortte Eposits. objectives and policies of the Scheme. Investment in unrated

5. The Scheme shall not park more than 10% of the net | securities will be in accordance with SEBI guidelines as applicable.
assets in short term deposit(s), with any one scheduled .
commercial bank including its subsidiaries. Investment in other Schemes:

6. The Scheme shall not park funds in short-term deposit of | The investment by the Scheme in other Mutual Fund Schemes will
abank, which has invested in the Scheme. The aforesaid be in accordance with Requlation 44(1) read with Clause 4 of the VII
limits shall not be applicable to term deposits placed as Schedlule to the SEBI (Mutual Funds) Regulations, 1996 according
margins for trading in cash and derivatives market. to which:

The Scheme may also invest in the units/securities issued | ® The Scheme may invest in another scheme under the same
by overseas Mutual Funds or Unit Trusts which investinthe |~ @sset management company or in any other mutual fund
aforesaid securities or are rated as mentioned above and |~ Without charging any fees, provided the aggregate inter
the registered with overseas regulators. The Fund mayalso | ~ scheme investments made by all the Schemes under the same
appoint overseas investment advisors and service providers, | Management or in schemes under the management of any other
as and when permissible under the Regulation. AMC shall not exceed 5% of NAV of the mutual fund.

o The Scheme shall not make any investment in any fund of fund
scheme.

Short Term Deposits:

Pending deployment of funds of a scheme in terms of investment

objectives of the scheme, the Mutual Fund may invest them in

short term deposits of schedule commercial banks, subject to such

Guidelines as may be specified by the Board.

The investments in these deposits shall be in accordance with

SEBI Circular Nos. SEBI/IMD/CIR No. 9/20306/03, SEBI/IMD/CIR

No. 1/91171/07, SEBI/IMD/CIR No. 8/107311/07, SEBI/IMD/CIR No.

7/129592/08 dated 12 November 2003, 16 April 2007, 26 October

2007 and 23 June 2008 respective and any other applicable

qguidelines as amended or updated from time to time. The Scheme

shall abide by the following guidelines for parking of funds in short
term deposits:

e “Short Term” for parking of funds shall be treated as a period not
exceeding 91 days.

o Such short-term deposits shall be held in the name of the Scheme.

o The Scheme shall not park more than 15% of the net assets in
short term deposit(s) of all the scheduled commercial banks put
together. However, such limit may be raised to 20% with prior
approval of the Trustees.

e Parking of funds in short term deposits of associate and sponsor
scheduled commercial banks together shall not exceed 20% of
total deployment by the Mutual Fund in short term deposits.

e The Scheme shall not park more than 10% of the net assets in
short term deposit(s), with any one scheduled commercial bank
including its subsidiaries.

o The Scheme shall not park funds in short-term deposit of a bank,
which has invested in the Scheme. The aforesaid limits shall not
be applicable to term deposits placed as margins for trading in
cash and derivatives market.

The Scheme may also invest in the units/securities issued by overseas

Mutual Funds or Unit Trusts which invest in the aforesaid securities

and registered with overseas regulators.

The Fund may also appoint overseas investment advisors and service

providers, as permissible under the Regulation.

What are the The investments may be made in primary as well as | The fund being an open-ended hybrid scheme, it will invest
investment secondary markets. As far as possible, the portfolio | predominantly in equity and equity related instruments. A part of the

strategies?

will be adequately diversified to reduce the risk of
underperformance, arising out of unexpected security-
specific factors. The Scheme may invest in overseas equity
markets like ADRs/GDRs (subject to relevant RBI/SEBI
guidelines/approvals).

The Scheme being open ended, some portion of the
portfolio may be invested in Money Market Instruments
so as to meet the normal repurchase requirements. The
remaining investment will be made in securities which
are either expected to be reasonably liquid or of varying
maturity. However, the NAV of the Scheme may be
affected, if the securities invested in are rendered illiquid
after investment.

In addition, the Investment Manager will study the macro
economic conditions, including the political, economic
environment and factors affecting liquidity and interest
rates. The Investment Manager would use this analysis
to assess the likely direction of interest rates and position
the portfolio appropriately to take advantage of the same.

Investment Pattern and changes:

The above investment pattern is indicative and may
be changed by the Investment Manager for defensive

scheme will also be invested in debt and money market instruments.

Investment Pattern and changes:

The above investment pattern is indicative and may be changed by the
Investment Manager for defensive considerations and in accordance
with change in Regulations from time to time, under the following
circumstances:

1. During extreme volatility/ill-liquidity in the capital market/
securities market.

2. In case of natural calamity, strikes, riots, bandhs etc., affecting
the valuation of security.

3. Declaration of war or occurrence of insurgency, or any other
serious or sustained financial, political or industrial emergency
or disturbance, resulting in liquidity crunch.

4. During the time, the fund receives bulk repurchase and/or bulk
investment.

A review will be made as and when such variation takes place, and,
if the variation is beyond 10%, the reasons thereof will be recorded.
The variation from the stated asset allocation will be constantly
monitored and such variation will be brought down to the specified
asset allocation levels as soon as normalcy is restored. A report of
such variations will be made to the Board of the AMC and the Trustees
on a reqular basis.
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Particulars Existing Proposed Particulars Existing Proposed
considerations and in accordance with change in Regulations | Risk Mitigation: of diversified pools of loans, the overall characteristic of the loans
from time to time, under the following circumstances: Since investing requires disciplined risk management, the AMC is analyzed to assess the credit risk. Securitization transactions
1. During extreme volatility/ill-liquidity in the capital | would incorporate adequate safeguards for controlling risks in may include some risk mitigants (to reduce credit risk). These may
market/securities market. portfolio construction process. Stock specific risk will be minimized mc(leJd|e' |nt|erest sut;v?;tlg?c(dlffgrence n |nﬁerestlraIeCis ?” Itth)e
; ; : by investing only in those companies that have been thoroughl unaerlying loans and the FIL serving as margin against detaults),
2. Ir}fcas.e ofr?atuzal cglam]:ty, strl.kes, riots, bandhs etc., axalyzed b\?the XMC. P gny overcollateralization (issue of PTCs of lesser value than the underlying
affecting the valuation of security. T h ad te diversificati fth tolio. the AMC tries t loans, thus even if some loans default, the PTC continues to remain
3. Declaration of war or occurrence of insurgency, or (;ougtha g(lq(uaDle |\_/§r3|t'ca IO’TI OI E porh'o |o(,j b € dlnestho protected), presence of an equity/subordinate tranche (issue of PTCs
any other serious or sustained financial, political | ' ucte etrls ' |vedr§| cation wi ?,Sod etag l;.*vet ys%r]eas 'Eg e of differing seniority when it comes to repayment - the senior tranches
or industrial emergency or disturbance, resulting in | NVESIMENS OVET a AIVEISE range ot INAUSries/Sectors. e stheme, get paid before the junior tranche) and/or guarantees.
[ generally does not intend investing in illiquid and unlisted equity
liquidity crunch. o . . - . . . - .
) ) ) related securities. However, if the case merits, the Scheme may invest Minimum retention period of the debt by originator prior to
4. Dugnﬁ](t.hetn;nethte Fund receives bulk repurchase and/ | iy sch securities adhering to prudential norms on a case to case basis. securitization
or bulk investment. ) o " ) )
) . - The investments may be made in primary as well as secondary Issuance of securitized debt is governed by the Reserve Bank of India.
AI review ‘g’"l,fbfhmade, ‘15 and ‘I’J"he” Z”?g;’art'ﬁt'on takes | markets and the portfolio will be adequately diversified. RBI norms cover the “true sale” criteria including credit enhancement
‘?hifgéfavcilllble reci)r\iiaertliaTlr?gvlasriai?gonnfrom t?]le stgttraza;sosr;i The Scheme being open ended, some portion of the portfolio may and liquidity enhancements. In addition, RBI has proposed minimum
) 8 : . o i i holding period of between nine and twelve months for assets before
allocation will be constantly monitored and such variation be invested in Money Market Instruments so as to meet the normal D€ al ) }
) s ) repurchase requirements. The remaining investment will be made they can be securitized. The minimum holding period depends on
will be brought down to the specified asset allocation levels | . > - > Lo the t fth itization t tion. The Sch ill invest i
; - in securities which are either expected to be reasonably liquid or of etenure orthe securitization transaction. the s~cneme wilt investin
as soon as normalcy s restored. A report of such variations | 1. - " S e S c e affected securitized debt that is in compliance with the regulations.
will be made to the Board of the AMC and the Trustees on if r:' g maturity. di ¢ dered illiquid aft Y !
a regular basis. Ifthe securities invested in are rendered illiquid after investment. Minimum retention percentage by originator of debts to be
Risk Mitiaation Fact In addition, the Investment Manager will study the macro economic securitized
isk Mitigation Factors: ions. i ; it ; ;

? . condltllonsl, |nplgd|ngthe political, economic environment and factors RBI norms cover the “true sale” criteria including credit enhancement
Investments made by the scheme would be in accordance | affecting liquidity and interest rates. The Investment Manager would and liquidity enhancements, including maximum exposure by the
with the investment objective of the schemes and provisions | use this analysis to assess the likely direction of interest rates and originator in the PTCs. In a’ddition RBI has proposed minimum
qf SEBI Regulations. Since |nvest|ng requires disciplined | position the portfolio appropriately to take advantage of the same. retention requirement of between five and ten percent of the
risk management, the AMC would incorporate adequate | The Scheme may use derivatives instruments like Stock/Index Futures book value of the loans by the originator. The minimum retention
safeguards for controlling risks in the portfolio construction | or gptions, Interest Rate Futures, Interest Rate Swaps, Forward requirement depends on the tenure and structure of the securitization
process. The risk control process involves reducing risks | Rate Agreements or such other derivative instruments as may be transaction. The Scheme will invest in securitized debt that is in
through portfolio diversification, taking care however not | jntroduced from time to time for the purpose of hedging or portfolio compliance with the regulations.
to dilute returns in the process. The AMC believes that | h3jancing or any other purpose as allowed under the regulations, ) o
this diversification would help achieve the desired level of | \yithin the permissible limit of the portfolio, which may be increased Mechanism to tackle conflict of interest when the mutual fund
consistency in returns. The AMC aims to identify securities, | 35 permitted under the Regulations and guidelines from time to time. invests in securitised debt of an originator and the originator in turn
which offer superior levels of yield at lower levels of risk. As a prudent measure, the AMC has broad internal investment norms makes investments in that particular scheme of the fund
With the aim of controlling risk, the investmentteam of the |~ 1o o " through the scheme would be in accordance The key risk in securitized debt relates to the underlying borrowers
AMCwill carry out rigorous in-depth analysis of the securities | o Ty o objectives of the schemes and provisions of and not the originator. In a securitization transaction, the originator
proposed to be invested in. While these measures are | ., Regulations. is the seller of the debt(s) and the scheme is the buyer. However,
expected to mitigate the above risks to a large extent, there the originator is also usually responsible for servicing the loan (i.e.
can be no assurance that these risks would be completely | Debt Securities: collecting the interest and principal payments). As the originators
eliminated. Concentration of risk is mitigated by defining Concentration of risk is mitigated by defining issuer limits. Rigorous may also invest in the scheme, the fund manager shall ensure
issuer limits. Rigorous in-depth credit evaluation of the in-depth credit evaluation of the issuers will be conducted by the that the investment decision is based on parameters as set by the
issuers will be conducted by the investment team before | ot ant team before making investments. As part of credit Investment Committee (IC) of the AMC and IC shall review the same
;nnatkr']r;gomgsttir:eg:)irAOSnFr’T?;ff gftdtlra(ec\liarl:fg:ggls?/\/jlllj:Z evaluation, a study on the operating environment, past track record at regular interval.
future ri)s ectsg of the issuer’sphort as well as lona term | 25 Well as future prospects of the issuer, short as well as long term Resources and mechanism of individual risk assessment for
Lure Prosp - > - g financial health of the issuer will be carried out. The AMC will be monitoring investment in securitized debt — credit analyst prepares a
financial health of the issuer will be carried out. The AMC | _ . . : . g ystprep

h . . . L guided by the ratings of accredited agencies such as CRISIL, CARE, dit not lyzina th lincluding detailed risk t
will be guided by the ratings of accredited agencies such : . creditnote analyzing the proposal Including detalled risk assessmen
g v g ted ag ICRA etc. as well as the internal norms for credit exposure. Investments f th derlying. Th di i ded by the Head
as CRISIL, CARE, ICRA etc. as well as the internal norms for : : : 0 t.e underlying. he cre It note is recommended by the rea
credit exposure made by the schemes would be in accordance with the investment of Fixed Income and is approved by the Investment committee.
' objectives of the schemes and provisions of SEBI Regulations. Since The credit analyst shall be responsible for timely analyzing the risk
Procedure followed for investment decisions: investing required disciplined risk management, the AMC would and monitoring the performance of such investments made on an
The Fund Manager of the Scheme is responsible for making incorporate adequate safeguards for controlling risks in the portfolio ongoing basis and shall report to the investment committee the
buy/sell decisions for the Scheme’s portfolio and seeks to construction process. The risk control process involves reducing risks outstanding position, every quarter.

S ) o through portfolio diversification, taking care however not to dilute . . .
develop a well diversified portfolio taking into account the returns in the process. The AMC believes that this diversification would While these measures are expected to mitigate the above risks to
asset allocation patterns of various schemes along with risks help achieve tif)’ne desilred level of consistency in returns. The AMC aims a large extent, there can be no assurance that these risks would be
Ejzactis?orifssrgcr;aat;g ggt:nsggh;?:esggingg?: I?rzlsisgwter?; to identify securities, which offer superior levels of yield at lower completely eliminated.
market conditions and othe?re ?Jlator 2 pecgs levels of risks. With the aim of controlling risks, the investment team Risk Factors Associated with Investments in REITs and InvITs:

! ’ ) PECE: : of the AMC will carry out rigorous in-depth analysis of the securities o Market Risk: REITs and InvITs Investments are volatile and subject
The AMC has constituted an Investment Committee, | proposed to be invested in. While these measures are expected to to brice fluctuations on a dailv basis owing o factors im actlin
currently comprising of the CEO, COO, Head of Risk | mitigate the above risks to alarge extent, there can be no assurance thepunderl inq assets AMC/FuX}d Mana er’gs will do the nezessarg
Management, Head of Equities, Head of Fixed Income that | that these risks would be completely eliminated. due dil y gb " t. | et 9 " be at vari y
meets at periodic intervals. The Investment Committee’s . . ueh 'h'ge"‘?_ u adc ua (;nar €t movements may be at variance
role is to formulate broad investment strategies for the | Foreign Securities: "‘f't .t '€ an?lclpate trenl > .
Scheme, review the performance of the Scheme and the | The Fund may invest in overseas debt/equities/ADR’s/GDR's with the o Liquidity Risk: As the liquidity of the investments made by
general market outlook. approval of RBI/SEBI, subject to such guidelines as may be issued by the Scheme could, at times, be restricted by trading volumes,
The Fund Manager is responsible for facilitating investment | RBI/SEBI. The net assets, distributions and income of the scheme may Sitﬂelft‘ﬂenttﬁ]ﬂ'lOd;’ dlSSO';Jtl(zE Otf thett:(UStlbpc;Len}\;\altdelhétmg
debate and a robust investment culture. The investment | P& affet;ted advgrsely by ﬂucFuatlons in the value of cerltaln foreign ? rU”nl Si(?ntin etflxcinavngfrs Cn,t iir?] tlhme ﬁ ?: r¥1 eb Eius inliE
team would hold ongoing meetings as well as additional ad- | Currencies relap\_/e to the Indlqn Rupee to t‘he extent of investments 0 Ctluf_a gd'et “3;15 et' S € sche f I ay te gt ﬁ
hoc meetings as needed, to explore the investment thesis. | In these securities. Repatriation of such investment may also be event of Immediate redemption requirement. Investment in suc
itisth ibilty of the AMC o seek that th affected by changes in the regulatory and political environments. The securities may lead to increase in the scheme portfolio risk.
s terestpon5| ”3’0 € th Ro selet oens'zrell a the scheme’s NAV may also be affected by a fluctuation in the general e Reinvestment Risk: Investments in REITs & InvITs may carry
Investments are made as per the Regulatory guidelines, the | o, 4 specific level of interest rates internationally, or the change in reinvestment risk as there could be repatriation of funds by
investment objective of the Scheme and in the interest of the credit profiles of the issuers the Trusts in f £ buvback of units or dividend ts et
the Unit holders of the Scheme p . e Trusts in form of buyback of units or dividend pay-outs, etc.
’ itised Debt: Consequently, the proceeds may get invested in assets providing
The AMC will keep a record of all investment decisions in | Securitised Debt: lower returns.
accordance with the guidelines issued by SEBI. Securitized debt is a form of conversion of normally non-tradable « Regulatory/Legal Risk: REITs and InvITs being new asset classes
The AMC and Trustee will review the performance of the | 10ans to transferable securities. This s done by assigning the loans to rights of unit holders such as right to information etc may differ
scheme in their Board meetings. The performance would | @ SPecial purpose vehicle (a trust), which in turn issues Pass-Through- from existing capital market asset classes under Indian Law.
be compared with the performance of the benchmark index 'Cemﬁcatles (PTCs). Th.esle PTCs are trapsferaple §ecur|t|g§ with ﬁxe'd _ o
and with peer group in the industry. income I|I§e chalracterlstlcs. The‘rllsk of |nve§§|ng in SeCIU‘I’ItIZGd debtis Procedure followed for investment decisions:
similar to investing mdgbtsecuntles. In addltloq,securmz_eq delbt may The Fund Manager of the Scheme is responsible for making buy/
also carry prepayment risk and has a relatively higher liquidity risk (the sell decisions for the Scheme’s portfolio and seeks to develop a
same are explained in the sections that follow). However, if the fund well-diversified portfolio taking into account the asset allocation
manager evaluates that the additional risks are suitably compensated pattern of the scheme along with risks that are associated with such
by thlelhlgher rgturns, he may |nveslt n seculn.tlzedl debtuptothe limits investments. The investment decisions are made on an ongoing basis
specified. The |nvgstmeny shall bein SeCUI’ItIIZQd |nstrqmer}tsthat are keeping in view the market conditions and other regulatory aspects.
rated (AA/A1+) or its equivalent, by a recognised credit rating agency ) . .
for the retail pool, and for single loan securitization, limits will be The Fund Manager is responsible for facilitating investment debate
assigned as per the internal credit policy of the Fund. and a robust mvestment culture: _The investment team would hold
ongoing meetings as well as additional ad-hoc meetings as needed,
Policy relating to originators: to explore the investment thesis.
The originator is the person who has initially given the loan. The The AMC has constituted an Investment Committee, currently
originator is also usually responsible for servicing the loan (i.e. comprising of the CEO, COO, Head of Risk Management, Head of
collecting the interest and principal payments). An analysis of the Equities, Head of Fixed Income that meets at periodic intervals.
originator is especially important in case of retail loans as this affects The Investment Committee’s role is to formulate broad investment
the credit quality and servicing of the PTC. Originators may be: Banks, strategies for the Scheme, review the performance of the Scheme
Non-Banking Finance Companies, Housing Finance Companies, etc. and the general market outlook.
tTrI:e fu_nq mtanagelrls evalu_athn \:’r:” be bfse%iﬂ the track reco][cir?f It is the responsibility of the AMC to seek to ensure that the
€ |OrCI)gt||’?a ?rlt € |r;gufn§||:e;|n elgoo dan | € Siason'ng Ofthe investments are made as per the Regulatory guidelines, the
pool. Dtherfactors that will bé considered are loan type, size of the investment objective of the Scheme and in the interest of the Unit
loan, average original maturity of the pool, Loan to Value Ratio,
) T P e ool holders of the Scheme.
geographical distribution, liquid facility, default rate distribution, ) ) o
credit enhancement facility and structure of the pool. The AMC will keep a record of all investment decisions in accordance
] ] ] ] o with the guidelines issued by SEBI.
Risk associated wﬁh each kind of orlglnator: ) The AMC and Trustee will review the performance of the scheme in
(a) Prepayment risk: MBS and ABS are subject to prepayment risk. their Board meetings. The performance would be compared with
When the underlying loans are paid off by the borrower prior to the performance of the benchmark index and with peer group in
their respective due dates, this is known as a prepayment. It could the industry.
be triggered on account of various factors particularly in periods ol h dSale of . : ‘ h d Sale of " . P
of declining interest rates. The possibility of such prepayment may Portfolio Purchase and Sale of securities attracttran§act|on costsl of | Purchase and Sale of securities attract tAransactlon c_osts of the
Turnover the nature of brokerage, stamp duty, custodian transaction | nature of brokerage, stamp duty, custodian transaction charges

require the scheme to reinvest the proceeds of such investments
in securities offering lower yields, thereby reducing the scheme’s
interest income.

(b) Interest rate risk: MBS carry interest rate risk. Home loan

borrowers are provided the facility of refinancing their loans at the

prevailing interest rates. A lowering of interest rates could induce

a borrower to pay his loan off earlier than the scheduled tenure,

whereas if the interest rates move upward, the borrower would

tend to hold onto his loan for a longer period, thus increasing the
maturity of the bond. The maturity of the bond could therefore
shorten or lengthen, depending on the prevailing interest rates.

Credit risk/default risk: MBS and ABS also carry credit or default

risk. MBS and structures carry built —in credit enhancement in

different forms. However, any delinquencies would result in
reduction of the principal amount if the amount available in the
credit enhancement facility is not enough to cover the shortfall.

Historically, housing loans have had lower default rates than other

forms of credit.

(d) Price risk/liquidity risk: MBS and ABS are subject to prepayment
risk. Limited volumes of trading in securitized paper in secondary
market could restrict or affect the ability of the scheme to re-sell
them. Thus, these trades may take place at a discount, depending
on the prevailing interest rates.

In case of securitization involving single loans or a small pool of
loans, the credit risk of the underlying borrower is analyzed. In case

o

charges etc. The portfolio turnover is essential to reqularly
explore trading opportunities to optimise returns for the
Scheme and enable portfolio restructuring when required.

The Scheme will manage its portfolio taking into account
the associated risks (such as interest/liquidity/redemption
etc.) perceived/expected, so as to minimise the risks by
using adequate risk management techniques. The portfolio
turnover policy will be aimed at maximising the returns/
growth.

The AMC believes in active churning of the portfolio with an
aim to encash on the opportunities that present themselves
from time to time. However the scheme shall aim to achieve
the turnover target of 100% to 150% of the corpus of the
Scheme so long as the above target is cost effective and
profitable without affecting long-term growth prospects of
the investment and scheme objective.

Pursuant to Schedule IX read with Regulation 50 of the SEBI
(Mutual Funds) Regulations, 1996, the cost of investments
acquired or purchased shall include all such costs incurred
for effecting the transaction while the sale proceeds of
investment sold or redeemed shall be net of all such costs
incurred for effecting the sale transactions and shall form
part of the purchase or the sale value of investments.

etc. The portfolio turnover is essential to regularly explore trading
opportunities to optimise returns for the Scheme and enable portfolio
restructuring when required.

The Scheme will manage its portfolio taking into account the
associated risks (such as interest/liquidity/redemption etc.)
perceived/expected, so as to minimise the risks by using adequate
risk management techniques. The portfolio turnover policy will be
aimed at maximising the returns/growth.

The Scheme is an open-ended scheme. It is expected that there would
be a number of subscriptions and redemptions on a daily basis.
Consequently, it is difficult to estimate with any reasonable measure
of accuracy, the likely turnover in the portfolio.

Pursuant to Schedule IX read with Regulation 50 of the SEBI
(Mutual Funds) Requlations, 1996, the cost of investments acquired
or purchased shall include all such costs incurred for effecting the
transaction while the sale proceeds of investment sold or redeemed
shall be net of all such costs incurred for effecting the sale transactions
and shall form part of the purchase or the sale value of investments.
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2. Canara Robeco Equity Diversified

Particulars

Existing

Proposed

Name of scheme

Canara Robeco Equity Diversified

Canara Robeco Equity Diversified Fund

Type of Scheme

An open-ended Equity Scheme

Multi Cap Fund - An open-ended equity scheme investing across large
cap, mid cap, small cap stocks.

How will the
scheme allocate
its assets?

The Asset Allocation pattern of the Scheme under normal
circumstances would be as under:

The Asset Allocation pattern of the Scheme under normal
circumstances would be as under:

Indicative allocations . y
(% of total assets) Risk Profile

Instruments Hiah/Medi

Minimum | Maximum | 9 /Medium/

Low

Equity and equity )
related instruments 85 100 High
Money Market 0 15 Low
instruments

Gross Notional Exposure by the Scheme in derivative
instruments for the purpose of hedging and portfolio
rebalancing shall not exceed 30% of the Net Assets of
Scheme. Investment by the Scheme in ADRs/GDRs shall
not exceed 10% of the net assets of the Scheme as on the
date of such investments.

The Scheme may invest in Foreign Securities up to 10% of
the net assets of the Scheme (subject to an overall limit of
10% of the net assets of the Fund) as on 31st March of each
relevant year of the investment. However, investment in
ADRs/GDRs would be included under the overall investment
limits set for foreign securities.

The stock lending done by the Scheme shall not exceed
15% of the net assets of the Scheme as on the date of such
lending and that the maximum limit per intermediary shall
not exceed 5% of the net assets of the Scheme. Intention to
lend securities shall be in accordance with the guidelines
on securities lending and borrowing scheme issued by SEBI
from time to time.

Total of investments in Equity, debt securities (including
securitized debt), money market instruments and gross
notional exposure in derivatives shall not exceed 100% of
the net assets of the scheme.

The above asset allocation pattern given for each scheme
is not absolute and can vary depending upon the AMC's
perception of the equity and money markets as well as the
general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on
defensive considerations. Subject to the SEBI Regulations,
the asset allocation pattern of the schemes indicated
above may change from time to time, keeping in view
market conditions, market opportunities, applicable
regulations and political and economic factors. It must be
clearly understood that the percentages stated above are
only indicative and not absolute. These proportions can
vary depending upon the perception of the Investment
Manager; the intention being at all times to seek to protect
the interests of the Unit holders. The portfolio would
be reviewed periodically to address any deviations from
the aforementioned allocations interalia due to market
changes. The AMC may from time to time, for a short term,
alter the asset composition on defensive consideration and
may also invest the funds available in repos, bank deposits
in accordance with the provisions of SEBI (Mutual Funds)
Regulations, 1996 and the circulars issued by SEBI from
time to time.

Pending deployment of the funds in securities pursuant to
the investment objectives of the Fund, such funds may be
invested in short term deposits of scheduled commercial
banks as permitted under the Regulations. The investments
in these deposits shall be in accordance with SEBI Circular
Nos. SEBI/IMD/CIR No. 9/20306/03,SEBI/IMD/CIR No.
1/91171/07, SEBI/IMD/CIR No. 8/107311/07, SEBI/IMD/
CIR No. 7/129592/08 dated 12November 2003, 16 April
2007, 26 October 2007 and 23 June 2008 respective and
any other applicable guidelines as amended or updated
from time to time.

Portfolio Rebalancing:

The scheme would endeavor to rebalance the portfolio
within 10 days. In the event of the scheme not being
rebalanced within the aforesaid period, justification for
the same shall be placed before Investment Committee
and reasons for the same shall be recorded in writing.
Investment Committee shall then decide on the course
of action. However, at all times the AMC shall endeavor
to ensure that the portfolio would adhere to the overall
investment objective of the schemes.

Limits to make Overseas Investments:

The Schemes are permitted under SEBI Circular No. SEBI/
IMD/CIR No. 7/104753/07 dated 26th September, 2007
to make overseas investments subject to the maximum of
US$ 300.00 million per mutual fund, subject to an overall
limit of US$ 7.00 billion or such other limit as prescribed by
SEBI from time to time.

Subject to approval from RBI/SEBI, the Fund may open
foreign currency accounts abroad directly or through its
Custodian to facilitate investments and to deal in currency
contracts, futures, options for the purpose of hedging the
risk of assets. The Fund may also appoint intermediaries,
sub- custodians or other agencies for managing and
administering such investments.

Indicative allocations
Instruments (% of total assets) Risk Profile

Minimum | Maximum
Equity & Equity Related 65 100 High
Instruments
Debt and money-market 0 35 Low to Medium
instruments

Medium to

REITs/InvITs 0 10 High

As defined by SEBI Circular No. SEBI/HO/IMD/DF3/CIR/P/2017/114
dated October 06, 2017 and SEBI/HO/IMD/DF3/CIR/P/2017/126
dated December 04, 2017 as amended from time to time. (Currently
it defines Large Cap Companies as those which are ranked from 1to
100 and Mid Cap Companies as those which are ranked from 101 to
250 based on their full market capitalization.)

Investment in Derivatives can be upto 40% of the Net Assets of the
Scheme.

Gross investments in securities under the Scheme which includes
equities, equity related instruments/securities, debt securities, money
market instruments and derivatives will not exceed 100% of the net
assets of the Scheme or such other limits as may be permitted by SEBI
from time to time. The Scheme may take derivatives position based
on the opportunities available subject to the guidelines issued by SEBI
from time to time and in line with the overall investment objective of
the Scheme. These may be taken to hedge the portfolio, rebalance
the same or to undertake any other strategy as permitted under the
SEBI Requlations. Exposure by the scheme in derivative shall be in
accordance with Circular No. Cir/IMD/DF/11/2010 dated August 18,
2010 as may be amended from time to time.

Investment by the Scheme in ADRs/GDRs shall not exceed 10% of
the net assets of the Scheme as on the date of such investments.

The Scheme may invest in Foreign Securities up to 10% of the net
assets of the Scheme. However, investment in ADRs/GDRs would be
included under the overall investment limits set for foreign securities.

The stock lending done by the Scheme (if any) shall not exceed 25% of
the net assets of the Scheme as on the date of such lending. Process
for lending securities shall be in accordance with the guidelines on
securities lending and borrowing issued by SEBI from time to time.

Exposure by the Scheme in Securitised Debt shall not exceed 35% of
the Net Assets of Scheme at the time of investment.

The scheme may invest in Units issued by REITs and InviTs as per
SEBI guidelines.

Asset Allocation:

The above asset allocation pattern is not absolute and can vary
depending upon the AMC's perception of the markets as well as
the general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on defensive
considerations. Subject to the SEBI Regulations, the asset allocation
pattern of the schemes indicated above may change from time to
time, keeping in view market conditions, market opportunities,
applicable regulations and political and economic factors. It must
be clearly understood that the percentages stated above are only
indicative and not absolute. These proportions can vary depending
upon the perception of the Investment Manager; the intention being
at all times to seek to protect the interests of the Unit holders. The
portfolio would be reviewed periodically to address any deviations
from the aforementioned allocations inter alia due to market
changes. The AMC may from time to time, for a short term, alter the
asset composition on defensive consideration and may also invest
the funds available in repos, bank deposits in accordance with the
provisions of SEBI (Mutual Funds) Regulations, 1996 and the circulars
issued by SEBI from time to time.

Portfolio Rebalancing:

The AMC reserves the right to change the above asset allocation
pattern in the interest of the investors depending on the market
conditions for a short term period of defensive consideration. In
case any deviation from the asset allocation, the fund manager will
carry out rebalancing within 30 days. Where the portfolio is not re-
balanced within 30 Days, justification for the same shall be placed
before the Investment Committee and reasons for the same shall be
recorded in writing. The Investment Committee shall then decide on
the course of action. However, at all times the portfolio will adhere
to the overall investment objectives of the Scheme.

Limits to make Overseas Investments:

The Schemes are permitted under SEBI Circular No. SEBI/IMD/CIR
No. 7/104753/07 dated 26th September, 2007 to make overseas
investments subject to the maximum of US$ 300.00 million per
mutual fund, subject to an overall limit of USS$ 7.00 hillion or such
other limit as prescribed by SEBI from time to time.

Subject to approval from RBI/SEBI, the Fund may open foreign
currency accounts abroad directly or through its Custodian to facilitate
investments and to deal in currency contracts, futures, options for the
purpose of hedging the risk of assets. The Fund may also appoint
intermediaries, sub- custodians or other agencies for managing and
administering such investments.

Exposure to Derivatives:

The Schemes shall follow exposure limits on Derivatives as per
the exposure limits permitted under the Regulations as per SEBI
Circular No. DNPD/Cir-29/2005 dated 14th September 2005 and
shall be within the limits prescribed by the Board of Trustees. SEBI
vide its circular no. DNPD/Cir-29/2005 dated September 14, 2005
permitted mutual funds to participate in derivatives trading subject
to the observance of guidelines issued by SEBI. Mutual Funds are
permitted to participate in the derivatives market at par with Foreign
Institutional Investors (FIl). Accordingly, the mutual funds shall be
treated at par with a registered Fll in respect of position limit in index
futures, index options, stock options and stock futures contracts. The
Mutual Fund will be considered as trading members like registered
Flls and the schemes of Mutual Funds will be treated as clients like
sub-accounts of Flls. As a part of the fund management process,
the AMC may use appropriate derivative instruments in accordance
with the investment objectives of the Scheme and as per procedure
prescribed under the stated circular.

Where will the
scheme invest?

Subject to the Regulations, the corpus of the Scheme may
be invested in all or any one of (but not exclusively) the
following securities:

e Equity and equity related instruments including
preference shares, convertible bonds and debentures
and warrants carrying the right to obtain equity shares.

o Foreign Securities in the countries with fully convertible
currencies, short term instruments with highest rating
(Foreign Currency Credit Rating) by accredited/registered
credit rating agencies, such as A-1/AAA by Standard and
Poor, P-1/AAA by Moody’s, F1/AAA by Fitch IBCA, etc.

e Securities created and issued by the Central and State
Governments and/or repos/reverse repos/in such
Government Securities as may be permitted by RBI
(including but not limited to coupon bearing bonds, zero
coupon bonds and treasury bills)

Subject to the Regulations, the corpus of the Scheme may be invested
in all or any one of (but not exclusively) the following securities:

e Equity and equity related instruments - including preference
shares, convertible bonds and debentures and warrants carrying
the right to obtain equity shares.

o Debt Instruments - include Govt. of India securities (zero coupon
or coupon bearing Bonds), State Govt. Bonds, Bonds issued by
local Govt., Govt. Agencies and other statutory bodies (with or
without Govt. Guarantee), Bonds of Public Sector Undertakings,
Debentures issued by public, private sector undertakings, Financial
Institutions with or without ratings, Usance Bills (Bills of Exchange
drawn on a term governed by the usage in trade or between the
companies involved) and other Domestic Instruments either listed
or unlisted.

e Money Market Instruments - include Commercial Papers,

Commercial Bills, Treasury Bills, Government Securities having
an un-expired maturity up to one year, Call or Notice Money,

Particulars Existing Proposed
e Money Market Instruments - include Commercial Certificate of Deposit, Usance Bills, Collateralized Borrowing
Papers, Commercial Bills, Treasury Bills, and Government Lending Obligation, Repos & Reverse Repos in Government
Securities having an un-expired maturity up to one year, Securities/Treasury Bills, Bills re-discounting, MIBOR Instruments,
Call or Notice Money, Certificate of Deposit, Usance Bills alternative investment for the call money market as may be
and any other like instruments as specified by the Reserve provided by the RBI to meet the liquidity requirements and any
Bank of India/SEBI, from time to time. other Money market instruments specified by SEBI/RBI from time

o Certificate of Deposit (CDs); to time.

o Commercial Paper (CPs): o Foreign Securities - including ADR/GDR as permitted by the RBI

and SEBI.

e ADR/GDR . . . . »

o . o Securitised Debt - The Scheme may invest in domestic securitized

e Derivative |nstrlumlent.s like Forward RatelAgreementsand debt such as asset backed securities (ABS) or mortgage backed

such other derivative instruments permitted by SEBI/RBI | 5\ rities (MBS). ABS means securitized debts wherein the

e Any other like instrument/s as permitted by SEBI/RBI'|  underlying assets are receivables arising from personal loans,

from time to time. automobile loans, etc. MBS means securitized debts wherein the

The securities mentioned above could be listed, unlisted, |~ underlying assets are receivables arising from loans backed by

privately placed, secured, unsecured, rated or unrated and | Mortgage of properties which can be residential or commercial

of any maturity. The securities may be acquired through |  in nature. ABS/MBS instruments reflect the undivided interest in
initial public offerings (IPOs), secondary market operations, | the underlying of assets and do not represent the obligation of the
private placement or rights offers. All investments in |  issuer of ABS/MBS or the originator of the underlying receivables.
securities whether privately placed or otherwise will be in |~ The ABS/MBS holders have a limited recourse to the extent of
line with SEBI guidelines as applicable and the investment | ~ credit enhancement provided. Securitized debt may suffer credit
objectives and policies of the Scheme. Investment in unrated | 10sses in the event of the delinquencies and credit losses in the
securities will be in accordance with SEBI guidelines as|  underlying pool exceeding the credit enhancement provided. As
applicable. compared to the normal corporate or sovereign debt, securitized
. . debt is normally exposed to a higher level of reinvestment risk.

Pending deployment of funds of a scheme in terms of

investment objectives of the scheme, the Mutual Fund may | ® Pass through Certificate (PTC) - (Pay through or other Participation

invest them in short term deposits of schedule commercial |~ Certificates) represents beneficial interest in an underlying pool

banks, subject to such Guidelines as may be specified by |~ Of cash flows. These cash flows represent dues against single or
the Board. multiple loans originated by the sellers of these loans. These loans
) ) ) ) iven by banks or financial institutions to corporates. PTCs may

The investments in these deposits shall be in accordance E;ebgalzlf:d but not exclusively, by receivables of personal loans, car

with SEBI Circular Nos. SEBI/IMD/CIR No. 9/20306/03, SEBI/ loans, two-wheeler loans ar):d gther assets sutF))ject to applicable

IMD/CIR No. 1/91171/07, SEBI/IMD/CIR No. 8/107311/07, lati

SEBI/IMD/CIR No. 7/129592/08 dated 12 November | ' 9. aron

2003, 16 April 2007, 26 October 2007 and 23 June 2008 | ® Derivative - instruments like index futures, stock futures, index

respective and any other applicable guidelines asamended |~ Options, stock option, warrants, convertible securities, Interest

or updated from time to time. The Scheme(s) shall abide |  Rate Futures, Interest Rate Swaps, Forward Rate Agreements, or
by the following guidelines for parking of funds in short| any other derivative instruments that are permissible or may be
term deposits: permissible in future under applicable regulations.

1. “Short Term” for parking of funds shall be treated as a | ® REITs/InvITs - The scheme may invest in Units issued by REITs and
period not exceeding 91 days. InvITs as per SEBI guidelines

2. Such short-term deposits shall be held in the name of | ® Any other - like instrument/s as permitted by SEBI/RBI from time
the Scheme. totime.

3. The Scheme shall not park more than 15% of the net | The securities mentioned above could be listed, unlisted, privately
assets in short term deposit(s) of all the scheduled | Placed, secured, unsecured, rated or unrated and of any maturity.
commercial banks put together. However, such limit may | The securities may be acquired through initial public offerings (IPOs),
be raised to 20% with prior approval of the Trustees. | Secondary market operations, private placement or rights offers. All

4. Parking of funds in short term deposits of associate and |nvgstnjents in securltleg whether prlvate_zly placed or otherW|se will

' sponsor scheduled commercial banks together shall not be.m Illne with SEBI guldellnes as applicable and the investment
exceed 20% of total deployment by the Mutual Fund in ob|e;t!ves and pollues of the _Scheme. I_nve;tment in l_mrated
short term deposits securities will be in accordance with SEBI guidelines as applicable.

5. The Scheme shall not park more than 10% of the net | Investment in other Schemes:
assets in short term deposit(s), with any one scheduled | The investment by the Scheme in other Mutual Fund Schemes will
commercial bank including its subsidiaries. be in accordance with Requlation 44(1) read with Clause 4 of the VII

6. The Scheme shall not park funds in short-term deposit of | Schedule to the SEBI (Mutual Funds) Regulations, 1996 according
abank, which has invested in the Scheme. The aforesaid | fo which:
limits shall not be applicable to term deposits placed as | ¢ The Scheme may invest in another scheme under the same
margins for trading in cash and derivatives market. asset management company or in any other mutual fund

The Scheme may also invest in the units/securities issued |~ Without charging any fees, provided the aggregate inter

by overseas Mutual Funds or Unit Trusts which investinthe |~ scheme investments made by all the Schemes under the same

aforesaid securities or are rated as mentioned above and | Management or in schemes under the management of any other
the registered with overseas regulators. AMC shall not exceed 5% of NAV of the mutual fund.

The Fund may also appoint overseas investment advisors | ® The Scheme shall not make any investment in any fund of fund

and service providers, as and when permissible under the |~ scheme.

Regulation. Short Term Deposits:

Pending deployment of funds of a scheme in terms of investment

objectives of the scheme, the Mutual Fund may invest them in

short term deposits of schedule commercial banks, subject to such

Guidelines as may be specified by the Board.

The investments in these deposits shall be in accordance with

SEBI Circular Nos. SEBI/IMD/CIR No. 9/20306/03, SEBI/IMD/CIR

No. 1/91171/07, SEBI/IMD/CIR No. 8/107311/07, SEBI/IMD/CIR No.

7/129592/08 dated 12 November 2003, 16 April 2007, 26 October

2007 and 23 June 2008 respective and any other applicable

guidelines as amended or updated from time to time. The Scheme

shall abide by the following guidelines for parking of funds in short
term deposits:

e “Short Term” for parking of funds shall be treated as a period not
exceeding 91 days.

o Such short-term deposits shall be held in the name of the Scheme.

o The Scheme shall not park more than 15% of the net assets in
short term deposit(s) of all the scheduled commercial banks put
together. However, such limit may be raised to 20% with prior
approval of the Trustees.

e Parking of funds in short term deposits of associate and sponsor
scheduled commercial banks together shall not exceed 20% of
total deployment by the Mutual Fund in short term deposits.

o The Scheme shall not park more than 10% of the net assets in
short term deposit(s), with any one scheduled commercial bank
including its subsidiaries.

o The Scheme shall not park funds in short-term deposit of a bank,
which has invested in the Scheme. The aforesaid limits shall not
be applicable to term deposits placed as margins for trading in
cash and derivatives market.

The Scheme may also invest in the units/securities issued by overseas

Mutual Funds or Unit Trusts which invest in the aforesaid securities

and registered with overseas regulators.

The Fund may also appoint overseas investment advisors and service

providers, as permissible under the Regulation.

What are the Investment Focus and strategy: The Scheme would adopt bottom-up approach to investing. The
investment investment emphasis of the scheme will be in identifying companies

strategies?

The Scheme would adopt bottom-up approach to investing.
The investment emphasis of the scheme will be in
identifying companies with strong competitive position in
good business and having quality management. The AMC
will follow an active investment style supported by in-house
research. Essentially, the focus would be on fundamentally
strong companies with scope for good growth over time. The
AMC, in selecting the scrips will focus on the fundamentals
of the business, the industry structure, the quality of
management sensitivity to economic factors, the financial
strength of the company and the key earnings drivers.

Since investing requires disciplined risk management, the
AMC would incorporate adequate safeguards for controlling
risks in portfolio construction process. Stock specific risk will
be minimized by investing only in those companies that
have been thoroughly analysed by the AMC. The AMC will
also monitor and control maximum exposures to any one
company/scrip to 5% over its benchmark weight, subject
to an absolute per scrip limit of 10% of the AUM. This could
be raised to 7% on a case by case basis by the investment
committee.

The focus of the Scheme is to achieve the investment
objective through investments in a combination of debt
and money markets instruments having varied yields and
maturity profile besides equity and equity related asset class.

Apart from investment restrictions under SEBI (MF)
Regulations, the Fund does not presently intend to follow

with strong competitive position in good business and having
quality management. The AMC will follow an active investment style
supported by in-house research. Essentially, the focus would be on
fundamentally strong companies with scope for good growth over
time. The AMC, in selecting the scrips will focus on the fundamentals
of the business, the industry structure, the quality of management
sensitivity to economic factors, the financial strength of the company
and the key earnings drivers.

Investment Pattern and changes:

The above investment pattern is indicative and may be changed by the
Investment Manager for defensive considerations and in accordance
with change in Regulations from time to time, under the following
circumstances:

1. During extreme volatility/ill-liquidity in the capital market/
securities market.

2. In case of natural calamity, strikes, riots, bandhs etc., affecting
the valuation of security.

3. Declaration of war or occurrence of insurgency, or any other
serious or sustained financial, political or industrial emergency
or disturbance, resulting in liquidity crunch.

4. During the time, the fund receives bulk repurchase and/or bulk
investment.

A review will be made as and when such variation takes place, and,

if the variation is beyond 10%, the reasons thereof will be recorded.

The variation from the stated asset allocation will be constantly
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Particulars

Existing

Proposed

Particulars

Existing

Proposed

any internal norms vis-a-vis limiting exposure to a particular
scrip or sector etc. However, the Fund may consider
imposing any restrictions depending on the changes in the
investment environment from time to time. Investments
may be made in primary as well as secondary markets. As
far as possible, the portfolio will be adequately diversified
to reduce the risk of underperformance, arising out of
unexpected security-specific factors. The Scheme may
invest in overseas equity markets like ADRs/GDRs (subject
to relevant RBI/SEBI guidelines/approvals).

The Scheme being open-ended, some portion of the
portfolio may be invested in Money Market Instruments
so as to meet the normal repurchase requirements. The
remaining investment will be made in securities which
are either expected to be reasonably liquid or of varying
maturity. However, the NAV of the Scheme may be
affected, if the securities invested in are rendered illiquid
after investment.

As per the current guidelines of RBI, Mutual Funds
currently ceased to access the call money market. The
Schemes therefore avail the facility of reverse repos/
(BLO (Collateralized Borrowing and Lending Obligations)
to temporarily invest short term liquidity and to meet
redemption/repurchase requirements.

The Scheme may also use various derivatives and hedging
products from time to time as would be available and
permitted by SEBI in an attempt to protect the value of the
portfolio and enhance unit holder’s interest.

In addition, the Investment Manager will study the macro
economic conditions, including the political, economic
environment and factors affecting liquidity and interest
rates. The Investment Manager would use this analysis
to assess the likely direction of interest rates and position
the portfolio appropriately to take advantage of the same.

Investment Pattern and changes:

The above investment pattern is indicative and may
be changed by the Investment Manager for defensive
considerations and in accordance with change in Regulations
from time to time, under the following circumstances:

1. During extreme volatility/ill-liquidity in the capital
market/securities market.

2. In case of natural calamity, strikes, riots, bandhs etc.,
affecting the valuation of security.

3. Declaration of war or occurrence of insurgency, or
any other serious or sustained financial, political
or industrial emergency or disturbance, resulting in
liquidity crunch.

4. During the time the Fund receives bulk repurchase and/
or bulk investment.

A review will be made as and when such variation takes
place, and, if the variation is beyond 10%, the reasons
thereof will be recorded. The variation from the stated asset
allocation will be constantly monitored and such variation
will be brought down to the specified asset allocation levels
as soon as normalcy is restored. A report of such variations
will be made to the Board of the AMC and the Trustees on
a regular basis.

Risk Mitigation:

Investments made by the schemes would be in accordance
with the investment objectives of the schemes and
provisions of SEBI Regulations. Since investing required
disciplined risk management, the AMC would incorporate
adequate safeqguards for controlling risks in the portfolio
construction process. The risk control process involves
reducing risks through portfolio diversification, taking
care however not to dilute returns in the process. The AMC
believes that this diversification would help achieve the
desired level of consistency in returns. The AMC aims to
identify securities, which offer superior levels of yield at
lower levels of risk. With the aim of controlling risks, the
investment team of the AMC will carry out rigorous in-depth
analysis of the securities proposed to be invested in.

While these measures are expected to mitigate the above
risks to a large extent, there can be no assurance that these
risks would be completely eliminated.

Procedure followed for investment decisions:

The Fund Manager of the Scheme is responsible for making
buy/sell decisions for the Scheme's portfolio and seeks to
develop a well-diversified portfolio taking into account the
asset allocation patterns of various schemes along with risks
that are associated with such investments. The investment
decisions are made on an ongoing basis keeping in view the
market conditions and other regulatory aspects.

The AMC has constituted an Investment Committee,
currently comprising of the CEO, COO, Head of Risk
Management, Head of Equities, Head of Fixed Income that
meets at periodic intervals. The Investment Committee’s
role is to formulate broad investment strategies for the
Scheme, review the performance of the Scheme and the
general market outlook.

The Fund Manager is responsible for facilitating investment
debate and a robust investment culture. The investment
team would hold ongoing meetings as well as additional ad-
hoc meetings as needed, to explore the investment thesis.

It is the responsibility of the AMC to seek to ensure that the
investments are made as per the Regulatory guidelines, the
investment objective of the Scheme and in the interest of
the Unit holders of the Scheme(s).

The AMC will keep a record of all investment decisions in
accordance with the guidelines issued by SEBI.

The AMC and Trustee will review the performance of the
scheme in their Board meetings. The performance would
be compared with the performance of the benchmark index
and with peer group in the industry.

monitored and such variation will be brought down to the specified
asset allocation levels as soon as normalcy is restored. A report of
such variations will be made to the Board of the AMC and the Trustees
on a reqular basis.

Risk Mitigation:

Since investing requires disciplined risk management, the AMC
would incorporate adequate safequards for controlling risks in
portfolio construction process. Stock specific risk will be minimized
by investing only in those companies that have been thoroughly
analyzed by the AMC.

Through adequate diversification of the portfolio, the AMC tries to
reduce the risk. Diversification will also be achieved by spreading the
investments over a diverse range of industries/sectors. The Scheme,
generally does not intend investing in illiquid and unlisted equity
related securities. However, if the case merits, the Scheme may invest
in such securities adhering to prudential norms on a case to case basis.

The investments may be made in primary as well as secondary
markets and the portfolio will be adequately diversified.

The Scheme being open ended, some portion of the portfolio may
be invested in Money Market Instruments so as to meet the normal
repurchase requirements. The remaining investment will be made
in securities which are either expected to be reasonably liquid or of
varying maturity. However, the NAV of the Scheme may be affected,
if the securities invested in are rendered illiquid after investment.

In addition, the Investment Manager will study the macro economic
conditions, including the political, economic environment and factors
affecting liquidity and interest rates. The Investment Manager would
use this analysis to assess the likely direction of interest rates and
position the portfolio appropriately to take advantage of the same.

The Scheme may use derivatives instruments like Stock/Index Futures
or Options, Interest Rate Futures, Interest Rate Swaps, Forward
Rate Agreements or such other derivative instruments as may be
introduced from time to time for the purpose of hedging or portfolio
balancing or any other purpose as allowed under the regulations,
within the permissible limit of the portfolio, which may be increased
as permitted under the Regulations and guidelines from time to time.

As a prudent measure, the AMC has broad internal investment norms
and investments made through the scheme would be in accordance
with the investment objectives of the schemes and provisions of
SEBI Regulations.

Debt Securities:

Concentration of risk is mitigated by defining issuer limits. Rigorous
in-depth credit evaluation of the issuers will be conducted by the
investment team before making investments. As part of credit
evaluation, a study on the operating environment, past track record
as well as future prospects of the issuer, short as well as long term
financial health of the issuer will be carried out. The AMC will be
guided by the ratings of accredited agencies such as CRISIL, CARE,
ICRA etc. as well as the internal norms for credit exposure. Investments
made by the schemes would be in accordance with the investment
objectives of the schemes and provisions of SEBI Regulations. Since
investing required disciplined risk management, the AMC would
incorporate adequate safequards for controlling risks in the portfolio
construction process. The risk control process involves reducing risks
through portfolio diversification, taking care however not to dilute
returns in the process. The AMC believes that this diversification would
help achieve the desired level of consistency in returns. The AMC aims
to identify securities, which offer superior levels of yield at lower
levels of risks. With the aim of controlling risks, the investment team
of the AMC will carry out rigorous in-depth analysis of the securities
proposed to be invested in. While these measures are expected to
mitigate the above risks to a large extent, there can be no assurance
that these risks would be completely eliminated.

Foreign Securities:

The Fund may invest in overseas debt/equities/ADR’s/GDR’s with the
approval of RBI/SEBI, subject to such guidelines as may be issued by
RBI/SEBI. The net assets, distributions and income of the scheme may
be affected adversely by fluctuations in the value of certain foreign
currencies relative to the Indian Rupee to the extent of investments
in these securities. Repatriation of such investment may also be
affected by changes in the regulatory and political environments. The
scheme’s NAV may also be affected by a fluctuation in the general
and specific level of interest rates internationally, or the change in
the credit profiles of the issuers.

Securitised Debt:

Securitized debt is a form of conversion of normally non-tradable
loans to transferable securities. This is done by assigning the loans to
aspecial purpose vehicle (a trust), which in turn issues Pass-Through-
Certificates (PTCs). These PTCs are transferable securities with fixed
income like characteristics. The risk of investing in securitized debt is
similar to investing in debt securities. In addition, securitized debt may
also carry prepayment risk and has a relatively higher liquidity risk (the
same are explained in the sections that follow). However, if the fund
manager evaluates that the additional risks are suitably compensated
by the higher returns, he may invest in securitized debt up to the limits
specified. The investment shall be in securitized instruments that are
rated (AA/A1+) or its equivalent, by a recognised credit rating agency
for the retail pool, and for single loan securitization, limits will be
assigned as per the internal credit policy of the Fund.

Policy relating to originators:

The originator is the person who has initially given the loan. The
originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). An analysis of the
originator is especially important in case of retail loans as this affects
the credit quality and servicing of the PTC. Originators may be: Banks,
Non-Banking Finance Companies, Housing Finance Companies, etc.
The fund manager’s evaluation will be based on the track record of
the originator, delinquencies in the pool and the seasoning of the
pool. Other factors that will be considered are loan type, size of the
loan, average original maturity of the pool, Loan to Value Ratio,
geographical distribution, liquid facility, default rate distribution,
credit enhancement facility and structure of the pool.

Risk associated with each kind of originator:

(a) Prepayment risk: MBS and ABS are subject to prepayment risk.
When the underlying loans are paid off by the borrower prior to
their respective due dates, this is known as a prepayment. It could
be triggered on account of various factors particularly in periods
of declining interest rates. The possibility of such prepayment may
require the scheme to reinvest the proceeds of such investments
in securities offering lower yields, thereby reducing the scheme’s
interest income.

(b) Interest rate risk: MBS carry interest rate risk. Home loan
borrowers are provided the facility of refinancing their loans at the
prevailing interest rates. A lowering of interest rates could induce
a borrower to pay his loan off earlier than the scheduled tenure,
whereas if the interest rates move upward, the borrower would
tend to hold on to his loan for a longer period, thus increasing the
maturity of the bond. The maturity of the bond could therefore
shorten or lengthen, depending on the prevailing interest rates.

Credit risk/default risk: MBS and ABS also carry credit or default
risk. MBS and structures carry built —in credit enhancement in
different forms. However, any delinquencies would result in
reduction of the principal amount if the amount available in the
credit enhancement facility is not enough to cover the shortfall.
Historically, housing loans have had lower default rates than other
forms of credit.

(d) Price risk/liquidity risk: MBS and ABS are subject to prepayment
risk. Limited volumes of trading in securitized paper in secondary
market could restrict or affect the ability of the scheme to re-sell
them. Thus, these trades may take place at a discount, depending
on the prevailing interest rates.

o

In case of securitization involving single loans or a small pool of
loans, the credit risk of the underlying borrower is analyzed. In case
of diversified pools of loans, the overall characteristic of the loans
is analyzed to assess the credit risk. Securitization transactions
may include some risk mitigants (to reduce credit risk). These may
include interest subvention (difference in interest rates on the
underlying loans and the PTC serving as margin against defaults),
overcollateralization (issue of PTCs of lesser value than the underlying
loans, thus even if some loans default, the PTC continues to remain
protected), presence of an equity/subordinate tranche (issue of PTCs
of differing seniority when it comes to repayment - the senior tranches
get paid before the junior tranche) and/or guarantees.

Minimum retention period of the debt by originator prior to
securitization

Issuance of securitized debt is governed by the Reserve Bank of India.
RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements. In addition, RBI has proposed minimum
holding period of between nine and twelve months for assets before
they can be securitized. The minimum holding period depends on
the tenure of the securitization transaction. The Scheme will invest in
securitized debt that is in compliance with the requlations.

Minimum retention percentage by originator of debts to be
securitized

RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements, including maximum exposure by the
originator in the PTCs. In addition, RBI has proposed minimum
retention requirement of between five and ten percent of the
book value of the loans by the originator. The minimum retention
requirement depends on the tenure and structure of the securitization
transaction. The Scheme will invest in securitized debt that is in
compliance with the regulations.

Mechanism to tackle conflict of interest when the mutual fund
invests in securitised debt of an originator and the originator in turn
makes investments in that particular scheme of the fund

The key risk in securitized debt relates to the underlying borrowers
and not the originator. In a securitization transaction, the originator
is the seller of the debt(s) and the scheme is the buyer. However,
the originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). As the originators
may also invest in the scheme, the fund manager shall ensure
that the investment decision is based on parameters as set by the
Investment Committee (IC) of the AMC and IC shall review the same
at regular interval.

Resources and mechanism of individual risk assessment for
monitoring investment in securitized debt — credit analyst prepares a
credit note analyzing the proposal including detailed risk assessment
of the underlying. The credit note is recommended by the Head
of Fixed Income and is approved by the Investment committee.
The credit analyst shall be responsible for timely analyzing the risk
and monitoring the performance of such investments made on an
ongoing basis and shall report to the investment committee the
outstanding position, every quarter.

While these measures are expected to mitigate the above risks to
a large extent, there can be no assurance that these risks would be
completely eliminated.

Risk Factors Associated with Investments in REITs and InvITs:

o Market Risk: REITs and InvITs Investments are volatile and subject
to price fluctuations on a daily basis owing to factors impacting
the underlying assets. AMC/Fund Manager’s will do the necessary
due diligence but actual market movements may be at variance
with the anticipated trends.

o Liquidity Risk: As the liquidity of the investments made by
the Scheme could, at times, be restricted by trading volumes,
settlement periods, dissolution of the trust, potential delisting
of units on the exchange etc, the time taken by the Mutual Fund
for liquidating the investments in the scheme may be high in the
event of immediate redemption requirement. Investment in such
securities may lead to increase in the scheme portfolio risk.

e Reinvestment Risk: Investments in REITs & InvITs may carry
reinvestment risk as there could be repatriation of funds by
the Trusts in form of buyback of units or dividend pay-outs, etc.
Consequently, the proceeds may get invested in assets providing
lower returns.

o Requlatory/Legal Risk: REITs and InvITs being new asset classes,
rights of unit holders such as right to information etc may differ
from existing capital market asset classes under Indian Law.

Procedure followed for investment decisions:

The Fund Manager of the Scheme is responsible for making buy/
sell decisions for the Scheme’s portfolio and seeks to develop a
well-diversified portfolio taking into account the asset allocation
pattern of the scheme along with risks that are associated with such
investments. The investment decisions are made on an ongoing basis
keeping in view the market conditions and other regulatory aspects.

The Fund Manager is responsible for facilitating investment debate
and a robust investment culture. The investment team would hold
ongoing meetings as well as additional ad-hoc meetings as needed,
to explore the investment thesis.

The AMC has constituted an Investment Committee, currently
comprising of the CEQ, COO, Head of Risk Management, Head of
Equities, Head of Fixed Income that meets at periodic intervals.
The Investment Committee’s role is to formulate broad investment
strategies for the Scheme, review the performance of the Scheme
and the general market outlook.

It is the responsibility of the AMC to seek to ensure that the
investments are made as per the Regulatory guidelines, the
investment objective of the Scheme and in the interest of the Unit
holders of the Scheme.

The AMC will keep a record of all investment decisions in accordance
with the guidelines issued by SEBI.

The AMC and Trustee will review the performance of the scheme in
their Board meetings. The performance would be compared with
the performance of the benchmark index and with peer group in
the industry.

Portfolio
Turnover

Purchase and Sale of securities attract transaction costs of
the nature of brokerage, stamp duty, custodian transaction
charges etc. The portfolio turnover is essential to regularly
explore trading opportunities to optimise returns for the
Scheme and enable portfolio restructuring when required.

The Scheme will manage its portfolio taking into account
the associated risks (such as interest/liquidity/redemption
etc.) perceived/expected, so as to minimise the risks by
using adequate risk management techniques. The portfolio
turnover policy will be aimed at maximising the returns/
growth.

The AMC believes in active churning of the portfolio with an
aim to encash on the opportunities that present themselves
fromtime to time. However the scheme shall aim to achieve
the turnover target of 100% to 150% of the corpus of the
Scheme so long as the above target is cost effective and
profitable without affecting long-term growth prospects of
the investment and scheme objective.

Pursuant to Schedule IX read with Requlation 50 of the SEBI
(Mutual Funds) Regulations, 1996, the cost of investments
acquired or purchased shall include all such costs incurred
for effecting the transaction while the sale proceeds of
investment sold or redeemed shall be net of all such costs
incurred for effecting the sale transactions and shall form
part of the purchase or the sale value of investments.

Purchase and Sale of securities attract transaction costs of the
nature of brokerage, stamp duty, custodian transaction charges
etc. The portfolio turnover is essential to regularly explore trading
opportunities to optimise returns for the Scheme and enable portfolio
restructuring when required.

The Scheme will manage its portfolio taking into account the
associated risks (such as interest/liquidity/redemption etc.)
perceived/expected, so as to minimise the risks by using adequate
risk management techniques. The portfolio turnover policy will be
aimed at maximising the returns/growth.

The Scheme is an open-ended scheme. It is expected that there would
be a number of subscriptions and redemptions on a daily basis.
Consequently, it is difficult to estimate with any reasonable measure
of accuracy, the likely turnover in the portfolio.

Pursuant to Schedule IX read with Regulation 50 of the SEBI
(Mutual Funds) Regulations, 1996, the cost of investments acquired
or purchased shall include all such costs incurred for effecting the
transaction while the sale proceeds of investment sold or redeemed
shall be net of all such costs incurred for effecting the sale transactions
and shall form part of the purchase or the sale value of investments.
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3. Canara Robeco Emerging Equities

Particulars

Existing

Proposed

Particulars

Existing

Proposed

Type of Scheme

An open-ended Equity Scheme

Large & Mid Cap Fund - An open-ended equity scheme investing in
both large cap and mid cap stocks

Investment
Objective

To generate capital appreciation by primarily investing
in diversified mid-cap stocks. However, there can be no
assurance that the investment objective of the scheme
will be realized.

To generate capital appreciation by investing in a diversified portfolio
of large and mid-cap stocks. However, there can be no assurance that
the investment objective of the scheme will be realized.

How will the
scheme allocate
its assets?

The Asset Allocation pattern of the Scheme under normal
circumstances would be as under:

The Asset Allocation pattern of the Scheme under normal
circumstances would be as under:

*These companies forming part of the portfolio, would have
market capitalization between the highest and the lowest
components of the underlying benchmark, and may or may
not be a constituent of the underlying benchmark. #'Nifty
Free Float Midcap 100" is the benchmark of the fund.

Gross Notional Exposure by the Scheme in derivative
instruments for the purpose of hedging and portfolio
rebalancing shall not exceed 30% of the Net Assets of
Scheme. Investment by the Scheme in ADRs/GDRs shall
not exceed 10% of the net assets of the Scheme as on the
date of such investments.

The Scheme may invest in Foreign Securities up to 10% of
the net assets of the Scheme (subject to an overall limit of
10% of the net assets of the Fund) as on 31st March of each
relevant year of the investment. However, investment in
ADRs/GDRs would be included under the overall investment
limits set for foreign securities.

The stock lending done by the Scheme shall not exceed
15% of the net assets of the Scheme as on the date of such
lending and that the maximum limit per intermediary shall
not exceed 5% of the net assets of the Scheme. Intention to
lend securities shall be in accordance with the guidelines
on securities lending and borrowing scheme issued by SEBI
from time to time.

Total of investments in Equity, debt securities (including
securitized debt), money market instruments and gross
notional exposure in derivatives shall not exceed 100% of
the net assets of the scheme.

The above asset allocation pattern given for the scheme
is not absolute and can vary depending upon the AMC's
perception of the equity and money markets as well as the
general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on
defensive considerations. Subject to the SEBI Regulations,
the asset allocation pattern of the schemes indicated
above may change from time to time, keeping in view
market conditions, market opportunities, applicable
regulations and political and economic factors. It must be
clearly understood that the percentages stated above are
only indicative and not absolute. These proportions can
vary depending upon the perception of the Investment
Manager; the intention being at all times to seek to protect
the interests of the Unit holders. The portfolio would
be reviewed periodically to address any deviations from
the aforementioned allocations interalia due to market
changes. The AMC may from time to time, for a short term,
alter the asset composition on defensive consideration and
may also invest the funds available in repos, bank deposits
in accordance with the provisions of SEBI (Mutual Funds)
Regulations, 1996 and the circulars issued by SEBI from
time to time.

Portfolio Rebalancing:

The scheme would endeavour to rebalance the portfolio
within 10 days. In the event of the scheme not being
rebalanced within the aforesaid period, justification for
the same shall be placed before Investment Committee
and reasons for the same shall be recorded in writing.
Investment Committee shall then decide on the course
of action. However, at all times the AMC shall endeavour
to ensure that the portfolio would adhere to the overall
investment objective of the schemes.

Limits to make Overseas Investments:

The Schemes are permitted under SEBI Circular No. SEBI/
IMD/CIR No. 7/104753/07 dated 26th September, 2007
to make overseas investments subject to the maximum of
US$ 300.00 million per mutual fund, subject to an overall
limit of US$ 7.00 billion or such other limit as prescribed by
SEBI from time to time.

Subject to approval from RBI/SEBI, the Fund may open
foreign currency accounts abroad directly or through its
Custodian to facilitate investments and to deal in currency
contracts, futures, options for the purpose of hedging the
risk of assets. The Fund may also appoint intermediaries,
sub- custodians or other agencies for managing and
administering such investments.

Exposure Limits in Derivatives:

The Schemes shall follow exposure limits on Derivatives as
per the limits permitted under the Regulations and shall
be within the limits prescribed by the Board of Trustees,
as provided above.

Indicative allocations Risk Indicative allocations
Instruments (% of total assets) Pr(I;iIe Instruments (% of total assets) | Risk Profile
Minimum | Maximum Minimum | Maximum
idcap equity & equity arge Cap equity and equity .
Mid ity & it Large Cap equity and equit 35 65 Hiah
related instruments related instruments* 9
falling within the market 65 100 High ) - -
capitalization range of the Mid Calp equity a:d equity 35 65 High
underlying benchmark*# related instruments
. . Other equity and equity .
Equity & equity related ;
inqstru?,nents %f CY)mpanies 0 35 High related instruments, debt and 0 30 Megliu?: to
other than the above money market instruments g
Domestic Debt and Money REITs/InviTs 0 10 | Mediumto
Market Instruments 0 3 Low / High

*As defined by SEBI Circular No. SEBI/HO/IMD/DF3/CIR/P/2017/114
dated October 06, 2017 and SEBI/HO/IMD/DF3/CIR/P/2017/126
dated December 04, 2017 as amended from time to time. (Currently
it defines Large Cap Companies as those which are ranked from 1to
100 and Mid Cap Companies as those which are ranked from 101 to
250 based on their full market capitalization.)

Investment in Derivatives can be upto 40% of the Net Assets of the
Scheme.

Gross investments in securities under the Scheme which includes
equities, equity related instruments/securities, debt securities, money
market instruments and derivatives will not exceed 100% of the net
assets of the Scheme or such other limits as may be permitted by SEBI
from time to time. The Scheme may take derivatives position based
on the opportunities available subject to the guidelines issued by SEBI
from time to time and in line with the overall investment objective of
the Scheme. These may be taken to hedge the portfolio, rebalance
the same or to undertake any other strategy as permitted under the
SEBI Regulations. Exposure by the scheme in derivative shall be in
accordance with Circular No. Cir/IMD/DF/11/2010 dated August 18,
2010 as may be amended from time to time.

Investment by the Scheme in ADRs/GDRs shall not exceed 10% of
the net assets of the Scheme as on the date of such investments.

The Scheme may invest in Foreign Securities up to 10% of the net
assets of the Scheme. However, investment in ADRs/GDRs would be
included under the overall investment limits set for foreign securities.

The stock lending done by the Scheme (if any) shall not exceed 25% of
the net assets of the Scheme as on the date of such lending. Process
for lending securities shall be in accordance with the guidelines on
securities lending and borrowing issued by SEBI from time to time.

Exposure by the Scheme in Securitised Debt shall not exceed 30% of
the Net Assets of Scheme at the time of investment.

The Scheme may invest in Units issued by REITs and InvITs as per
SEBI guidelines.

Asset Allocation:

The above asset allocation pattern is not absolute and can vary
depending upon the AMC's perception of the markets as well as
the general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on defensive
considerations. Subject to the SEBI Regulations, the asset allocation
pattern of the schemes indicated above may change from time to
time, keeping in view market conditions, market opportunities,
applicable regulations and political and economic factors. It must
be clearly understood that the percentages stated above are only
indicative and not absolute. These proportions can vary depending
upon the perception of the Investment Manager; the intention being
at all times to seek to protect the interests of the Unit holders. The
portfolio would be reviewed periodically to address any deviations
from the aforementioned allocations inter alia due to market
changes. The AMC may from time to time, for a short term, alter the
asset composition on defensive consideration and may also invest
the funds available in repos, bank deposits in accordance with the
provisions of SEBI (Mutual Funds) Regulations, 1996 and the circulars
issued by SEBI from time to time.

Portfolio Rebalancing:

The AMC reserves the right to change the above asset allocation
pattern in the interest of the investors depending on the market
conditions for a short term period of defensive consideration. In
case any deviation from the asset allocation, the fund manager will
carry out rebalancing within 30 days. Where the portfolio is not re-
balanced within 30 Days, justification for the same shall be placed
before the Investment Committee and reasons for the same shall be
recorded in writing. The Investment Committee shall then decide on
the course of action. However, at all times the portfolio will adhere
to the overall investment objectives of the Scheme.

Limits to make Overseas Investments:

The Schemes are permitted under SEBI Circular No. SEBI/IMD/CIR
No. 7/104753/07 dated 26th September, 2007 to make overseas
investments subject to the maximum of US$ 300.00 million per
mutual fund, subject to an overall limit of USS$ 7.00 billion or such
other limit as prescribed by SEBI from time to time.

Subject to approval from RBI/SEBI, the Fund may open foreign
currency accounts abroad directly or through its Custodian to facilitate
investments and to deal in currency contracts, futures, options for the
purpose of hedging the risk of assets. The Fund may also appoint
intermediaries, sub- custodians or other agencies for managing and
administering such investments.

Exposure to Derivatives:

The Schemes shall follow exposure limits on Derivatives as per
the exposure limits permitted under the Regulations as per SEBI
Circular No. DNPD/Cir-29/2005 dated 14th September 2005 and
shall be within the limits prescribed by the Board of Trustees. SEBI
vide its circular no. DNPD/Cir-29/2005 dated September 14, 2005
permitted mutual funds to participate in derivatives trading subject
to the observance of guidelines issued by SEBI. Mutual Funds are
permitted to participate in the derivatives market at par with Foreign
Institutional Investors (Fll). Accordingly, the mutual funds shall be
treated at par with a registered Fll in respect of position limit in index
futures, index options, stock options and stock futures contracts. The
Mutual Fund will be considered as trading members like registered
Flls and the schemes of Mutual Funds will be treated as clients like
sub-accounts of Flls. As a part of the fund management process,
the AMC may use appropriate derivative instruments in accordance
with the investment objectives of the Scheme and as per procedure
prescribed under the stated circular.

o Securities created and issued by the Central and State
Governments and/or repos/reverse repos/in such
Government Securities as may be permitted by RBI
(including but not limited to coupon bearing bonds, zero
coupon bonds and treasury bills)

e Money Market Instruments - include Commercial
Papers, Commercial Bills, Treasury Bills, and Government
Securities having an un-expired maturity up to one year,
Call or Notice Money, Certificate of Deposit, Usance Bills
and any other like instruments as specified by the Reserve
Bank of India/SEBI, from time to time.

o Certificate of Deposit (CDs);
o Commercial Paper (CPs);
e ADR/GDR

o Derivative instruments like Forward Rate Agreements and
such other derivative instruments permitted by SEBI/RBI

o Any other like instrument/s as permitted by SEBI/RBI
from time to time

The securities mentioned above could be listed, unlisted,
privately placed, secured, unsecured, rated or unrated and
of any maturity. The securities may be acquired through
initial public offerings (IPOs), secondary market operations,
private placement or rights offers. All investments in
securities whether privately placed or otherwise will be in
line with SEBI guidelines as applicable and the investment
objectives and policies of the Scheme. Investment in unrated
securities will be in accordance with SEBI guidelines as
applicable.

Pending deployment of funds of a scheme in terms of
investment objectives of the scheme, the Mutual Fund may
invest them in short term deposits of schedule commercial
banks, subject to such Guidelines as may be specified by
the Board.

The investments in these deposits shall be in accordance
with SEBI Circular Nos. SEBI/IMD/CIR No. 9/20306/03, SEBI/
IMD/CIR No. 1/91171/07, SEBI/IMD/CIR No. 8/107311/07,
SEBI/IMD/CIR No. 7/129592/08 dated 12 November
2003, 16 April 2007, 26 October 2007 and 23 June 2008
respective and any other applicable guidelines as amended
or updated from time to time. The Scheme(s) shall abide
by the following guidelines for parking of funds in short
term deposits:

1. “Short Term” for parking of funds shall be treated as a
period not exceeding 91 days.

2. Such short-term deposits shall be held in the name of
the Scheme.

3. The Scheme(s) shall not park more than 15% of the
net assets in short term deposit(s) of all the scheduled
commercial banks put together. However, such limit may
be raised to 20% with prior approval of the Trustees.

4. Parking of funds in short term deposits of associate and
sponsor scheduled commercial banks together shall not
exceed 20% of total deployment by the Mutual Fund in
short term deposits.

5. The Scheme(s) shall not park more than 10% of the net
assets in short term deposit(s), with any one scheduled
commercial bank including its subsidiaries.

6. The Scheme(s) shall not park funds in short-term deposit
of a bank, which has invested in the Scheme. The
aforesaid limits shall not be applicable to term deposits
placed as margins for trading in cash and derivatives
market.

The Scheme may also invest in the units/securities issued
by overseas Mutual Funds or Unit Trusts which invest in the
aforesaid securities or are rated as mentioned above and
the registered with overseas regulators.

The Fund may also appoint overseas investment advisors
and service providers, as and when permissible under the
Requlation.

drawn on a term governed by the usage in trade or between the
companies involved) and other Domestic Instruments either listed
or unlisted.

e Money Market Instruments - include Commercial Papers,
Commercial Bills, Treasury Bills, Government Securities having
an un-expired maturity up to one year, Call or Notice Money,
Certificate of Deposit, Usance Bills, Collateralized Borrowing
Lending Obligation, Repos & Reverse Repos in Government
Securities/Treasury Bills, Bills re-discounting, MIBOR Instruments,
alternative investment for the call money market as may be
provided by the RBI to meet the liquidity requirements and any
other Money market instruments specified by SEBI/RBI from time
to time.

o Foreign Securities - including ADR/GDR as permitted by the RBI
and SEBI.

o Securitised Debt - The scheme may invest in domestic securitized
debt such as asset backed securities (ABS) or mortgage backed
securities (MBS). ABS means securitized debts wherein the
underlying assets are receivables arising from personal loans,
automobile loans, etc. MBS means securitized debts wherein the
underlying assets are receivables arising from loans backed by
mortgage of properties which can be residential or commercial
in nature. ABS/MBS instruments reflect the undivided interest in
the underlying of assets and do not represent the obligation of the
issuer of ABS/MBS or the originator of the underlying receivables.
The ABS/MBS holders have a limited recourse to the extent of
credit enhancement provided. Securitized debt may suffer credit
losses in the event of the delinquencies and credit losses in the
underlying pool exceeding the credit enhancement provided. As
compared to the normal corporate or sovereign debt, securitized
debt is normally exposed to a higher level of reinvestment risk.

o Pass through Certificate (PTC) - (Pay through or other Participation
Certificates) represents beneficial interest in an underlying pool
of cash flows. These cash flows represent dues against single or
multiple loans originated by the sellers of these loans. These loans
are given by banks or financial institutions to corporates. PTCs may
be backed, but not exclusively, by receivables of personal loans, car
loans, two-wheeler loans and other assets subject to applicable
requlations.

o Derivative - instruments like index futures, stock futures, index
options, stock option, warrants, convertible securities, Interest
Rate Futures, Interest Rate Swaps, Forward Rate Agreements, or
any other derivative instruments that are permissible or may be
permissible in future under applicable regulations.

o REITs/InvITs - The scheme may invest in Units issued by REITs and
InviTs as per SEBI guidelines

o Any other - instruments as may be permitted by SEBI/RBI/such
other regulatory authority from time to time.

The securities mentioned above could be listed, unlisted, privately
placed, secured, unsecured, rated or unrated and of any maturity.
The securities may be acquired through initial public offerings (IPOs),
secondary market operations, private placement or rights offers. All
investments in securities whether privately placed or otherwise will
be in line with SEBI guidelines as applicable and the investment
objectives and policies of the Scheme. Investment in unrated
securities will be in accordance with SEBI guidelines as applicable.

Investment in other Schemes:

The investment by the Scheme in other Mutual Fund Schemes will
be in accordance with Requlation 44(1) read with Clause 4 of the VII
Schedule to the SEBI (Mutual Funds) Regulations, 1996 according
to which:

e The Scheme may invest in another scheme under the same
asset management company or in any other mutual fund
without charging any fees, provided the aggregate inter
scheme investments made by all the Schemes under the same
management or in schemes under the management of any other
AMC shall not exceed 5% of NAV of the mutual fund.

o The Scheme shall not make any investment in any fund of fund
scheme.

Short Term Deposits:

Pending deployment of funds of a scheme in terms of investment
objectives of the scheme, the Mutual Fund may invest them in
short term deposits of schedule commercial banks, subject to such
Guidelines as may be specified by the Board.

The investments in these deposits shall be in accordance with
SEBI Circular Nos. SEBI/IMD/CIR No. 9/20306/03, SEBI/IMD/CIR
No. 1/91171/07, SEBI/IMD/CIR No. 8/107311/07, SEBI/IMD/CIR No.
7/129592/08 dated 12 November 2003, 16 April 2007, 26 October
2007 and 23 June 2008 respective and any other applicable
guidelines as amended or updated from time to time. The Scheme
shall abide by the following guidelines for parking of funds in short
term deposits:

e “Short Term” for parking of funds shall be treated as a period not
exceeding 91 days.

o Such short-term deposits shall be held in the name of the Scheme.

o The Scheme shall not park more than 15% of the net assets in
short term deposit(s) of all the scheduled commercial banks put
together. However, such limit may be raised to 20% with prior
approval of the Trustees.

e Parking of funds in short term deposits of associate and sponsor
scheduled commercial banks together shall not exceed 20% of
total deployment by the Mutual Fund in short term deposits.

o The Scheme shall not park more than 10% of the net assets in
short term deposit(s), with any one scheduled commercial bank
including its subsidiaries.

o The Scheme shall not park funds in short-term deposit of a bank,
which has invested in the Scheme. The aforesaid limits shall not
be applicable to term deposits placed as margins for trading in
cash and derivatives market.

The Scheme may also invest in the units/securities issued by overseas
Mutual Funds or Unit Trusts which invest in the aforesaid securities
and registered with overseas regulators.

The Fund may also appoint overseas investment advisors and service
providers, as permissible under the Regulation.

Where will the
scheme invest?

Subject to the Regulations, the corpus of the Scheme may
be invested in all or any one of (but not exclusively) the
following securities:

e Equity and equity related instruments including
preference shares, convertible bonds and debentures
and warrants carrying the right to obtain equity shares.

o Foreign Securities in the countries with fully convertible
currencies, short term instruments with highest rating
(Foreign Currency Credit Rating) by accredited/registered
credit rating agencies, such as A-1/AAA by Standard and
Poor, P-1/AAA by Moody's, F1/AAA by Fitch IBCA, etc.

Subject to the Requlations, the corpus of the Scheme may be invested
in all or any one of (but not exclusively) the following securities:

e Equity and equity related instruments - including preference
shares, convertible bonds and debentures and warrants carrying
the right to obtain equity shares.

o Debt Instruments - include Govt. of India securities (zero coupon
or coupon bearing Bonds), State Govt. Bonds, Bonds issued by
local Govt., Govt. Agencies and other statutory bodies (with or
without Govt. Guarantee), Bonds of Public Sector Undertakings,
Debentures issued by public, private sector undertakings, Financial
Institutions with or without ratings, Usance Bills (Bills of Exchange

What are the
investment
strategies?

The Scheme is an open-ended scheme with an objective
to generate long term capital appreciation by primarily
investing in diversified mid cap stocks that have potential to
emerge as the bigger Corporates with higher performance.
The Scheme will essentially be focusing on corporates
which have huge potential to emerge as bigger corporates
with robust performance. Indian corporates have emerged
as globally competitive, cost conscious, profit oriented
enterprises with the built-in capacity to exploit the
global opportunities. With such robust business model,
though they are mid-sized/small sized in terms of market
capitalization today, they have the potential to emerge as
blue chips of tomorrow.

The dynamically changing and fastest growing Indian
economy is enabling entrepreneurs to capitalize on the
growth opportunities. The scheme is designed to invest
in shares of those companies, which hold high potential
to emerge as the better performers in the future. These
companies which are having small market capitalisation
eventually grow big. Such companies command low P/E
ratio as compared to industry P/E. When they achieve
higher growth rate, automatically the value get unlocked
and consequently the P/E ratio would improve thereby

The scheme is an open-ended scheme with the objective to generate
long term capital appreciation by investing in a diversified portfolio
of large and mid-cap stocks.

The Scheme will essentially be focusing on companies which have
huge potential to emerge as larger companies to match their global
peers. India is home to some of the world class companies. These
companies may, today, form part of the Indian large cap or mid
cap universe. But, global peers of such companies have large and
diversified businesses and they command very larger market caps.
These Indian companies have the potential to grow as big as or even
biggerthan their global counterparts aided by various factors like the
pace of growth of the Indian economy, India’s huge demographic
advantage, the macro-economic and political stability, more recently
the availability of foreign capital, etc. As the economy transitions
from an emerging economy to a more developed economy, these
will be certain set of companies in India which will do better than
others and the fund will try to identify such companies and invest
for the long term.

The criteria of selection of scrips for investment under Canara Robeco

Emerging Equities will include the following:

1) Companies commanding or having the potential to command
high ROE or ROCE
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facilitating wealth creation to the shareholders. They have
the potential of becoming the blue chips of the market
tomorrow.

Research has become an integral part of the activities of the
almost every sector. Research facilitates product innovation,
differentiation and diversification. Corporates which have
leverage on research facility are uniquely placed to exploit
global opportunities and thereby achieve higher level of
growth. Such companies offer good scope for investments.

For every industrial activity, value addition has become an
order of the day in order to move in the value chain. The
corporates which have the potential and imagination to add
value would be able to differentiate themselves and in the
process command higher market share. Such companies
offer good scope for investments.

On account of the cost advantage and availability of skilled
manpower, the global companies are turning to India
for their manufacturing and research outsourcing. As a
result, the Indian corporates are well positioned to provide
such products and services and enhance their earnings
considerably. Such corporates offer scope for investments
with a possible upside in market capitalization in future.

The scheme will look for companies, which are reasonably
valued and are having high earnings growth potential.
For the purpose of this Fund, Mid & Small Cap Companies
are defined as those which are ranked from 151 to 500
on the basis of market capitalisation. The ranking will be
reviewed periodically. The Scheme will primarily invest in
the companies falling between these ranges. The Scheme
will endeavour to outperform plain vanilla equity schemes
which are far more diversified in their portfolio weightage
to minimize risks. While these emerging equities would
be subject to comparatively higher risks, they also present
attractive long term investment opportunities.

The criteria of selection of scrips for investment under
Canara Robeco Emerging Equities will include the following:

1) Companies commanding low P/E Ratio as compared to
the industry P/E

Market Cap being less today

Consistent growth potential

Niche with high and increasing profit margin
Huge untapped market potential

Research driven companies

Scope for value added services

Companies with opportunities on account of outsourcing
namely, contract research and manufacturing

Scope for increasing PE to Growth - the stocks identified
shall achieve the higher growth in the P/E Ratio as
compared to the growth in the net profit, going forward.
Such scrips shall be selected based on the performance
of the companies in the past four quarters and also
keeping in view the future potential.

oo un

L

The investment emphasis of the scheme will be in
identifying companies with strong competitive position in
good business and having quality management. The AMC
will follow an active investment style supported by in-house
research. Essentially, the focus would be on long-term
fundamentally driven values.

Investment Pattern and changes:

The above investment pattern is indicative and may
be changed by the Investment Manager for defensive
considerations and in accordance with change in Regulations
from time to time, under the following circumstances:

1. During extreme volatility/ill-liquidity in the capital
market/securities market.

2. In case of natural calamity, strikes, riots, bandhs etc.,
affecting the valuation of security.

3. Declaration of war or occurrence of insurgency, or
any other serious or sustained financial, political
or industrial emergency or disturbance, resulting in
liquidity crunch.

4. During the time the Fund receives bulk repurchase and/
or bulk investment.

A review will be made as and when such variation takes
place, and, if the variation is beyond 10%, the reasons
thereof will be recorded. The variation from the stated asset
allocation will be constantly monitored and such variation
will be brought down to the specified asset allocation levels
as soon as normalcy is restored. A report of such variations
will be made to the Board of the AMC and the Trustees on
a reqular basis.

Risk Mitigation:

Investments made by the schemes would be in accordance
with the investment objectives of the schemes and
provisions of SEBI Regulations. Since investing required
disciplined risk management, the AMC would incorporate
adequate safeguards for controlling risks in the portfolio
construction process. The risk control process involves
reducing risks through portfolio diversification, taking
care however not to dilute returns in the process. The AMC
believes that this diversification would help achieve the
desired level of consistency in returns. The AMC aims to
identify securities, which offer superior levels of yield at
lower levels of risk. With the aim of controlling risks, the
investment team of the AMC will carry out rigorous indepth
analysis of the securities proposed to be invested in.

While these measures are expected to mitigate the above
risks to a large extent, there can be no assurance that these
risks would be completely eliminated will be guided by the
ratings of accredited agencies such as CRISIL, CARE, ICRA etc.
as well as the internal norms for credit exposure.

Procedure followed for investment decisions:

The Fund Manager of the Scheme is responsible for making
buy/sell decisions for the Scheme's portfolio and seeks to
develop a well diversified portfolio taking into account the
asset allocation patterns of various schemes along with risks
that are associated with such investments. The investment
decisions are made on an ongoing basis keeping in view the
market conditions and other regulatory aspects.

The AMC has constituted an Investment Committee,
currently comprising of the CEO, COO, Head of Risk
Management, Head of Equities, Head of Fixed Income that
meets at periodic intervals. The Investment Committee’s
role is to formulate broad investment strategies for the
Scheme, review the performance of the Scheme and the
general market outlook.

The Fund Manager is responsible for facilitating investment
debate and a robust investment culture. The investment
team would hold ongoing meetings as well as additional ad-
hoc meetings as needed, to explore the investment thesis.

It is the responsibility of the AMC to seek to ensure that the
investments are made as per the Regulatory guidelines, the
investment objective of the Scheme and in the interest of
the Unit holders of the Scheme(s).

The AMC will keep a record of all investment decisions in
accordance with the guidelines issued by SEBI.

2) Companies which are well positioned to benefit in a dynamically
changing competitive environment

3) Companies at an advantage to maximize their share in the
increasing profit pool of a particular sector or theme

) Consistent growth potential companies

5) Niche businesses with high and increasing profit margin
) Huge untapped market potential

7) Research driven companies

8) Scope for value added services

9) Companies with opportunities on account of outsourcing namely,
contract research and manufacturing

The investment emphasis of the scheme will be in identifying
companies with strong competitive position in good business and
having quality management. The AMC will follow an active investment
style supported by in-house research. Essentially, the focus would be
on fundamentally strong companies with scope for good growth over
time. The AMC, in selecting the scrips will focus on the fundamentals
of the business, the industry structure, the quality of management
sensitivity to economic factors, the financial strength of the company
and the key earnings drivers.

Investment Pattern and changes:

The above investment pattern is indicative and may be changed by the
Investment Manager for defensive considerations and in accordance
with change in Regulations from time to time, under the following
circumstances:

o During extreme volatility/ill-liquidity in the capital market/
securities market.

o Incase of natural calamity, strikes, riots, bandhs etc., affecting the
valuation of security.

o Declaration of war or occurrence of insurgency, or any other
serious or sustained financial, political or industrial emergency
or disturbance, resulting in liquidity crunch.

o During the time, the Fund receives bulk repurchase and/or bulk
investment.

A review will be made as and when such variation takes place, and,
if the variation is beyond 10%, the reasons thereof will be recorded.
The variation from the stated asset allocation will be constantly
monitored and such variation will be brought down to the specified
asset allocation levels as soon as normalcy is restored. A report of
such variations will be made to the Board of the AMC and the Trustees
on a reqular basis.

Risk Mitigation:

Since investing requires disciplined risk management, the AMC
would incorporate adequate safeguards for controlling risks in
portfolio construction process. Stock specific risk will be minimized
by investing only in those companies that have been thoroughly
analyzed by the AMC.

Through adequate diversification of the portfolio, the AMC tries to
reduce the risk. Diversification will also be achieved by spreading the
investments over a diverse range of industries/sectors. The Scheme,
generally does not intend investing in illiquid and unlisted equity
related securities. However, if the case merits, the Scheme may invest
in such securities adhering to prudential norms on a case to case basis.

The investments may be made in primary as well as secondary
markets and the portfolio will be adequately diversified.

The Scheme being open ended, some portion of the portfolio may
be invested in Money Market Instruments so as to meet the normal
repurchase requirements. The remaining investment will be made
in securities which are either expected to be reasonably liquid or of
varying maturity. However, the NAV of the Scheme may be affected,
if the securities invested in are rendered illiquid after investment.

In addition, the Investment Manager will study the macro economic
conditions, including the political, economic environment and factors
affecting liquidity and interest rates. The Investment Manager would
use this analysis to assess the likely direction of interest rates and
position the portfolio appropriately to take advantage of the same.

The Scheme may use derivatives instruments like Stock/Index Futures
or Options, Interest Rate Futures, Interest Rate Swaps, Forward
Rate Agreements or such other derivative instruments as may be
introduced from time to time for the purpose of hedging or portfolio
balancing or any other purpose as allowed under the regulations,
within the permissible limit of the portfolio, which may be increased
as permitted under the Regulations and guidelines from time to time.

As a prudent measure, the AMC has broad internal investment norms
and investments made through the scheme would be in accordance
with the investment objectives of the schemes and provisions of
SEBI Regulations.

Debt Securities:

Concentration of risk is mitigated by defining issuer limits. Rigorous
in-depth credit evaluation of the issuers will be conducted by the
investment team before making investments. As part of credit
evaluation, a study on the operating environment, past track record
as well as future prospects of the issuer, short as well as long term
financial health of the issuer will be carried out. The AMC will be
guided by the ratings of accredited agencies such as CRISIL, CARE,
ICRA etc. as well as the internal norms for credit exposure. Investments
made by the schemes would be in accordance with the investment
objectives of the schemes and provisions of SEBI Regulations. Since
investing required disciplined risk management, the AMC would
incorporate adequate safequards for controlling risks in the portfolio
construction process. The risk control process involves reducing risks
through portfolio diversification, taking care however not to dilute
returns in the process. The AMC believes that this diversification would
help achieve the desired level of consistency in returns. The AMC aims
to identify securities, which offer superior levels of yield at lower
levels of risks. With the aim of controlling risks, the investment team
of the AMC will carry out rigorous in-depth analysis of the securities
proposed to be invested in. While these measures are expected to
mitigate the above risks to a large extent, there can be no assurance
that these risks would be completely eliminated.

Foreign Securities:

The Fund may invest in overseas debt/equities/ADR’s/GDR’s with the
approval of RBI/SEBI, subject to such guidelines as may be issued by
RBI/SEBI. The net assets, distributions and income of the scheme may
be affected adversely by fluctuations in the value of certain foreign
currencies relative to the Indian Rupee to the extent of investments
in these securities. Repatriation of such investment may also be
affected by changes in the regulatory and political environments. The
scheme’s NAV may also be affected by a fluctuation in the general
and specific level of interest rates internationally, or the change in
the credit profiles of the issuers.

Securitised Debt:

Securitized debt is a form of conversion of normally non-tradable
loans to transferable securities. This is done by assigning the loans to
a special purpose vehicle (a trust), which in turn issues Pass-Through-
Certificates (PTCs). These PTCs are transferable securities with fixed
income like characteristics. The risk of investing in securitized debt is
similar to investing in debt securities. In addition, securitized debt may
also carry prepayment risk and has a relatively higher liquidity risk (the
same are explained in the sections that follow). However, if the fund
manager evaluates that the additional risks are suitably compensated
by the higher returns, he may invest in securitized debt up to the limits
specified. The investment shall be in securitized instruments that are
rated (AA/A1+) or its equivalent, by a recognised credit rating agency
for the retail pool, and for single loan securitization, limits will be
assigned as per the internal credit policy of the Fund.

The AMC and Trustee will review the performance of the
scheme in their Board meetings. The performance would
be compared with the performance of the benchmark index
and with peer group in the industry.

Policy relating to originators:

The originator is the person who has initially given the loan. The
originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). An analysis of the
originator is especially important in case of retail loans as this affects
the credit quality and servicing of the PTC. Originators may be: Banks,
Non-Banking Finance Companies, Housing Finance Companies, etc.
The fund manager’s evaluation will be based on the track record of
the originator, delinquencies in the pool and the seasoning of the
pool. Other factors that will be considered are loan type, size of the
loan, average original maturity of the pool, Loan to Value Ratio,
geographical distribution, liquid facility, default rate distribution,
credit enhancement facility and structure of the pool.

Risk associated with each kind of originator:

(a) Prepayment risk: MBS and ABS are subject to prepayment risk.
When the underlying loans are paid off by the borrower prior to
their respective due dates, this is known as a prepayment. It could
be triggered on account of various factors particularly in periods
of declining interest rates. The possibility of such prepayment may
require the scheme to reinvest the proceeds of such investments
in securities offering lower yields, thereby reducing the scheme’s
interest income.

(b) Interest rate risk: MBS carry interest rate risk. Home loan

borrowers are provided the facility of refinancing their loans at the

prevailing interest rates. A lowering of interest rates could induce

a borrower to pay his loan off earlier than the scheduled tenure,

whereas if the interest rates move upward, the borrower would

tend to hold on to his loan for a longer period, thus increasing the
maturity of the bond. The maturity of the bond could therefore
shorten or lengthen, depending on the prevailing interest rates.

Credit risk/default risk: MBS and ABS also carry credit or default

risk. MBS and structures carry built —in credit enhancement in

different forms. However, any delinquencies would result in
reduction of the principal amount if the amount available in the
credit enhancement facility is not enough to cover the shortfall.

Historically, housing loans have had lower default rates than other

forms of credit.

(d) Price risk/liquidity risk: MBS and ABS are subject to prepayment
risk. Limited volumes of trading in securitized paper in secondary
market could restrict or affect the ability of the scheme to re-sell
them. Thus, these trades may take place at a discount, depending
on the prevailing interest rates.

o

In case of securitization involving single loans or a small pool of
loans, the credit risk of the underlying borrower is analyzed. In case
of diversified pools of loans, the overall characteristic of the loans
is analyzed to assess the credit risk. Securitization transactions
may include some risk mitigants (to reduce credit risk). These may
include interest subvention (difference in interest rates on the
underlying loans and the PTC serving as margin against defaults),
overcollateralization (issue of PTCs of lesser value than the underlying
loans, thus even if some loans default, the PTC continues to remain
protected), presence of an equity/subordinate tranche (issue of PTCs
of differing seniority when it comes to repayment - the senior tranches
get paid before the junior tranche) and/or guarantees.

Minimum retention period of the debt by originator prior to
securitization.

Issuance of securitized debt is governed by the Reserve Bank of India.
RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements. In addition, RBI has proposed minimum
holding period of between nine and twelve months for assets before
they can be securitized. The minimum holding period depends on
the tenure of the securitization transaction. The Scheme will invest in
securitized debt that is in compliance with the regulations.

Minimum retention percentage by originator of debts to be
securitized

RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements, including maximum exposure by the
originator in the PTCs. In addition, RBI has proposed minimum
retention requirement of between five and ten percent of the
book value of the loans by the originator. The minimum retention
requirement depends on the tenure and structure of the securitization
transaction. The Scheme will invest in securitized debt that is in
compliance with the regulations.

Mechanism to tackle conflict of interest when the mutual fund
invests in securitised debt of an originator and the originator in turn
makes investments in that particular scheme of the fund

The key risk in securitized debt relates to the underlying borrowers
and not the originator. In a securitization transaction, the originator
is the seller of the debt(s) and the scheme is the buyer. However,
the originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). As the originators
may also invest in the scheme, the fund manager shall ensure
that the investment decision is based on parameters as set by the
Investment Committee (IC) of the AMC and IC shall review the same
at regular interval.

Resources and mechanism of individual risk assessment for
monitoring investment in securitized debt - credit analyst prepares a
credit note analyzing the proposal including detailed risk assessment
of the underlying. The credit note is recommended by the Head
of Fixed income and is approved by the Investment committee.
The credit analyst shall be responsible for timely analyzing the risk
and monitoring the performance of such investments made on an
ongoing basis and shall report to the investment committee the
outstanding position, every quarter.

While these measures are expected to mitigate the above risks to
a large extent, there can be no assurance that these risks would be
completely eliminated.

Risk Factors Associated with Investments in REITs and InvITs:

o Market Risk: REITs and InvITs Investments are volatile and subject
to price fluctuations on a daily basis owing to factors impacting
the underlying assets. AMC/Fund Manager’s will do the necessary
due diligence but actual market movements may be at variance
with the anticipated trends.

o Liquidity Risk: As the liquidity of the investments made by the
Scheme(s) could, at times, be restricted by trading volumes,
settlement periods, dissolution of the trust, potential delisting
of units on the exchange etc, the time taken by the Mutual Fund
for liquidating the investments in the scheme may be high in the
event of immediate redemption requirement. Investment in such
securities may lead to increase in the scheme portfolio risk.

e Reinvestment Risk: Investments in REITs & InvITs may carry
reinvestment risk as there could be repatriation of funds by
the Trusts in form of buyback of units or dividend pay-outs, etc.
Consequently, the proceeds may get invested in assets providing
lower returns.

o Requlatory/Legal Risk: REITs and InvITs being new asset classes,
rights of unit holders such as right to information etc may differ
from existing capital market asset classes under Indian Law.

Procedure followed for investment decisions:

The Fund Manager of the Scheme is responsible for making buy/
sell decisions for the Scheme’s portfolio and seeks to develop a
well-diversified portfolio taking into account the asset allocation
pattern of the scheme along with risks that are associated with such
investments. The investment decisions are made on an ongoing basis
keeping in view the market conditions and other requlatory aspects.

The Fund Manager is responsible for facilitating investment debate
and a robust investment culture. The investment team would hold
ongoing meetings as well as additional ad-hoc meetings as needed,
to explore the investment thesis.
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The AMC has constituted an Investment Committee, currently
comprising of the CEO, COO, Head of Risk Management, Head of
Equities, Head of Fixed Income that meets at periodic intervals.
The Investment Committee’s role is to formulate broad investment
strategies for the Scheme, review the performance of the Scheme
and the general market outlook.

It is the responsibility of the AMC to seek to ensure that the
investments are made as per the Regulatory guidelines, the
investment objective of the Scheme and in the interest of the Unit
holders of the Scheme.

The AMC will keep a record of all investment decisions in accordance
with the guidelines issued by SEBI.

The AMC and Trustee will review the performance of the scheme in
their Board meetings. The performance would be compared with
the performance of the benchmark index and with peer group in
the industry.

Portfolio
Turnover

Purchase and Sale of securities attract transaction costs of
the nature of brokerage, stamp duty, custodian transaction
charges etc. The portfolio turnover is essential to regularly
explore trading opportunities to optimise returns for the
Scheme and enable portfolio restructuring when required.

The Scheme will manage its portfolio taking into account
the associated risks (such as interest/liquidity/redemption
etc.) perceived/expected, so as to minimise the risks by
using adequate risk management techniques. The portfolio
turnover policy will be aimed at maximising the returns/
growth.

The AMC believes in active churning of the portfolio with an
aim to encash on the opportunities that present themselves
fromtime to time. However the scheme shall aim to achieve
the turnover target of 100% to 150% of the corpus of the
Scheme so long as the above target is cost effective and
profitable without affecting long-term growth prospects of
the investment and scheme objective.

Pursuant to Schedule IX read with Regulation 50 of the SEBI
(Mutual Funds) Regulations, 1996, the cost of investments
acquired or purchased shall include all such costs incurred
for effecting the transaction while the sale proceeds of
investment sold or redeemed shall be net of all such costs
incurred for effecting the sale transactions and shall form
part of the purchase or the sale value of investments.

Purchase and Sale of securities attract transaction costs of the
nature of brokerage, stamp duty, custodian transaction charges
etc. The portfolio turnover is essential to regularly explore trading
opportunities to optimise returns for the Scheme and enable portfolio
restructuring when required.

The Scheme will manage its portfolio taking into account the
associated risks (such as interest/liquidity/redemption etc.)
perceived/expected, so as to minimise the risks by using adequate
risk management techniques. The portfolio turnover policy will be
aimed at maximising the returns/growth.

The Scheme is an open-ended scheme. It is expected that there would
be a number of subscriptions and redemptions on a daily basis.
Consequently, it is difficult to estimate with any reasonable measure
of accuracy, the likely turnover in the portfolio.

Pursuant to Schedule IX read with Regulation 50 of the SEBI
(Mutual Funds) Regulations, 1996, the cost of investments acquired
or purchased shall include all such costs incurred for effecting the
transaction while the sale proceeds of investment sold or redeemed
shall be net of all such costs incurred for effecting the sale transactions
and shall form part of the purchase or the sale value of investments.

the same shall be placed before Investment Committee
and reasons for the same shall be recorded in writing.
Investment Committee shall then decide on the course
of action. However, at all times the AMC shall endeavour
to ensure that the portfolio would adhere to the overall
investment objective of the schemes.

re-balanced within 30 Days, justification for the same shall be placed
before the Investment Committee and reasons for the same shall be
recorded in writing. The Investment Committee shall then decide on
the course of action. However, at all times the portfolio will adhere
to the overall investment objectives of the Scheme.

Limits to make Overseas Investments:

The Schemes are permitted under SEBI Circular No. SEBI/IMD/CIR
No. 7/104753/07 dated 26th September, 2007 to make overseas
investments subject to the maximum of US$ 300.00 million per
mutual fund, subject to an overall limit of USS$ 7.00 hillion or such
other limit as prescribed by SEBI from time to time.

Subject to approval from RBI/SEBI, the Fund may open foreign
currency accounts abroad directly or through its Custodian to facilitate
investments and to deal in currency contracts, futures, options for the
purpose of hedging the risk of assets. The Fund may also appoint
intermediaries, sub- custodians or other agencies for managing and
administering such investments.

Exposure to Derivatives:

The Scheme shall follow exposure limits on Derivatives as per
the exposure limits permitted under the Requlations as per SEBI
Circular No. DNPD/Cir-29/2005 dated 14th September 2005 and
shall be within the limits prescribed by the Board of Trustees. SEBI
vide its circular no. DNPD/Cir-29/2005 dated September 14, 2005
permitted mutual funds to participate in derivatives trading subject
to the observance of guidelines issued by SEBI. Mutual Funds are
permitted to participate in the derivatives market at par with Foreign
Institutional Investors (FIl). Accordingly, the mutual funds shall be
treated at par with a registered Fll in respect of position limit in index
futures, index options, stock options and stock futures contracts. The
Mutual Fund will be considered as trading members like registered
Flls and the schemes of Mutual Funds will be treated as clients like
sub-accounts of Flls. As a part of the fund management process,
the AMC may use appropriate derivative instruments in accordance
with the investment objectives of the Scheme and as per procedure
prescribed under the stated circular.

Benchmark

Nifty Free Float Midcap 100 TRI

S&P BSE 200 TRI

4. Canara Robeco F.0.R.C.E Fund (Financial Opportunities, Retail Consumption & Entertainment Fund)

Particulars

Existing

Proposed

Scheme Name

Canara Robeco F.0.R.C.E Fund (Financial Opportunities
Retail Consumption & Entertainment)

Canara Robeco Consumer Trends Fund

Type of Scheme | An open-ended Equity Scheme An open-ended equity scheme following the consumption and
financial theme
Investment To provide long-term capital appreciation by primarily | To provide long-term capital appreciation by primarily investing in
Objective investing in equity and equity related securities of | equity and equity related securities of companies which directly
companies in the Finance, Retail & Entertainment sectors. | or indirectly benefit from the growing consumer demand in India.
However, there can be no assurance that the investment | However, there can be no assurance that the investment objective
objective of the scheme will be realized. of the scheme will be realized.
How will the Indicative allocations ) Indicative allocations
scheme allocate || i ments (% of total assets) Risk Instruments (% of total assets) | Risk Profile
its assets? — - Profile — -
Minimum | Maximum Minimum | Maximum
Equity and equity related Equity and equity related
instruments of companies | 100 High instruments of companies
in the Finance, Retail & which directly or indirectly| 80 100 High
Entertainment Sector# benefit from the growing
Other Equity and equity . consumer demand in India
. 0 35 High
related instruments Other Equity and equity related )
Domestic Debt and Money instruments 0 20 High
Market instruments
(Including securitised debt 0 3 Low Debt and Money Market 0 20 Low_to
up to 10% of net assets) instruments Medium
# The scheme shall invest minimum 40% and maximum || REITs/InvIT: 0 10 Medium to
e st t 1 6 and s/InvITs High
65% in Finance Sector, minimum 15% and maximum 35% g

in Entertainment sector and minimum 10% and maximum
25% in Retail sector.

Gross Notional Exposure by the Scheme in derivative
instruments for the purpose of hedging and portfolio
rebalancing shall not exceed 30% of the total Net Assets
of Scheme.

Investment by the Scheme in ADRs/GDRs shall not exceed
10% of the net assets of the Scheme as on the date of such
investments.

The Scheme may invest in Foreign Securities up to 10% of
the net assets of the Scheme (subject to an overall limit of
10% of the net assets of the Fund) as on 31st March of each
relevant year of the investment. However, investment in
ADRs/GDRs would be included under the overall investment
limits set for foreign securities.

The stock lending done by the Scheme (if any) shall not
exceed 25% of the net assets of the Scheme as on the
date of such lending. Intention to lend securities shall be
in accordance with the guidelines on securities lending
and borrowing scheme issued by SEBI from time to time.

The scheme shall not make any investments in foreign
securitized debt.

The scheme will invest in range of companies which fall
within the objectives of the scheme. Investors may note
that the selection of sectors by the Fund Manager will
correspond to sectoral classification of stocks by Global
Industry Classification Standard, MSCI and S&P/AMFI.

Total of investments in Equity, debt securities (including
securitized debt), money market instruments and gross
notional exposure in derivatives shall not exceed 100% of
the net assets of the scheme.

The above asset allocation pattern given for each scheme
is not absolute and can vary depending upon the AMC's
perception of the equity and money markets as well as the
general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on
defensive considerations. Subject to the SEBI Requlations,
the asset allocation pattern of the schemes indicated
above may change from time to time, keeping in view
market conditions, market opportunities, applicable
regulations and political and economic factors. It must be
clearly understood that the percentages stated above are
only indicative and not absolute. These proportions can
vary depending upon the perception of the Investment
Manager; the intention being at all times to seek to protect
the interests of the Unit holders. The portfolio would
be reviewed periodically to address any deviations from
the aforementioned allocations inter alia due to market
changes. The AMC may from time to time, for a short term,
alter the asset composition on defensive consideration and
may also invest the funds available in repos, bank deposits
in accordance with the provisions of SEBI (Mutual Funds)
Regulations, 1996 and the circulars issued by SEBI from
time to time.

Portfolio Rebalancing:

The scheme would endeavour to rebalance the portfolio
within 10 days. In the event of the scheme not being
rebalanced within the aforesaid period, justification for

Investment in Derivatives can be upto 40% of the Net Assets of the
Scheme.

Gross investments in securities under the Scheme which includes
equities, equity related instruments/securities, debt securities, money
market instruments and derivatives will not exceed 100% of the net
assets of the Scheme or such other limits as may be permitted by SEBI
from time to time. The Scheme may take derivatives position based
on the opportunities available subject to the guidelines issued by SEBI
from time to time and in line with the overall investment objective of
the Scheme. These may be taken to hedge the portfolio, rebalance
the same or to undertake any other strategy as permitted under the
SEBI Requlations. Exposure by the scheme in derivative shall be in
accordance with Circular No. Cir/IMD/DF/11/2010 dated August 18,
2010 as may be amended from time to time.

Investment by the Scheme in ADRs/GDRs shall not exceed 10% of
the net assets of the Scheme as on the date of such investments.

The Scheme may invest in Foreign Securities up to 10% of the net
assets of the Scheme. However, investment in ADRs/GDRs would be
included under the overall investment limits set for foreign securities.

The stock lending done by the Scheme (if any) shall not exceed 25% of
the net assets of the Scheme as on the date of such lending. Process
for lending securities shall be in accordance with the guidelines on
securities lending and borrowing issued by SEBI from time to time.

Exposure by the Scheme in Securitised Debt shall not exceed 20% of
the Net Assets of Scheme at the time of investment.

The Scheme may invest in Units issued by REITs and InviTs as per
SEBI guidelines.

The Scheme will invest in range of companies which fall within the
objectives of the Scheme. Investors may note that the selection of
sectors by the Fund Manager will correspond to sectoral classification
of stocks by Global Industry Classification Standard, MSCl and S&P/
AMFI.

Asset Allocation:

The above asset allocation pattern is not absolute and can vary
depending upon the AMC's perception of the markets as well as
the general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on defensive
considerations. Subject to the SEBI Requlations, the asset allocation
pattern of the schemes indicated above may change from time to
time, keeping in view market conditions, market opportunities,
applicable regulations and political and economic factors. It must
be clearly understood that the percentages stated above are only
indicative and not absolute. These proportions can vary depending
upon the perception of the Investment Manager; the intention being
at all times to seek to protect the interests of the Unit holders. The
portfolio would be reviewed periodically to address any deviations
from the aforementioned allocations inter alia due to market
changes. The AMC may from time to time, for a short term, alter the
asset composition on defensive consideration and may also invest
the funds available in repos, bank deposits in accordance with the
provisions of SEBI (Mutual Funds) Regulations, 1996 and the circulars
issued by SEBI from time to time.

Portfolio Rebalancing:

The AMC reserves the right to change the above asset allocation
pattern in the interest of the investors depending on the market
conditions for a short term period of defensive consideration. In
case any deviation from the asset allocation, the fund manager
will carry out rebalancing within 30 days. Where the portfolio is not

Where will the
scheme invest?

Subject to the Regulations, the corpus of the Scheme may
be invested in all or any one of (but not exclusively) the
following securities:

e Equity and equity related instruments including
preference shares, convertible bonds and debentures
and warrants carrying the right to obtain equity shares.

o Foreign Securities in the countries with fully convertible
currencies, short term instruments with highest rating
(Foreign Currency Credit Rating) by accredited/registered
credit rating agencies, such as A-1/AAA by Standard and
Poor, P-1/AAA by Moody’s, F1/AAA by Fitch IBCA, etc.

o Securities created and issued by the Central and State
Governments and/or repos/reverse repos/in such
Government Securities as may be permitted by RBI
(including but not limited to coupon bearing bonds, zero
coupon bonds and treasury bills)

e Money Market Instruments - include Commercial
Papers, Commercial Bills, Treasury Bills, and Government
Securities having an un-expired maturity up to one year,
Call or Notice Money, Certificate of Deposit, Usance Bills
and any other like instruments as specified by the Reserve
Bank of India/SEBI, from time to time.

o Certificate of Deposit (CDs);

e Commercial Paper (CPs);

o ADR/GDR

o Derivative instruments like Forward Rate Agreements and
such other derivative instruments permitted by SEBI/RBI

o Any other like instrument/s as permitted by SEBI/RBI
from time to time

Subject to the Requlations, the corpus of the Scheme may be invested

in all or any one of (but not exclusively) the following securities:

o Equity and equity related instruments - including preference
shares, convertible bonds and debentures and warrants carrying
the right to obtain equity shares.

o Debt Instruments - include Govt. of India securities (zero coupon
or coupon bearing Bonds), State Govt. Bonds, Bonds issued by
local Govt., Govt. Agencies and other statutory bodies (with or
without Govt. Guarantee), Bonds of Public Sector Undertakings,
Debentures issued by public, private sector undertakings, Financial
Institutions with or without ratings, Usance Bills (Bills of Exchange
drawn on a term governed by the usage in trade or between the
companies involved) and other Domestic Instruments either listed
or unlisted.

e Money Market Instruments - include Commercial Papers,
Commercial Bills, Treasury Bills, Government Securities having
an un-expired maturity up to one year, Call or Notice Money,
Certificate of Deposit, Usance Bills, Collateralized Borrowing
Lending Obligation, Repos & Reverse Repos in Government
Securities/Treasury Bills, Bills re-discounting, MIBOR Instruments,
alternative investment for the call money market as may be
provided by the RBI to meet the liquidity requirements and any
other Money market instruments specified by SEBI/RBI from time
to time.

o Foreign Securities - including ADR/GDR as permitted by the RBI
and SEBI.

o Securitised Debt - The scheme may invest in domestic securitized
debt such as asset backed securities (ABS) or mortgage backed
securities (MBS). ABS means securitized debts wherein the
underlying assets are receivables arising from personal loans,
automobile loans, etc. MBS means securitized debts wherein the
underlying assets are receivables arising from loans backed by
mortgage of properties which can be residential or commercial
in nature. ABS/MBS instruments reflect the undivided interest in
the underlying of assets and do not represent the obligation of the
issuer of ABS/MBS or the originator of the underlying receivables.
The ABS/MBS holders have a limited recourse to the extent of
credit enhancement provided. Securitized debt may suffer credit
losses in the event of the delinquencies and credit losses in the
underlying pool exceeding the credit enhancement provided. As
compared to the normal corporate or sovereign debt, securitized
debt is normally exposed to a higher level of reinvestment risk.

o Pass through Certificate (PTC) - (Pay through or other Participation
Certificates) represents beneficial interest in an underlying pool
of cash flows. These cash flows represent dues against single or
multiple loans originated by the sellers of these loans. These loans
are given by banks or financial institutions to corporates. PTCs may
be backed, but not exclusively, by receivables of personal loans, car
loans, two-wheeler loans and other assets subject to applicable
regulations.

o Derivative - instruments like index futures, stock futures, index
options, stock option, warrants, convertible securities, Interest
Rate Futures, Interest Rate Swaps, Forward Rate Agreements, or
any other derivative instruments that are permissible or may be
permissible in future under applicable reqgulations.

o REITs/InvITs - The scheme may invest in Units issued by REITs and
InvITs as per SEBI guidelines.

o Any other - instruments as may be permitted by SEBI/RBI/such
other regulatory authority from time to time.

The securities mentioned above could be listed, unlisted, privately
placed, secured, unsecured, rated or unrated and of any maturity.
The securities may be acquired through initial public offerings (IPOs),
secondary market operations, private placement or rights offers. All
investments in securities whether privately placed or otherwise will
be in line with SEBI guidelines as applicable and the investment
objectives and policies of the Scheme. Investment in unrated
securities will be in accordance with SEBI guidelines as applicable.

Investment in other Schemes:

The investment by the Scheme in other Mutual Fund Schemes will
be in accordance with Requlation 44(1) read with Clause 4 of the VII
Schedule to the SEBI (Mutual Funds) Regulations, 1996 according
to which:

e The Scheme may invest in another scheme under the same
asset management company or in any other mutual fund
without charging any fees, provided the aggregate inter
scheme investments made by all the Schemes under the same
management or in schemes under the management of any other
AMC shall not exceed 5% of NAV of the mutual fund.

o The Scheme shall not make any investment in any fund of fund
scheme.

Short Term Deposits:

Pending deployment of funds of a scheme in terms of investment
objectives of the scheme, the Mutual Fund may invest them in
short term deposits of schedule commercial banks, subject to such
Guidelines as may be specified by the Board.

The investments in these deposits shall be in accordance with
SEBI Circular Nos. SEBI/IMD/CIR No. 9/20306/03, SEBI/IMD/CIR
No. 1/91171/07, SEBI/IMD/CIR No. 8/107311/07, SEBI/IMD/CIR No.
7/129592/08 dated 12 November 2003, 16 April 2007, 26 October
2007 and 23 June 2008 respective and any other applicable
quidelines as amended or updated from time to time. The Scheme
shall abide by the following guidelines for parking of funds in short
term deposits:

e “Short Term” for parking of funds shall be treated as a period not

exceeding 91 days.
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Particulars Existing Proposed Particulars Existing Proposed
o Such short-term deposits shall be held in the name of the Scheme. scheme’s NAV may also be affected by a fluctuation in the general
o The Scheme shall not park more than 15% of the net assets in and specific level of interest rates internationally, or the change in
short term deposit(s) of all the scheduled commercial banks put the credit profiles of the issuers.
togetherl. I:(:hwe\{er,tsuch limit may be raised to 20% with prior Securitised Debt:
apprlova ortne rlus ees ) ) Securitized debt is a form of conversion of normally non-tradable
o Parking of funds in short term deposits of associate and sponsor loans to transferable securities. This is done by assigning the loans to
scheduled commercial banks together shall not exceed 20% of aspecial purpose vehicle (atrust), which in turn issues Pass-Through-
total deployment by the Mutual Fund in short term deposits. Certificates (PTCs). These PTCs are transferable securities with fixed
o The Scheme shall not park more than 10% of the net assets in income like characteristics. The risk of investing in securitized debt is
short term deposit(s), with any one scheduled commercial bank similar to investing in debt securities. In addition, securitized debt may
including its subsidiaries. also carry prepayment risk and has a relatively higher liquidity risk (the
o The Scheme shall not park funds in short-term deposit of a bank same are explained in the sections that follow). However, if the fund
which has invested in ?he Scheme. The aforesaidr?imits shall no’E manager evaluates that the additional risks are suitably compensated
be applicable to term deposits pléced as margins for trading in by the higher returns, he may invest in securitized debt up to the limits
cash and derivatives market specified. The investment shall be in securitized instruments that are
. e o rated (AA/A1+) or its equivalent, by a recognised credit rating agency
The Scheme may also invest in the units/securities issued by overseas for the retail pool, and for single loan securitization, limits will be
Mutual Funds or Unit Trusts which invest in the aforesaid securities assigned as per the internal credit policy of the Fund.
and registered with overseas regulators. Poli latind 1o originats
The Fund may also appoint overseas investment advisors and service olicy lre.a ing .o originators: o )
providers, as permissible under the Regulation. The originator is the person who has initially given the loan. The
. ; . - ; - originator is also usually responsible for servicing the loan (i.e.
What are the Canara Robeco F.0.R.C.E Fund (Financial Opportunities, | Canara Robeco Consumer Trends Fund is an open-end Scheme having gine ) y respo g . (
. . ’ . ! . . ) . ) R collecting the interest and principal payments). An analysis of the
investment Retail Consumption & Entertainment Fund) is an open- | a primary objective to generate capital appreciation by investing in

strategies?

end Scheme having a primary objective to generate
income/capital appreciation by investing in equities/equity
related instruments of companies in the Finance, Retail &
Entertainment sectors.

Opportunities in the financial sector include, but not
limited to:

e Banks - Public & Private

o Investment Banks

e Distribution Houses

o Listed asset management companies
o Insurance Companies

o Brokerage Houses

e NBFCs

o Infrastructure finance

Opportunities in the entertainment sector include, but
not limited to:

e Broadcasting

o Electronic and Print Media

o Content providers

e Online service providers

o Multiplexes

o Leisure services

e Luxury products & services

o Telecom companies via mobile gaming

The investment emphasis of the scheme will be in
identifying companies with strong competitive position in
good business and having quality management. The AMC
will follow an active investment style supported by in-house
research. Essentially, the focus would be on fundamentally
strong companies with scope for good growth over time. The
AMC, in selecting the scrips will focus on the fundamentals
of the business, the industry structure, the quality of
management sensitivity to economic factors, the financial
strength of the company and the key earnings drivers.

Since investing requires disciplined risk management, the
AMC would incorporate adequate safeguards for controlling
risks in portfolio construction process. Stock specific risk
will be minimized by investing only in those companies
that have been thoroughly analyzed by the AMC. The AMC
will also monitor and control maximum exposures to any
one company.

Through adequate diversification of the portfolio, the
AMC tries to reduce the risk. Diversification will also be
achieved by spreading the investments over a diverse
range of industries/sectors. The Scheme, generally does
not intend investing in illiquid and unlisted equity related
securities. However, if the case merits, the Scheme may
invest in such securities adhering to prudential norms on
a case to case basis.

Apart from investment restrictions under SEBI (MF)
Regulations, the Fund does not presently intend to follow
any internal norms vis-a-vis limiting exposure to a particular
scrip or sector etc. However, the Fund may consider
imposing any restrictions depending on the changes in the
investment environment from time to time.

The investments may be made in primary as well as
secondary markets. As far as possible, the portfolio
will be adequately diversified to reduce the risk of
underperformance, arising out of unexpected security-
specific factors.

The Scheme being open ended, some portion of the
portfolio may be invested in Money Market Instruments
so as to meet the normal repurchase requirements. The
remaining investment will be made in securities which
are either expected to be reasonably liquid or of varying
maturity. However, the NAV of the Scheme may be
affected, if the securities invested in are rendered illiquid
after investment.

In addition, the Investment Manager will study the macro
economic conditions, including the political, economic
environment and factors affecting liquidity and interest
rates. The Investment Manager would use this analysis
to assess the likely direction of interest rates and position
the portfolio appropriately to take advantage of the same.

The Scheme may use derivatives instruments like
Stock/Index Futures, Interest Rate Swaps, Forward Rate
Agreements or such other derivative instruments as may be
introduced from time to time for the purpose of hedging and
portfolio balancing, within a permissible limit of portfolio,
which may be increased as permitted under the Regulations
and guidelines from time to time.

Investment Pattern and changes:

The above investment pattern is indicative and may
be changed by the Investment Manager for defensive
considerations and in accordance with change in Regulations
from time to time, under the following circumstances:

1. During extreme volatility/ill-liquidity in the capital
market/securities market.

2. In case of natural calamity, strikes, riots, bandhs etc.,
affecting the valuation of security.

3. Declaration of war or occurrence of insurgency, or
any other serious or sustained financial, political
or industrial emergency or disturbance, resulting in
liquidity crunch.

4. During the time the Fund receives bulk repurchase and/
or bulk investment.

A review will be made as and when such variation takes
place, and, if the variation is beyond 10%, the reasons
thereof will be recorded. The variation from the stated asset
allocation will be constantly monitored and such variation
will be brought down to the specified asset allocation levels
as soon as normalcy is restored. A report of such variations
will be made to the Board of the AMC and the Trustees on
a regular basis.

equities and equity related instruments of companies which directly
or indirectly benefit from the growing consumer demand in India.

Anillustrative list of sectors within which such companies fall includes
Consumer Durables, Consumer Non-Durables, Banks & Financial
Services, Healthcare, Textiles, Realty, Auto, Education, Media &
Entertainment, Retail, Tourism & Hospitality, Transportation and
Telecom. This is not an exhaustive list.

The investment emphasis of the scheme will be in identifying
companies with strong competitive position in good business and
having quality management. The AMC will follow an active investment
style supported by in-house research. Essentially, the focus would be
on fundamentally strong companies with scope for good growth over
time. The AMC, in selecting the scrips will focus on the fundamentals
of the business, the industry structure, the quality of management
sensitivity to economic factors, the financial strength of the company
and the key earnings drivers.

Investment Pattern and changes:

The above investment pattern is indicative and may be changed by the
Investment Manager for defensive considerations and in accordance
with change in Regulations from time to time, under the following
circumstances:

e During extreme volatility/ill-liquidity in the capital market/
securities market.

o Incase of natural calamity, strikes, riots, bandhs etc., affecting the
valuation of security.

o Declaration of war or occurrence of insurgency, or any other
serious or sustained financial, political or industrial emergency
or disturbance, resulting in liquidity crunch.

o During the time, the Fund receives bulk repurchase and/or bulk
investment.

A review will be made as and when such variation takes place, and,
if the variation is beyond 10%, the reasons thereof will be recorded.
The variation from the stated asset allocation will be constantly
monitored and such variation will be brought down to the specified
asset allocation levels as soon as normalcy is restored. A report of
such variations will be made to the Board of the AMC and the Trustees
on a regular basis.

Risk Mitigation:

Since investing requires disciplined risk management, the AMC
would incorporate adequate safeguards for controlling risks in
portfolio construction process. Stock specific risk will be minimized

by investing only in those companies that have been thoroughly
analyzed by the AMC.

Through adequate diversification of the portfolio, the AMC tries to
reduce the risk. Diversification will also be achieved by spreading the
investments over a diverse range of industries/sectors. The Scheme,
generally does not intend investing in illiquid and unlisted equity
related securities. However, if the case merits, the Scheme may invest
in such securities adhering to prudential norms on a case to case basis.

The investments may be made in primary as well as secondary
markets and the portfolio will be adequately diversified.

The Scheme being open ended, some portion of the portfolio may
be invested in Money Market Instruments so as to meet the normal
repurchase requirements. The remaining investment will be made
in securities which are either expected to be reasonably liquid or of
varying maturity. However, the NAV of the Scheme may be affected,
if the securities invested in are rendered illiquid after investment.

In addition, the Investment Manager will study the macro economic
conditions, including the political, economic environment and factors
affecting liquidity and interest rates. The Investment Manager would
use this analysis to assess the likely direction of interest rates and
position the portfolio appropriately to take advantage of the same.

The Scheme may use derivatives instruments like Stock/Index Futures
or Options, Interest Rate Futures, Interest Rate Swaps, Forward
Rate Agreements or such other derivative instruments as may be
introduced from time to time for the purpose of hedging or portfolio
balancing or any other purpose as allowed under the regulations,
within the permissible limit of the portfolio, which may be increased
as permitted under the Regulations and guidelines from time to time.

As a prudent measure, the AMC has broad internal investment norms
and investments made through the scheme would be in accordance
with the investment objectives of the schemes and provisions of
SEBI Regulations.

Debt Securities:

Concentration of risk is mitigated by defining issuer limits. Rigorous
in-depth credit evaluation of the issuers will be conducted by the
investment team before making investments. As part of credit
evaluation, a study on the operating environment, past track record
as well as future prospects of the issuer, short as well as long term
financial health of the issuer will be carried out. The AMC will be
quided by the ratings of accredited agencies such as CRISIL, CARE,
ICRA etc. as well as the internal norms for credit exposure. Investments
made by the schemes would be in accordance with the investment
objectives of the schemes and provisions of SEBI Regulations. Since
investing required disciplined risk management, the AMC would
incorporate adequate safequards for controlling risks in the portfolio
construction process. The risk control process involves reducing risks
through portfolio diversification, taking care however not to dilute
returns in the process. The AMC believes that this diversification would
help achieve the desired level of consistency in returns. The AMC aims
to identify securities, which offer superior levels of yield at lower
levels of risks. With the aim of controlling risks, the investment team
of the AMC will carry out rigorous in-depth analysis of the securities
proposed to be invested in. While these measures are expected to
mitigate the above risks to a large extent, there can be no assurance
that these risks would be completely eliminated.

Foreign Securities:

The Fund may invest in overseas debt/equities/ADR’s/GDR’s with the
approval of RBI/SEBI, subject to such guidelines as may be issued by
RBI/SEBI. The net assets, distributions and income of the scheme may
be affected adversely by fluctuations in the value of certain foreign
currencies relative to the Indian Rupee to the extent of investments
in these securities. Repatriation of such investment may also be
affected by changes in the regulatory and political environments. The

originator is especially important in case of retail loans as this affects
the credit quality and servicing of the PTC. Originators may be: Banks,
Non-Banking Finance Companies, Housing Finance Companies, etc.
The fund manager’s evaluation will be based on the track record of
the originator, delinquencies in the pool and the seasoning of the
pool. Other factors that will be considered are loan type, size of the
loan, average original maturity of the pool, Loan to Value Ratio,
geographical distribution, liquid facility, default rate distribution,
credit enhancement facility and structure of the pool.

Risk associated with each kind of originator:

(a) Prepayment risk: MBS and ABS are subject to prepayment risk.
When the underlying loans are paid off by the borrower prior to
their respective due dates, this is known as a prepayment. It could
be triggered on account of various factors particularly in periods
of declining interest rates. The possibility of such prepayment may
require the scheme to reinvest the proceeds of such investments
in securities offering lower yields, thereby reducing the scheme’s
interest income.

(b) Interest rate risk: MBS carry interest rate risk. Home loan
borrowers are provided the facility of refinancing their loans at the
prevailing interest rates. A lowering of interest rates could induce
a borrower to pay his loan off earlier than the scheduled tenure,
whereas if the interest rates move upward, the borrower would
tend to hold on to his loan for a longer period, thus increasing the
maturity of the bond. The maturity of the bond could therefore
shorten or lengthen, depending on the prevailing interest rates.

Credit risk/default risk: MBS and ABS also carry credit or default
risk. MBS and structures carry built —in credit enhancement in
different forms. However, any delinquencies would result in
reduction of the principal amount if the amount available in the
credit enhancement facility is not enough to cover the shortfall.
Historically, housing loans have had lower default rates than other
forms of credit.

o

(d) Price risk/liquidity risk: MBS and ABS are subject to prepayment
risk. Limited volumes of trading in securitized paper in secondary
market could restrict or affect the ability of the scheme to re-sell
them. Thus, these trades may take place at a discount, depending
on the prevailing interest rates.

In case of securitization involving single loans or a small pool of
loans, the credit risk of the underlying borrower is analyzed. In case
of diversified pools of loans, the overall characteristic of the loans
is analyzed to assess the credit risk. Securitization transactions
may include some risk mitigants (to reduce credit risk). These may
include interest subvention (difference in interest rates on the
underlying loans and the PTC serving as margin against defaults),
overcollateralization (issue of PTCs of lesser value than the underlying
loans, thus even if some loans default, the PTC continues to remain
protected), presence of an equity/subordinate tranche (issue of PTCs
of differing seniority when it comes to repayment - the senior tranches
get paid before the junior tranche) and/or guarantees.

Minimum retention period of the debt by originator prior to
securitization

Issuance of securitized debt is governed by the Reserve Bank of India.
RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements. In addition, RBI' has proposed minimum
holding period of between nine and twelve months for assets before
they can be securitized. The minimum holding period depends on
the tenure of the securitization transaction. The Scheme will invest in
securitized debt that is in compliance with the requlations.

Minimum retention percentage by originator of debts to be
securitized

RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements, including maximum exposure by the
originator in the PTCs. In addition, RBI has proposed minimum
retention requirement of between five and ten percent of the
book value of the loans by the originator. The minimum retention
requirement depends on the tenure and structure of the securitization
transaction. The Scheme will invest in securitized debt that is in
compliance with the requlations.

Mechanism to tackle conflict of interest when the mutual fund
invests in securitised debt of an originator and the originator in turn
makes investments in that particular scheme of the fund

The key risk in securitized debt relates to the underlying borrowers
and not the originator. In a securitization transaction, the originator
is the seller of the debt(s) and the scheme is the buyer. However,
the originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). As the originators
may also invest in the scheme, the fund manager shall ensure
that the investment decision is based on parameters as set by the
Investment Committee (IC) of the AMC and IC shall review the same
at regular interval.

Resources and mechanism of individual risk assessment for
monitoring investment in securitized debt — credit analyst prepares a
credit note analyzing the proposal including detailed risk assessment
of the underlying. The credit note is recommended by the Head
of Fixed income and is approved by the Investment committee.
The credit analyst shall be responsible for timely analyzing the risk
and monitoring the performance of such investments made on an
ongoing basis and shall report to the investment committee the
outstanding position, every quarter.

While these measures are expected to mitigate the above risks to
a large extent, there can be no assurance that these risks would be
completely eliminated.

Risk Factors Associated with Investments in REITs and InvITs:

o Market Risk: REITs and InvITs Investments are volatile and subject
to price fluctuations on a daily basis owing to factors impacting
the underlying assets. AMC/Fund Manager’s will do the necessary
due diligence but actual market movements may be at variance
with the anticipated trends.

e Liquidity Risk: As the liquidity of the investments made by
the Scheme could, at times, be restricted by trading volumes,
settlement periods, dissolution of the trust, potential delisting
of units on the exchange etc, the time taken by the Mutual Fund
for liquidating the investments in the scheme may be high in the
event of immediate redemption requirement. Investment in such
securities may lead to increase in the scheme portfolio risk.
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Particulars Existing Proposed Particulars Existing Proposed
e Reinvestment Risk: Investments in REITs & InvITs may carry rebalancing within 10 days. In the event of the scheme not | reviewed periodically to address any deviations from the
reinvestment risk as there could be repatriation of funds by being rebalanced within the aforesaid period, justification | aforementioned allocations inter alia due to market changes.
the Trusts in form of buyback of units or dividend pay-outs, etc. for the same shall be placed before Investment Committee | The AMC may from time to time, for a short term, alter the asset
Consequently, the proceeds may get invested in assets providing and reasons for the same shall be recorded in writing. | composition on defensive consideration and may also invest the funds
lower returns. Investment Committee shall then decide on the course | available in repos, bank deposits in accordance with the provisions
o Regulatory/Legal Risk: REITs and InvITs being new asset classes, of action. However, at all t_imes the AMC shall endeavour | of SEBI (Mu_tual Fupds) Regulations, 1996 and the circulars issued by
rights of unit holders such as right to information etc may differ Fo ensure that' thg portfolio would adhere to the overall | SEBI from time to time.
from existing capital market asset classes under Indian Law. investment objective of the schemes. Portfolio Rebalancing:
Procedure followed for investment decisions: Exposure Limits in Derivatives and Stock Lending: The AMC reserves the right to change the above asset allocation
The Fund Manager of the Scheme is responsible for making buy/ The Scheme wise limits are as follows: pattelrrj in the interest of the in_vestors depepding on the market
sell decisions for the Scheme’s portfolio and seeks to develop a - Maximum Exposure for Investment in ADR/GDR/Foreign | conditions for a short term period of defensive consideration. In
well-diversified portfolio taking into account the asset allocation Securities: No investment will be made in Foreign | €3 any deviation from the asset allocation, the fund manager will
pattern of the scheme along with risks that are associated with such Securities carry out rebalancing within 30 days. Where the portfolio is not re-
investments. The investment decisions are made on an ongoing basis - Maximum Gross Notional Expasure by the Scheme in Ea}ancig V\Illthmt30 dtaé/S, lusﬁglcatlog for the SfamtiSha” be Elilcte;d
keeping in view the market conditions and other requlatory aspects. Derivative Instruments for the purpose of hedging and elore tne Investment Lommittee and reasons for the same shall be
. . I : o recorded in writing. The Investment Committee shall then decide on
The Fund Mar)ager is responsible for fgulltatlng investment debate portfolio rebalancing: 30% of the Net Assets the course of action. However, at all times the portfolio will adhere
and a robust mvestment culture: _The investment tegm would hold - Maximum % Stock Lending: 25% of the Net Assets to the overall investment objectives of the Scheme.
ongoing meetings as well as additional ad-hoc meetings as needed,
to explore the investment thesis. Exposure to Derivatives: Limits to make Overseas Investments:
The AMC has constituted an Investment Committee, currently The Scheme shall follow exposure limits on Derivatives as | The Schemes are permitted under SEBI Circular No. SEBI/IMD/CIR
comprising of the CEQ, COO, Head of Risk Management, Head of per the exposure limits permitted under the Regulations | No. 7/104753/07 dated 26th September, 2007 to make overseas
Equities, Head of Fixed Income that meets at periodic intervals. as per SEBI Circular No. DNPD/Cir-29/2005 dated 14th | investments subject to the maximum of US$ 300.00 million per
The Investment Committee’s role is to formulate broad investment September 2005 and shall be within the limits prescribed | mutual fund, subject to an overall limit of USS$ 7.00 billion or such
strategies for the Scheme, review the performance of the Scheme by the Board of Trustees, as provided above. SEBI vide its | other limit as prescribed by SEBI from time to time.
and the general market outlook. circulgrno. DNPD/Cir-29/200§ dgted ‘Septelmblerm, 20.05 Subject to approval from RBI/SEBI, the Fund may open foreign
It is the responsibility of the AMC to seek to ensure that the permltted mutual funds to partluplate!n derlvatlvestradlng currency accounts abroad directly or through its Custodian to facilitate
investments are made as per the Regulatory guidelines, the subject to the observqnce of guu_je;lmes_ issued b.y S.EBI' investments and to deal in currency contracts, futures, options for the
investment objective of the Scheme and in the interest of the Unit Mutual Fundsare.permlttgd to parltlcwl)ate inthe derivatives purpose of hedging the risk of assets. The Fund may also appoint
holders of the Scheme. market at par with Foreign Institutional Investors (H,l)' intermediaries, sub- custodians or other agencies for managing and
) ) o Accordingly, the mutual funds shall be treated at par with administering such investments
The AMC WI" ke.ep alrecord of all investment decisions in accordance a registered Fll in respect of position limit in index futures, :
with the guidelines issued by SEBI. index options, stock options and stock futures contracts. | Exposure to Derivatives:
The_AMC and Trus_tee will review the performance of the schemelin The Mqtual Fund will be considered as trading mem.bers The Scheme shall follow exposure limits on Derivatives as per
their Board meetings. The performapce would bg compared Wltlh like reglstereld Flls gndthe schemes of Mutual Funds will be | e exposure limits permitted under the Regulations as per SEBI
the .performance of the benchmark index and with peer group in treated as clients like sub-accounts of Flls. As a part oflthe Circular No. DNPD/Cir-29/2005 dated 14th September 2005 and
the industry. fund management process, the AMC may use appropriate | saji be within the limits prescribed by the Board of Trustees. SEBI
Portfolio Purchase and Sale of securities attract transaction costs of | Purchase and Sale of securities attract transaction costs of the derivative instruments in accordance with the investment | \ide its circular no. DNPD/Cir-29/2005 dated September 14, 2005
Turnover the nature of brokerage, stamp duty, custodian transaction | nature of brokerage, stamp duty, custodian transaction charges objectives of the Scheme and as per procedure prescribed | parmitted mutual funds to participate in derivatives trading subject
charges etc. The portfolio turnover is essential to regularly | etc. The portfolio turnover is essential to reqularly explore trading under the stated circular. to the observance of guidelines issued by SEBI. Mutual Funds are
explore trading opportunities to optimise returns for the | opportunities to optimise returns for the Scheme and enable portfolio permitted to participate in the derivatives market at par with Foreign
Scheme and enable portfolio restructuring when required. | restructuring when required. Institutional Investors (FIl). Accordingly, the mutual funds shall be
The Scheme will manage its portfolio taking into account | The Scheme will manage its portfolio taking into account the treated at par with a registered Fll in respect of position limit in index
the associated risks (such as interest/liquidity/redemption | associated risks (such as interest/liquidity/redemption etc.) futures, index options, stock options and stock futures contracts. The
etc.) perceived/expected, so as to minimise the risks by | perceived/expected, so as to minimise the risks by using adequate Mutual Fund will be considered as trading members like registered
using adequate risk management techniques. The portfolio | risk management techniques. The portfolio turnover policy will be Fils and the schemes of Mutual Funds will be treated as clients like
turnover policy will be aimed at maximising the returns/ | aimed at maximising the returns/growth. sub-accounts of Flls. As a part of the fund management process,
growth. The Sch ) ended sch it cted thatth I thle AMCImay use apprqpngte derivative instruments in accordance
) : ) ) L € Scheme s an open-ended scheme. LIS expected thatthere wou with the investment objectives of the Scheme and as per procedure
The AMC believes in active churning of the portfolio with an | be a number of subscriptions and redemptions on a daily basis. : :
’ . e ‘ ) prescribed under the stated circular.
aim to encash on the opportunities that present themselves | Consequently, it is difficult to estimate with any reasonable measure - - - - - -
from time to time. However the scheme shall aim to achieve | of accuracy, the likely turnover in the portfolio. Where \A.II|| the Sub]ed to thg Regulations, the corpus of the Schfeme may Sub]ect tothe Regulations, the corpus ofthe Schemg may be .|nlvested
the turnover target of 100% to 150% of the corpus of the | pureuant to Schedule IX read with Regulation 50 of the SEBI scheme invest? | be mvgsted in _a!l or any one of (but not exclusively) the | in all or any one of (but not exclusively) the following securities:
Scheme so long as the above target is cost effective and | (mytyal Funds) Regulations, 1996, the cost of investments acquired foIIOW|r.1g secuntles:l _ . | » Equity and equity related instruments - including preference
profitable without affecting long-term growth prospects of | ;. purchased shall include all such costs incurred for effecting the e Equity and equity related instruments including shares, convertible bonds and debentures and warrants carrying
the investment and scheme objective. transaction while the sale proceeds of investment sold or redeemed preference shares, convertible bonds and debentures |  the right to obtain equity shares.
Pursuant to Schedule IX read with Requlation 50 of the SEBI | shall be net of all such costs incurred for effecting the sale transactions and warrants carrying the right to obtain equity shares. | ¢ Debt Instruments - include Govt. of India securities (zero coupon
(Mutual Funds) Regulations, 1996, the cost of investments | and shall form part of the purchase or the sale value of investments. e Securities created and issued by the Central and State |  or coupon bearing Bonds), State Govt. Bonds, Bonds issued by
acquired or purchased shall include all such costs incurred Governments and/or repos/reverse repos/in such | local Govt., Govt. Agencies and other statutory bodies (with or
for effecting the transaction while the sale proceeds of Government Securities as may be permitted by RBI|  without Govt. Guarantee), Bonds of Public Sector Undertakings,
investment sold or redeemed shall be net of all such costs (including but not limited to coupon bearing bonds, zero | Debenturesissued by public, private sector undertakings, Financial
incurred for effecting the sale transactions and shall form coupon bonds and treasury bills) Institutions with or without ratings, Usance Bills (Bills of Exchange
part of the purchase or the sale value of investments. « Money Market Instruments - include Commercial drawn on a term governed by the usage in trade or between the
Benchmark Nifty 50 TRI S&P BSE 100 TRI Papers, Commercial Bills, Treasury Bills, and Government companiesinvolved) and other Domestic Instruments eitherlisted

5. Canara Robeco Large Cap+ Fund

Particulars

Existing

Proposed

Scheme Name

Canara Robeco Large Cap+ Fund
The sign (+) in the name of the fund has been used in terms
of asset allocation and not in terms of return/yield.

Canara Robeco Bluechip Equity Fund

Type of Scheme | An open-ended Equity Scheme Large Cap Fund - An open-ended equity scheme predominantly
investing in large cap stocks
How will the The Asset Allocation pattern of the Scheme under normal | The Asset Allocation pattern of the Scheme under normal
scheme allocate | circumstances would be as under: circumstances would be as under:
its assets? Indicative allocations " Indicative allocations
Instruments (% of total assets) P':(';ﬂe Instruments (% of total assets) Risk Profile
Minimum | Maximum Minimum | Maximum
Large Cap equity and equity . Large Cap equity and equity .
related instruments* 65 100 High related instruments* 80 100 High
Domestic Debt and Money Other Equity and equity .
; 0 20 High
Market Instruments related instruments
(including securitized debt 0 3 Low
9 Debt and Money Market .
up to 10% of AUM) Instruments 0 20 Low to Medium
*For the purpose of this Fund, Large Cap Companies are || Rt /|nyiTs 0 10 Medium to High

defined as those which are ranked from 1 to 150 on the
basis of market capitalization at the time of investment.
The ranking will be reviewed on the basis of market
capitalisation of companies at the end of every calendar
quarter.

Gross Notional Exposure by the Scheme in derivative
instruments for the purpose of hedging and portfolio
rebalancing shall not exceed 30% of the total Net Assets
of Scheme.

The stock lending done by the Scheme (if any) shall not
exceed 25% of the net assets of the Scheme as on the
date of such lending. Intention to lend securities shall be
in accordance with the guidelines on securities lending
and borrowing scheme issued by SEBI from time to time.

The scheme shall not make any investments in foreign
securitized debt.

Total of investments in Equity, debt securities (including
securitized debt), money market instruments and gross
notional exposure in derivatives shall not exceed 100% of
the net assets of the scheme.

The above asset allocation pattern given for each scheme
is not absolute and can vary depending upon the AMC's
perception of the equity and money markets as well as the
general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on
defensive considerations. Subject to the SEBI Requlations,
the asset allocation pattern of the schemes indicated
above may change from time to time, keeping in view
market conditions, market opportunities, applicable
regulations and political and economic factors. It must be
clearly understood that the percentages stated above are
only indicative and not absolute. These proportions can
vary depending upon the perception of the Investment
Manager; the intention being at all times to seek to protect
the interests of the Unit holders. The portfolio would
be reviewed periodically to address any deviations from
the aforementioned allocations interalia due to market
changes. The AMC may from time to time, for a short term,
alter the asset composition on defensive consideration and
may also invest the funds available in repos, bank deposits
in accordance with the provisions of SEBI (Mutual Funds)
Regulations, 1996 and the circulars issued by SEBI from
time to time.

Portfolio Rebalancing:

The scheme shall rebalance the portfolio within 30 days.
However, the scheme will endeavor to complete the

*As defined by SEBI Circular No. SEBI/HO/IMD/DF3/CIR/P/2017/114
dated October 06, 2017 and SEBI/HO/IMD/DF3/CIR/P/2017/126
dated December 04, 2017 and as amended from time to time
(currently it defines Large Cap Companies as those which are ranked
from 1t0 100 based on their full market capitalization)

Investment in Derivatives can be upto 40% of the Net Assets of the
Scheme.

Gross investments in securities under the Scheme which includes
equities, equity related instruments/securities, debt securities, money
market instruments and derivatives will not exceed 100% of the net
assets of the Scheme or such other limits as may be permitted by SEBI
from time to time. The Scheme may take derivatives position based
on the opportunities available subject to the guidelines issued by SEBI
from time to time and in line with the overall investment objective of
the Scheme. These may be taken to hedge the portfolio, rebalance
the same or to undertake any other strategy as permitted under the
SEBI Regulations. Exposure by the scheme in derivative shall be in
accordance with Circular No. Cir/IMD/DF/11/2010 dated August 18,
2010 as may be amended from time to time.

Investment by the Scheme in ADRs/GDRs shall not exceed 10% of
the net assets of the Scheme as on the date of such investments.

The Scheme may invest in Foreign Securities up to 10% of the net
assets of the Scheme. However, investment in ADRs/GDRs would be
included under the overall investment limits set for foreign securities.

The stock lending done by the Scheme (if any) shall not exceed 25% of
the net assets of the Scheme as on the date of such lending. Process
for lending securities shall be in accordance with the guidelines on
securities lending and borrowing issued by SEBI from time to time.

Exposure by the Scheme in Securitised Debt shall not exceed 20% of
the Net Assets of Scheme at the time of investment.

The Scheme may invest in Units issued by REITs and InviTs as per
SEBI guidelines.

Asset Allocation:

The above asset allocation pattern is not absolute and can vary
depending upon the AMC's perception of the markets as well as the
general view on interest rates. The asset allocation pattern indicated
above may thus be altered substantially on defensive considerations.
Subject to the SEBI Regulations, the asset allocation pattern of the
Scheme indicated above may change from time to time, keeping in
view market conditions, market opportunities, applicable regulations
and political and economic factors. It must be clearly understood that
the percentages stated above are only indicative and not absolute.
These proportions can vary depending upon the perception of the
Investment Manager; the intention being at all times to seek to
protect the interests of the Unit holders. The portfolio would be

Securities having an un-expired maturity up to one year,
Call or Notice Money, Certificate of Deposit, Usance Bills
and any other like instruments as specified by the Reserve
Bank of India/SEBI, from time to time.

o Certificate of Deposit (CDs);

e Commercial Paper (CPs);

e ADR/GDR

o Derivative instruments like Forward Rate Agreements and
such other derivative instruments permitted by SEBI/RBI

e Any other like instrument/s as permitted by SEBI/RBI
from time to time

or unlisted.

e Money Market Instruments - include Commercial Papers,
Commercial Bills, Treasury Bills, Government Securities having
an un-expired maturity up to one year, Call or Notice Money,
Certificate of Deposit, Usance Bills, Collateralized Borrowing
Lending Obligation, Repos & Reverse Repos in Government
Securities/Treasury Bills, Bills re-discounting, MIBOR Instruments,
alternative investment for the call money market as may be
provided by the RBI to meet the liquidity requirements and any
other Money market instruments specified by SEBI/RBI from time
to time.

o Foreign Securities - including ADR/GDR as permitted by the RBI
and SEBI.

o Securitised Debt - The scheme may invest in domestic securitized
debt such as asset backed securities (ABS) or mortgage backed
securities (MBS). ABS means securitized debts wherein the
underlying assets are receivables arising from personal loans,
automobile loans, etc. MBS means securitized debts wherein the
underlying assets are receivables arising from loans backed by
mortgage of properties which can be residential or commercial
in nature. ABS/MBS instruments reflect the undivided interest in
the underlying of assets and do not represent the obligation of the
issuer of ABS/MBS or the originator of the underlying receivables.
The ABS/MBS holders have a limited recourse to the extent of
credit enhancement provided. Securitized debt may suffer credit
losses in the event of the delinquencies and credit losses in the
underlying pool exceeding the credit enhancement provided. As
compared to the normal corporate or sovereign debt, securitized
debt is normally exposed to a higher level of reinvestment risk.

o Passthrough Certificate (PTC) - (Pay through or other Participation
Certificates) represents beneficial interest in an underlying pool
of cash flows. These cash flows represent dues against single or
multiple loans originated by the sellers of these loans. These loans
are given by banks or financial institutions to corporates. PTCs may
be backed, but not exclusively, by receivables of personal loans, car
loans, two-wheeler loans and other assets subject to applicable
regulations.

o Derivative - instruments like index futures, stock futures, index
options, stock option, warrants, convertible securities, Interest
Rate Futures, Interest Rate Swaps, Forward Rate Agreements, or
any other derivative instruments that are permissible or may be
permissible in future under applicable regulations.

o REITs/InvITs - The scheme may invest in Units issued by REITs and
InvITs as per SEBI guidelines.

o Any other - instruments as may be permitted by SEBI/RBI/such
other regulatory authority from time to time.

The securities mentioned above could be listed, unlisted, privately
placed, secured, unsecured, rated or unrated and of any maturity.
The securities may be acquired through initial public offerings (IPOs),
secondary market operations, private placement or rights offers. All
investments in securities whether privately placed or otherwise will
be in line with SEBI guidelines as applicable and the investment
objectives and policies of the Scheme. Investment in unrated
securities will be in accordance with SEBI guidelines as applicable.

Investment in other Schemes:

The investment by the Scheme in other Mutual Fund Schemes will
be in accordance with Requlation 44(1) read with Clause 4 of the VII
Schedule to the SEBI (Mutual Funds) Regulations, 1996 according
to which:

e The Scheme may invest in another scheme under the same
asset management company or in any other mutual fund
without charging any fees, provided the aggregate inter
scheme investments made by all the Schemes under the same
management or in schemes under the management of any other
AMC shall not exceed 5% of NAV of the mutual fund.

e The Scheme shall not make any investment in any fund of fund
scheme.
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strategies?

that would be concentrated on investing in any of the top
150 stocks ranked on the basis of the market capitalization.
Canara Robeco Large Cap+ Fund provides investors with
a portfolio which invests in stocks with large market
capitalisation. Large Cap Stocks are an ideal investment
choice on account of the following relative advantages:

o Market leaders - Large cap companies act as catalyst for
the country’s economic growth and gain the most from
an economic upturn and hence are a good proxy for the
country’s growth.

o Economies of scale - Large cap companies benefit from
cost efficiency with lower per unit overhead costs due
to their large scale operations and are thus able to offer
competitive pricing leading to both higher top line and
bottom line growth.

o Access to raise resources - Companies with large
capitalisation have strong Balance Sheets along with
the ability to raise/borrow large capital. They also have
easy access to international markets for raising capital.
Another advantage is that their cost of borrowing is lesser
for both domestic and overseas borrowings.

o Diversification - A diversified portfolio of a Large Cap
fund can be achieved by investing in large caps across
Value Chain, Products (Brands), Market Segments and
Geographic Locations, which helps in neutralising the
impact of a downturn in any segment.

o Risk Taking Ability - Large Cap companies have resources
to tap virgin markets, introduce niche products and
technologies. They can command premium on niche
as well as new product introductions and also could
be market leaders. On the operational side, they have
access to sophisticated information systems and use
superior risk management systems. Thus with their
deeper pockets, their risk taking ability is higher.

o Preference given by Institutional Investors - Large
Cap companies are the preferred stocks for long-term
investments for large institutional investors like Insurance
Companies, Provident Funds (both domestic and foreign)
etc. Also Global Venture Funds and Foreign Institutional
Investors look for a certain minimum market cap for
considering investments, which is normally satisfied
only by Large Caps. Large Caps are also benefited by
global cross border operations, which in turn improve
the visibility of their stock.

Canara Robeco Large Cap+ Fund will have a distinctive
feature in its investment process. This fund will use the
inputs of the Robeco Emerging Markets Quantitative model
(‘REM Quant model’) in its investment process as an Idea
Generator. A Quantitative Strategy team will use a carve-out
of the REM Quant Model to provide Canara Robeco with
monthly rankings based on a defined investment universe of
large cap names. The model to be used is consistent with the
REM Quant Model as used in Robeco Groep, Rotterdam. The
ultimate decision will be made by the portfolio manager.
The beta of the portfolio would be maintained at levels
higher than 0.75. A carve-out of the Robeco Emerging
Markets Quant Model for Indian universe has been back
tested since 1995 and a portfolio based on investing in the
top 20 percentile of stocks and not investing in bottom
20 percentile of stocks have outperformed the portfolio
which invests in the total universe of stocks (60 stocks until
December 2008 and 150 stocks from December 2008
onwards). Asthe model is to be used as an Idea Generator in
the investment process for Canara Robeco Large Cap+ Fund
these inputs may be valuable for the portfolio manager
while constructing the final portfolio.

Since investing requires disciplined risk management, the
AMC would incorporate adequate safeguards for controlling
risks in portfolio construction process. Stock specific risk will
be minimized by investing only in those companies that
have been thoroughly analyzed by the AMC. The AMC will
also monitor and control maximum exposures to any one
company/scrip to 5% over its benchmark weight, subject
to an absolute per scrip limit of 10% of the AUM. This could
be raised to 7% on a case by case basis by the investment
committee. Through adequate diversification of the
portfolio, the AMC tries to reduce the risk. Diversification will
also be achieved by spreading the investments over a diverse
range of industries/sectors. The sector concentration would
be limited to 7.5% active bet over benchmark sector weight.

The AMC will invest in sovereign/debt securities with short
term ratings not less than CRISIL P1 or its equivalent. It will
also invest in long term securities (long term ratings not
less than CRISIL AA or its equivalent) with an unexpired
maturity of less than 1year. The investments may be made
in primary as well as secondary markets. As far as possible,
the portfolio will be adequately diversified to reduce the risk
of underperformance, arising out of unexpected security-
specific factors.

The Scheme being open ended, some portion of the
portfolio may be invested in Money Market Instruments
so as to meet the normal repurchase requirements. The
remaining investment will be made in securities which

investment choice on account of the following relative advantages:

o Market leaders - Large cap companies act as catalyst for the
country’s economic growth and gain the most from an economic
upturn and hence are a good proxy for the country’s growth.

o Economies of scale - Large cap companies benefit from cost
efficiency with lower per unit overhead costs due to their large-
scale operations and are thus able to offer competitive pricing
leading to both higher top line and bottom line growth.

o Access to raise resources - Companies with large capitalisation have
strong Balance Sheets along with the ability to raise/borrow large
capital. They also have easy access to international markets for
raising capital. Another advantage is that their cost of borrowing
is lesser for both domestic and overseas borrowings.

o Diversification - A diversified portfolio of a Large Cap fund can be
achieved by investing in large caps across Value Chain, Products
(Brands), Market Segments and Geographic Locations, which helps
in neutralising the impact of a downturn in any segment.

o Risk Taking Ability - Large Cap companies have resources to
tap virgin markets, introduce niche products and technologies.
They can command premium on niche as well as new product
introductions and also could be market leaders. On the operational
side, they have access to sophisticated information systems and
use superior risk management systems. Thus, with their deeper
pockets, their risk taking ability is higher.

o Preference given by Institutional Investors - Large Cap companies
are the preferred stocks for long-term investments for large
institutional investors like Insurance Companies, Provident Funds
(both domestic and foreign) etc. Also Global Venture Funds and
Foreign Institutional Investors look for a certain minimum market
cap for considering investments, which is normally satisfied only by
Large Caps. Large Caps are also benefited by global cross border
operations, which in turn improve the visibility of their stock.

Investment Pattern and changes:

The above investment pattern is indicative and may be changed by the
Investment Manager for defensive considerations and in accordance
with change in Regulations from time to time, under the following
circumstances:

o During extreme volatility/ill-liquidity in the capital market/
securities market.

o Incase of natural calamity, strikes, riots, bandhs etc., affecting the
valuation of security.

o Declaration of war or occurrence of insurgency, or any other
serious or sustained financial, political or industrial emergency
or disturbance, resulting in liquidity crunch.

o During the time, the Fund receives bulk repurchase and/or bulk
investment.

A review will be made as and when such variation takes place, and,
if the variation is beyond 10%, the reasons thereof will be recorded.
The variation from the stated asset allocation will be constantly
monitored and such variation will be brought down to the specified
asset allocation levels as soon as normalcy is restored. A report of
such variations will be made to the Board of the AMC and the Trustees
on a reqular basis.

Risk Mitigation:

Since investing requires disciplined risk management, the AMC
would incorporate adequate safeguards for controlling risks in
portfolio construction process. Stock specific risk will be minimized
by investing only in those companies that have been thoroughly
analyzed by the AMC.

Through adequate diversification of the portfolio, the AMC tries to
reduce the risk. Diversification will also be achieved by spreading the
investments over a diverse range of industries/sectors. The Scheme,
generally does not intend investing in illiquid and unlisted equity
related securities. However, if the case merits, the Scheme may invest
in such securities adhering to prudential norms on a case to case basis.

The investments may be made in primary as well as secondary
markets and the portfolio will be adequately diversified.

The Scheme being open ended, some portion of the portfolio may
be invested in Money Market Instruments so as to meet the normal
repurchase requirements. The remaining investment will be made
in securities which are either expected to be reasonably liquid or of
varying maturity. However, the NAV of the Scheme may be affected,
if the securities invested in are rendered illiquid after investment.

In addition, the Investment Manager will study the macro economic
conditions, including the political, economic environment and factors
affecting liquidity and interest rates. The Investment Manager would
use this analysis to assess the likely direction of interest rates and
position the portfolio appropriately to take advantage of the same.

The Scheme may use derivatives instruments like Stock/Index Futures
or Options, Interest Rate Futures, Interest Rate Swaps, Forward
Rate Agreements or such other derivative instruments as may be
introduced from time to time for the purpose of hedging or portfolio
balancing or any other purpose as allowed under the regulations,
within the permissible limit of the portfolio, which may be increased
as permitted under the Regulations and guidelines from time to time.

As a prudent measure, the AMC has broad internal investment norms
and investments made through the scheme would be in accordance
with the investment objectives of the schemes and provisions of
SEBI Regulations.

Particulars Existing Proposed Particulars Existing Proposed

Short Term Deposits: are either expected to be reasonably liquid or of varying | Debt Securities:

Pending deployment of funds of a scheme in terms of investment maturity. However, the NAV of the Scheme may be | concentration of risk is mitigated by defining issuer limits. Rigorous

objectives of the scheme, the Mutual Fund may invest them in affect_ed, if the securities invested in are rendered illiquid in-depth credit evaluation of the issuers will be conducted by the

short term deposits of schedule commercial banks, subject to such after investment. investment team before making investments. As part of credit

Guidelines as may be specified by the Board. In addition, the Investment Manager will study the macro | evaluation, a study on the operating environment, past track record

The investments in these deposits shall be in accordance with economic conditions, including the political, economic | as well as future prospects of the issuer, short as well as long term

SEBI Circular Nos. SEBI/IMD/CIR No. 9/20306/03, SEBI/IMD/CIR environment and factors affecting liquidity and intere§t ﬁngnual health Qf the issuer WIll be carrlgd out. The AMC will be

No. 1/91171/07, SEBI/IMD/CIR No. 8/107311/07, SEBI/IMD/CIR No. rates. The Investment Manager would use this analysis | guided by the ratlngs.of accredited agencies such as CRISIL, CARE,

7/129592/08 dated 12 November 2003, 16 April 2007, 26 October to assess the likely dilrection of interest rates and position | ICRA etc. as well as the internal nor_msforcred|t exposure. Investments

2007 and 23 June 2008 respective and any other applicable the portfolio appropriately to take advantage of the same. | made by the schemes would be in accordance with the investment

guidelines as amended or updated from time to time. The Scheme The Scheme may use derivatives instruments like ,Ob'ECt,'VES of the schgm.es'and provisions of SEBI Regulations. Since

shall abide by the following guidelines for parking of funds in short Stock/Index Futures, Interest Rate Swaps, Forward Rate !nvestmg required disciplined risk manage_men_t, the AMC wou!d
term deposits: Agreements or such other derivative instruments as may be |ncorpora_te adequate safeguards for controlllrjg risks in the portfgllo

e “Short Term” for parking of funds shall be treated as a period not introduced from time to time for the purpose of hedging and Eﬁnstruhctlon process. The risk control process involves reducing risks

| portfolio balancing, within a permissible limit of portfolio, rough portfolio diversification, takmg care _hoyvevelr_notl to dilute
exceeding 91 days. which may be increased as permitted under the Regulations | €LUrSin the process. The AMC believes that this diversification would

o Such short-term deposits shall be held in the name of the Scheme. and guidelines from time to time. help achieve the desired level of consistency in returns. The AMC aims

o The Scheme shall not park more than 15% of the net assets in to identify securities, which offer superior levels of yield at lower
short term deposit(s) of all the scheduled commercial banks put levels of risks._With the aim of cont‘rolling risks, the_ investment tgqm
together. However, such limit may be raised to 20% with prior of the AMC will carry out rigorous in-depth analysis of the securities
approval of the Trustees. prpposed to be mve_sted in. While these measures are expected to

e Parking of funds in short term deposits of associate and sponsor mitigate thg above risks o a large exteqt, Fhere canbe no assurance

X that these risks would be completely eliminated.
scheduled commercial banks together shall not exceed 20% of
total deployment by the Mutual Fund in short term deposits. Foreign Securities:

e The Scheme shall not park more than 10% of the net assets in The Fund may invest in overseas debt/equities/ADR’s/GDR'’s with the
short term deposit(s), with any one scheduled commercial bank approval of RBI/SEBI, subject to such guidelines as may be issued by
including its subsidiaries. RBI/SEBI. The net assets, distributions and income of the scheme may

e The Scheme shall not park funds in short-term deposit of a bank, be affected adversely by fluctuations in the value of certain foreign
which has invested in the Scheme. The aforesaid limits shall not currencies rem'\.’e tothe '".d'?” Rupee to t_he extent of investments
be applicable to term deposits placed as margins for trading in in these securities. 'Repatrlatlon of such |n.vlestmen't may also be
cash and derivatives market. affected by changes in the regulatory and political t_enw_ronments. The

i ) ) o scheme’s NAV may also be affected by a fluctuation in the general

The Scheme may also invest in the units/securities issued by overseas and specific level of interest rates internationally, or the change in

Mutual Funds or Unit Trusts which invest in the aforesaid securities the credit profiles of the issuers.

and registered with overseas regulators. .

The Fund may also appoint overseas investment advisors and service Secur.ltllsed DEbt'. .

providers, as permissible under the Regulation. Securitized debt is a form_ Qf conversion of normally non-tradable

; . - 5 — ; loans to transferable securities. This is done by assigning the loans to
What are the Canara Robeco Large Cap+ Fund is named to reflect the | The Fund provides investors with a portfolio which invests in stocks a special purpose vehicle (a trust), which in tur issues Pass-Through-
investment investment strategy, which is mainly focused on a portfolio | with large market capitalisation. Large Cap Stocks are an ideal !

Certificates (PTCs). These PTCs are transferable securities with fixed
income like characteristics. The risk of investing in securitized debt is
similar to investing in debt securities. In addition, securitized debt may
also carry prepayment risk and has a relatively higher liquidity risk (the
same are explained in the sections that follow). However, if the fund
manager evaluates that the additional risks are suitably compensated
by the higher returns, he may invest in securitized debt up to the limits
specified. The investment shall be in securitized instruments that are
rated (AA/A1+) or its equivalent, by a recognised credit rating agency
for the retail pool, and for single loan securitization, limits will be
assigned as per the internal credit policy of the Fund.

Policy relating to originators:

The originator is the person who has initially given the loan. The
originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). An analysis of the
originator is especially important in case of retail loans as this affects
the credit quality and servicing of the PTC. Originators may be: Banks,
Non-Banking Finance Companies, Housing Finance Companies, etc.
The fund manager’s evaluation will be based on the track record of
the originator, delinquencies in the pool and the seasoning of the
pool. Other factors that will be considered are loan type, size of the
loan, average original maturity of the pool, Loan to Value Ratio,
geographical distribution, liquid facility, default rate distribution,
credit enhancement facility and structure of the pool.

Risk associated with each kind of originator:

(a) Prepayment risk: MBS and ABS are subject to prepayment risk.
When the underlying loans are paid off by the borrower prior to
their respective due dates, this is known as a prepayment. It could
be triggered on account of various factors particularly in periods
of declining interest rates. The possibility of such prepayment may
require the scheme to reinvest the proceeds of such investments
in securities offering lower yields, thereby reducing the scheme’s
interest income.

(b) Interest rate risk: MBS carry interest rate risk. Home loan
borrowers are provided the facility of refinancing their loans at the
prevailing interest rates. A lowering of interest rates could induce
a borrower to pay his loan off earlier than the scheduled tenure,
whereas if the interest rates move upward, the borrower would
tend to hold on to his loan for a longer period, thus increasing the
maturity of the bond. The maturity of the bond could therefore
shorten or lengthen, depending on the prevailing interest rates.

Credit risk/default risk: MBS and ABS also carry credit or default
risk. MBS and structures carry built —in credit enhancement in
different forms. However, any delinquencies would result in
reduction of the principal amount if the amount available in the
credit enhancement facility is not enough to cover the shortfall.
Historically, housing loans have had lower default rates than other
forms of credit.

(d) Price risk/liquidity risk: MBS and ABS are subject to prepayment
risk. Limited volumes of trading in securitized paper in secondary
market could restrict or affect the ability of the scheme to re-sell
them. Thus, these trades may take place at a discount, depending
on the prevailing interest rates.

In case of securitization involving single loans or a small pool of
loans, the credit risk of the underlying borrower is analyzed. In case
of diversified pools of loans, the overall characteristic of the loans
is analyzed to assess the credit risk. Securitization transactions
may include some risk mitigants (to reduce credit risk). These may
include interest subvention (difference in interest rates on the
underlying loans and the PTC serving as margin against defaults),
overcollateralization (issue of PTCs of lesser value than the underlying
loans, thus even if some loans default, the PTC continues to remain
protected), presence of an equity/subordinate tranche (issue of PTCs
of differing seniority when it comes to repayment - the senior tranches
get paid before the junior tranche) and/or guarantees.

o

Minimum retention period of the debt by originator prior to
securitization

Issuance of securitized debt is governed by the Reserve Bank of India.
RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements. In addition, RBI has proposed minimum
holding period of between nine and twelve months for assets before
they can be securitized. The minimum holding period depends on
the tenure of the securitization transaction. The Scheme will invest in
securitized debt that is in compliance with the requlations.

Minimum retention percentage by originator of debts to be
securitized

RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements, including maximum exposure by the
originator in the PTCs. In addition, RBI has proposed minimum
retention requirement of between five and ten percent of the
book value of the loans by the originator. The minimum retention
requirement depends on the tenure and structure of the securitization
transaction. The Scheme will invest in securitized debt that is in
compliance with the regulations.

Mechanism to tackle conflict of interest when the mutual fund
invests in securitised debt of an originator and the originator in turn
makes investments in that particular scheme of the fund

The key risk in securitized debt relates to the underlying borrowers
and not the originator. In a securitization transaction, the originator
is the seller of the debt(s) and the scheme is the buyer. However,
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Particulars

Existing

Proposed

Particulars

Existing

Proposed

the originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). As the originators
may also invest in the scheme, the fund manager shall ensure
that the investment decision is based on parameters as set by the
Investment Committee (IC) of the AMC and IC shall review the same
at reqular interval.

Resources and mechanism of individual risk assessment for
monitoring investment in securitized debt — credit analyst prepares a
credit note analyzing the proposal including detailed risk assessment
of the underlying. The credit note is recommended by the Head
of Fixed income and is approved by the Investment committee.
The credit analyst shall be responsible for timely analyzing the risk
and monitoring the performance of such investments made on an
ongoing basis and shall report to the investment committee the
outstanding position, every quarter.

While these measures are expected to mitigate the above risks to
a large extent, there can be no assurance that these risks would be
completely eliminated.

Risk Factors Associated with Investments in REITs and InvITs:

o Market Risk: REITs and InvITs Investments are volatile and subject
to price fluctuations on a daily basis owing to factors impacting
the underlying assets. AMC/Fund Manager’s will do the necessary
due diligence but actual market movements may be at variance
with the anticipated trends.

o Liquidity Risk: As the liquidity of the investments made by the
Scheme(s) could, at times, be restricted by trading volumes,
settlement periods, dissolution of the trust, potential delisting
of units on the exchange etc, the time taken by the Mutual Fund
for liquidating the investments in the scheme may be high in the
event of immediate redemption requirement. Investment in such
securities may lead to increase in the scheme portfolio risk.

e Reinvestment Risk: Investments in REITs & InvITs may carry
reinvestment risk as there could be repatriation of funds by
the Trusts in form of buyback of units or dividend pay-outs, etc.
Consequently, the proceeds may get invested in assets providing
lower returns.

e Requlatory/Legal Risk: REITs and InvITs being new asset classes,
rights of unit holders such as right to information etc may differ
from existing capital market asset classes under Indian Law.

Procedure followed for investment decisions:

The Fund Manager of the Scheme is responsible for making buy/
sell decisions for the Scheme’s portfolio and seeks to develop a
well-diversified portfolio taking into account the asset allocation
pattern of the scheme along with risks that are associated with such
investments. The investment decisions are made on an ongoing basis
keeping in view the market conditions and other regulatory aspects.

The Fund Manager is responsible for facilitating investment debate
and a robust investment culture. The investment team would hold
ongoing meetings as well as additional ad-hoc meetings as needed,
to explore the investment thesis.

The AMC has constituted an Investment Committee, currently
comprising of the CEO, COO, Head of Risk Management, Head of
Equities, Head of Fixed Income that meets at periodic intervals.
The Investment Committee’s role is to formulate broad investment
strategies for the Scheme, review the performance of the Scheme
and the general market outlook.

It is the responsibility of the AMC to seek to ensure that the
investments are made as per the Regulatory guidelines, the
investment objective of the Scheme and in the interest of the Unit
holders of the Scheme.

The AMC will keep a record of all investment decisions in accordance
with the guidelines issued by SEBI.

The AMC and Trustee will review the performance of the Scheme in
their Board meetings. The performance would be compared with
the performance of the benchmark index and with peer group in
the industry.

Portfolio
Turnover

Purchase and Sale of securities attract transaction costs of
the nature of brokerage, stamp duty, custodian transaction
charges etc. The portfolio turnover is essential to regularly
explore trading opportunities to optimise returns for the
Scheme and enable portfolio restructuring when required.

The Scheme will manage its portfolio taking into account
the associated risks (such as interest/liquidity/redemption
etc.) perceived/expected, so as to minimise the risks by
using adequate risk management techniques. The portfolio
turnover policy will be aimed at maximising the returns/
growth.

The AMC believes in active churning of the portfolio with an
aim to encash on the opportunities that present themselves
from time to time. However the scheme shall aim to achieve
the turnover target of 100% to 150% of the corpus of the
Scheme so long as the above target is cost effective and
profitable without affecting long-term growth prospects of
the investment and scheme objective

Pursuant to Schedule IX read with Regulation 50 of the SEBI
(Mutual Funds) Regulations, 1996, the cost of investments
acquired or purchased shall include all such costs incurred
for effecting the transaction while the sale proceeds of
investment sold or redeemed shall be net of all such costs
incurred for effecting the sale transactions and shall form
part of the purchase or the sale value of investments.

Purchase and Sale of securities attract transaction costs of the
nature of brokerage, stamp duty, custodian transaction charges
etc. The portfolio turnover is essential to regularly explore trading
opportunities to optimise returns for the Scheme and enable portfolio
restructuring when required.

The Scheme will manage its portfolio taking into account the
associated risks (such as interest/liquidity/redemption etc.)
perceived/expected, so as to minimise the risks by using adequate
risk management techniques. The portfolio turnover policy will be
aimed at maximising the returns/growth.

The Scheme is an open-ended scheme. It is expected that there would
be a number of subscriptions and redemptions on a daily basis.
Consequently, it is difficult to estimate with any reasonable measure
of accuracy, the likely turnover in the portfolio.

Pursuant to Schedule IX read with Regulation 50 of the SEBI
(Mutual Funds) Regulations, 1996, the cost of investments acquired
or purchased shall include all such costs incurred for effecting the
transaction while the sale proceeds of investment sold or redeemed
shall be net of all such costs incurred for effecting the sale transactions
and shall form part of the purchase or the sale value of investments.

Total of investments in Equity, debt securities (including
securitized debt), money market instruments and gross
notional exposure in derivatives shall not exceed 100% of
the net assets of the scheme.

The above asset allocation pattern given for each scheme
is not absolute and can vary depending upon the AMC's
perception of the equity and money markets as well as the
general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on
defensive considerations. Subject to the SEBI Requlations,
the asset allocation pattern of the schemes indicated
above may change from time to time, keeping in view
market conditions, market opportunities, applicable
regulations and political and economic factors. It must be
clearly understood that the percentages stated above are
only indicative and not absolute. These proportions can
vary depending upon the perception of the Investment
Manager; the intention being at all times to seek to protect
the interests of the Unit holders. The portfolio would
be reviewed periodically to address any deviations from
the aforementioned allocations interalia due to market
changes. The AMC may from time to time, for a short term,
alter the asset composition on defensive consideration and
may also invest the funds available in repos, bank deposits
in accordance with the provisions of SEBI (Mutual Funds)
Regulations, 1996 and the circulars issued by SEBI from
time to time.

Portfolio Rebalancing:

The scheme would endeavour to rebalance the portfolio
within 10 days. In the event of the scheme not being
rebalanced within the aforesaid period, justification for
the same shall be placed before Investment Committee
and reasons for the same shall be recorded in writing.
Investment Committee shall then decide on the course
of action. However, at all times the AMC shall endeavour
to ensure that the portfolio would adhere to the overall
investment objective of the schemes.

Limits to make Overseas Investments:

The Schemes are permitted under SEBI Circular No. SEBI/
IMD/CIR No. 7/104753/07 dated 26th September, 2007
to make overseas investments subject to the maximum of
USS$ 300.00 million per mutual fund, subject to an overall
limit of US$ 7.00 billion or such other limit as prescribed by
SEBI from time to time.

Subject to approval from RBI/SEBI, the Fund may open
foreign currency accounts abroad directly or through its
Custodian to facilitate investments and to deal in currency
contracts, futures, options for the purpose of hedging the
risk of assets. The Fund may also appoint intermediaries,
sub- custodians or other agencies for managing and
administering such investments.

Exposure to Derivatives:

The Scheme shall follow exposure limits on Derivatives as
per the exposure limits permitted under the Regulations
as per SEBI Circular No. DNPD/Cir-29/2005 dated 14th
September 2005 and shall be within the limits prescribed
by the Board of Trustees, as provided above. SEBI vide its
circular no. DNPD/Cir-29/2005 dated September 14, 2005
permitted mutual funds to participate in derivatives trading
subject to the observance of guidelines issued by SEBI.
Mutual Funds are permitted to participate in the derivatives
market at par with Foreign Institutional Investors (Fll).
Accordingly, the mutual funds shall be treated at par with
a registered Fll in respect of position limit in index futures,
index options, stock options and stock futures contracts.
The Mutual Fund will be considered as trading members
like registered Flls and the schemes of Mutual Funds will be
treated as clients like sub-accounts of Flls. As a part of the
fund management process, the AMC may use appropriate
derivative instruments in accordance with the investment
objectives of the Scheme and as per procedure prescribed
under the stated circular.

The stock lending done by the Scheme (if any) shall not exceed 25% of
the net assets of the Scheme as on the date of such lending. Process
for lending securities shall be in accordance with the guidelines on
securities lending and borrowing issued by SEBI from time to time.

Exposure by the Scheme in Securitised Debt shall not exceed 20% of
the Net Assets of Scheme at the time of investment.

The scheme may invest in Units issued by REITs and InviTs as per
SEBI guidelines.

Asset Allocation:

The above asset allocation pattern is not absolute and can vary
depending upon the AMC's perception of the markets as well as
the general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on defensive
considerations. Subject to the SEBI Requlations, the asset allocation
pattern of the schemes indicated above may change from time to
time, keeping in view market conditions, market opportunities,
applicable regulations and political and economic factors. It must
be clearly understood that the percentages stated above are only
indicative and not absolute. These proportions can vary depending
upon the perception of the Investment Manager; the intention being
at all times to seek to protect the interests of the Unit holders. The
portfolio would be reviewed periodically to address any deviations
from the aforementioned allocations inter alia due to market
changes. The AMC may from time to time, for a short term, alter the
asset composition on defensive consideration and may also invest
the funds available in repos, bank deposits in accordance with the
provisions of SEBI (Mutual Funds) Regulations, 1996 and the circulars
issued by SEBI from time to time.

Portfolio Rebalancing:

The AMC reserves the right to change the above asset allocation
pattern in the interest of the investors depending on the market
conditions for a short term period of defensive consideration. In
case any deviation from the asset allocation, the fund manager will
carry out rebalancing within 30 days. Where the portfolio is not re-
balanced within 30 days, justification for the same shall be placed
before the Investment Committee and reasons for the same shall be
recorded in writing. The Investment Committee shall then decide on
the course of action. However, at all times the portfolio will adhere
to the overall investment objectives of the Scheme.

Limits to make Overseas Investments:

The Schemes are permitted under SEBI Circular No. SEBI/IMD/CIR
No. 7/104753/07 dated 26th September, 2007 to make overseas
investments subject to the maximum of US$ 300.00 million per
mutual fund, subject to an overall limit of USS$ 7.00 billion or such
other limit as prescribed by SEBI from time to time.

Subject to approval from RBI/SEBI, the Fund may open foreign
currency accounts abroad directly or through its Custodian to facilitate
investments and to deal in currency contracts, futures, options for the
purpose of hedging the risk of assets. The Fund may also appoint
intermediaries, sub- custodians or other agencies for managing and
administering such investments.

Exposure to Derivatives:

The Scheme shall follow exposure limits on Derivatives as per
the exposure limits permitted under the Requlations as per SEBI
Circular No. DNPD/Cir-29/2005 dated 14th September 2005 and
shall be within the limits prescribed by the Board of Trustees. SEBI
vide its circular no. DNPD/Cir-29/2005 dated September 14, 2005
permitted mutual funds to participate in derivatives trading subject
to the observance of guidelines issued by SEBI. Mutual Funds are
permitted to participate in the derivatives market at par with Foreign
Institutional Investors (FIl). Accordingly, the mutual funds shall be
treated at par with a registered Fll in respect of position limit in index
futures, index options, stock options and stock futures contracts. The
Mutual Fund will be considered as trading members like registered
Flls and the schemes of Mutual Funds will be treated as clients like
sub-accounts of Flls. As a part of the fund management process,
the AMC may use appropriate derivative instruments in accordance
with the investment objectives of the Scheme and as per procedure
prescribed under the stated circular.

6. Canara Robeco Infrastructure

Particulars Existing Proposed
Type of Scheme | An open-ended Equity Scheme An open-ended equity scheme following infrastructure theme.
How will the The Asset Allocation pattern of the Scheme under normal | The Asset Allocation pattern of the Scheme under normal
scheme allocate | circumstances would be as under: circumstances would be as under:
its assets? Indicative allocations| .. o o Indicative allocations
(% of total assets) Instruments (% of total assets) Risk Profile
Instruments High/Medium/ Niini Naxi
Minimum Maximur 19 ! edium inimum | Maximum
ow Equity and equity related
Equity and equity instruments of companies in the )
related instruments Infrastructure sector including 80 100 High
;)ffcor:pa?les in tthe 75 100 High derivatives of such companies
Infrastructure sector Debt and Money Market 0 20 Low to
including delrlvatlves of instruments Medium
such companies Medium
Domestic Debt REITs/InvTs 0 10 SHigh
and Money Market 0 25 Low - —
instruments Investment in Derivatives can be upto 40% of the Net Assets of the

Gross Notional Exposure by the Scheme in derivative
instruments for the purpose of hedging and portfolio
rebalancing shall not exceed 30% of the Net Assets of
Scheme. Investment by the Scheme in ADRs/GDRs shall
not exceed 10% of the net assets of the Scheme as on the
date of such investments.

The Scheme may invest in Foreign Securities up to 10% of
the net assets of the Scheme (subject to an overall limit of
10% of the net assets of the Fund) as on 31st March of each
relevant year of the investment. However, investment in
ADRs/GDRs would be included under the overall investment
limits set for foreign securities.

The stock lending done by the Scheme shall not exceed
15% of the net assets of the Scheme as on the date of such
lending and that the maximum limit per intermediary shall
not exceed 5% of the net assets of the Scheme. Intention to
lend securities shall be in accordance with the guidelines
on securities lending and borrowing scheme issued by SEBI
from time to time.

Scheme.

Gross investments in securities under the Scheme which includes
equities, equity related instruments/securities, debt securities, money
market instruments and derivatives will not exceed 100% of the net
assets of the Scheme or such other limits as may be permitted by SEBI
from time to time. The Scheme may take derivatives position based
on the opportunities available subject to the guidelines issued by SEBI
from time to time and in line with the overall investment objective of
the Scheme. These may be taken to hedge the portfolio, rebalance
the same or to undertake any other strategy as permitted under the
SEBI Regulations. Exposure by the scheme in derivative shall be in
accordance with Circular No. Cir/IMD/DF/11/2010 dated August 18,
2010 as may be amended from time to time.

Investment by the Scheme in ADRs/GDRs shall not exceed 10% of
the net assets of the Scheme as on the date of such investments.

The Scheme may invest in Foreign Securities up to 10% of the net
assets of the Scheme. However, investment in ADRs/GDRs would be
included under the overall investment limits set for foreign securities.

Where will the
scheme invest?

Subject to the Regulations, the corpus of the Scheme may
be invested in all or any one of (but not exclusively) the
following securities:

1) Equity and equity related instruments including
preference shares, convertible bonds and debentures
and warrants carrying the right to obtain equity shares.

2) Foreign Securities in the countries with fully convertible
currencies, short term instruments with highest
rating (Foreign Currency Credit Rating) by accredited/
registered credit rating agencies, such as A-1/AAA by
Standard and Poor, P-1/AAA by Moody’s, F1/AAA by Fitch
IBCA, etc.

3) Securities created and issued by the Central and State

Governments and/or repos/reverse repos/in such

Government Securities as may be permitted by RBI

(including but not limited to coupon bearing bonds,

zero coupon bonds and treasury bills).

Money Market Instruments - include Commercial Papers,

Commercial Bills, Treasury Bills, and Government

Securities having an un-expired maturity up to one year,

Call or Notice Money, Certificate of Deposit, Usance

Bills and any other like instruments as specified by the

Reserve Bank of India/SEBI, from time to time.

5) Certificate of Deposit (CDs);

Commercial Paper (CPs);

ADR/GDR

Derivative instruments like Forward Rate Agreements

and such other derivative instruments permitted by

SEBI/RBI

Any other like instrument/s as permitted by SEBI/RBI

from time to time

The securities mentioned above could be listed, unlisted,
privately placed, secured, unsecured, rated or unrated and
of any maturity. The securities may be acquired through
initial public offerings (IPOs), secondary market operations,
private placement or rights offers. All investments in
securities whether privately placed or otherwise will be in
line with SEBI guidelines as applicable and the investment
objectives and policies of the Scheme. Investment in unrated
securities will be in accordance with SEBI guidelines as
applicable.

Pending deployment of funds of a scheme in terms of
investment objectives of the scheme, the Mutual Fund may
invest them in short term deposits of schedule commercial
banks, subject to such Guidelines as may be specified by
the Board.

The investments in these deposits shall be in accordance
with SEBI Circular Nos. SEBI/IMD/CIR No. 9/20306/03, SEBI/
IMD/CIR No. 1/91171/07, SEBI/IMD/CIR No. 8/107311/07,
SEBI/IMD/CIR No. 7/129592/08 dated 12 November
2003, 16 April 2007, 26 October 2007 and 23 June 2008
respective and any other applicable guidelines as amended
or updated from time to time. The Scheme(s) shall abide
by the following guidelines for parking of funds in short
term deposits:
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1) “Short Term” for parking of funds shall be treated as a
period not exceeding 91 days.

Subject to the Regulations, the corpus of the Scheme may be invested

in all or any one of (but not exclusively) the following securities:

o Equity and equity related instruments - including preference
shares, convertible bonds and debentures and warrants carrying
the right to obtain equity shares.

o Debt Instruments - include Govt. of India securities (zero coupon
or coupon bearing Bonds), State Govt. Bonds, Bonds issued by
local Govt., Govt. Agencies and other statutory bodies (with or
without Govt. Guarantee), Bonds of Public Sector Undertakings,
Debentures issued by public, private sector undertakings, Financial
Institutions with or without ratings, Usance Bills (Bills of Exchange
drawn on a term governed by the usage in trade or between the
companies involved) and other Domestic Instruments either listed
or unlisted.

e Money Market Instruments - include Commercial Papers,
Commercial Bills, Treasury Bills, Government Securities having
an un-expired maturity up to one year, Call or Notice Money,
Certificate of Deposit, Usance Bills, Collateralized Borrowing
Lending Obligation, Repos & Reverse Repos in Government
Securities/Treasury Bills, Bills re-discounting, MIBOR Instruments,
alternative investment for the call money market as may be
provided by the RBI to meet the liquidity requirements and any
other Money market instruments specified by SEBI/RBI from time
to time.

o Foreign Securities - including ADR/GDR as permitted by the RBI
and SEBI.

o Securitised Debt - The scheme may invest in domestic securitized
debt such as asset backed securities (ABS) or mortgage backed
securities (MBS). ABS means securitized debts wherein the
underlying assets are receivables arising from personal loans,
automobile loans, etc. MBS means securitized debts wherein the
underlying assets are receivables arising from loans backed by
mortgage of properties which can be residential or commercial
in nature. ABS/MBS instruments reflect the undivided interest in
the underlying of assets and do not represent the obligation of the
issuer of ABS/MBS or the originator of the underlying receivables.
The ABS/MBS holders have a limited recourse to the extent of
credit enhancement provided. Securitized debt may suffer credit
losses in the event of the delinquencies and credit losses in the
underlying pool exceeding the credit enhancement provided. As
compared to the normal corporate or sovereign debt, securitized
debt is normally exposed to a higher level of reinvestment risk.

o Passthrough Certificate (PTC) - (Pay through or other Participation
Certificates) represents beneficial interest in an underlying pool
of cash flows. These cash flows represent dues against single or
multiple loans originated by the sellers of these loans. These loans
are given by banks or financial institutions to corporates. PTCs may
be backed, but not exclusively, by receivables of personal loans, car
loans, two-wheeler loans and other assets subject to applicable
regulations.

o Derivative - instruments like index futures, stock futures, index
options, stock option, warrants, convertible securities, Interest
Rate Futures, Interest Rate Swaps, Forward Rate Agreements, or
any other derivative instruments that are permissible or may be
permissible in future under applicable requlations.

o REITs/InvITs - The scheme may invest in Units issued by REITs and
InvITs as per SEBI guidelines.

o Any other - instruments as may be permitted by SEBI/RBI/such
other regulatory authority from time to time.
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Particulars

Existing

Proposed

strategies?

by investing in equities/equity related instruments of
companies in the infrastructure sector.

The Association of Mutual Funds in India (AMFI) has laid
down classification of industries. From this, the AMC has
classified the following industries under the infrastructure
sector:

Engineering

Construction and construction related industries

Telecom — Services and Equipments

Ports, Dredging

Transportation

Housing

Banking and financial services related to infrastructure

Healthcare services

Energy

Power and Power Equipments

Coal

Mining and Minerals
. Ferrous and Non-Ferrous Metals

Steel and steel utilities

Oil and Gas

Petroleum Products

Paints

Computers — Hardware and Software related to
infrastructure

Industrial Equipments and products
Electronics and Electronic equipments
Ship Building
Casting/Forging
. Auto and Auto Ancillaries
Industrial Capital Goods and Products
. Cement and Cement Products
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The above list of industries is indicative and the AMC may
add such other industries/sectors which broadly satisfy the
category of infrastructure industries.

The Indian economy is among the fastest growing
economies in the world. The economy is growing at over 8%.
If the growth rate has to be sustained over a longer period,
the country needs huge infrastructure spending. One of
the key constraints for the Indian corporates to become
globally competitive is inadequate infrastructure. Realizing
the urgency and importance of infrastructure development,
the government has initiated a number of measures. The
government has created a positive regulatory and policy
environment like implementation of the Electricity Act,
Telecom policies, etc. The country needs huge investment
for the infrastructure sector. The country needs additional
Power, Telecom, Aviation and the Maritime sectors etc. The
government is finding innovative ways of funding through
Public-Private Partnership initiatives, imposition of cess, etc.

There are good investments happening in roads, seaports,
airports, power, oil and gas sectors, water supply, sewerage,
etc. Hence one of the key economic growth drivers today
is the huge infrastructure spending. With the spending,
many companies in the infrastructure sector stand to
benefit by way of increased turnover and higher earnings.
This presents ideal opportunities in the stock market, as the
market capitalization of these companies will also grow in
tune with the earnings growth.

The scheme is designed to invest in shares of those
companies, which hold high potential to benefit from
such infrastructure spending. The scheme will look for
companies, which are reasonably valued and are having
high earnings growth potential in the infrastructure sector.

The investment emphasis of the scheme will be in
identifying companies with strong competitive position in
good business and having quality management. The AMC

Particulars Existing Proposed

2) Such short-term deposits shall be held in the name of | The securities mentioned above could be listed, unlisted, privately
the Scheme. placed, secured, unsecured, rated or unrated and of any maturity.

3) The Scheme(s) shall not park more than 15% of the The securities may be acqyiredth_rough initial publicoﬁerings (IPOs),
net assets in short term deposit(s) of all the scheduled §econdary mgrket op_e_ratlons, pnvatg placement or rights oﬁgrs. AII
commercial banks put together. However, such limit may mve_stments in securltle; whether prlvatr_ely placed or othermse will
be raised to 20% with prior approval of the Trustees. be in line with SEBI guidelines as applicable and the investment

) ) ) ) objectives and policies of the Scheme. Investment in unrated

4) Parking offunds in shortterm deposits of associate and securities will be in accordance with SEBI guidelines as applicable.
sponsor scheduled commercial banks together shall not
exceed 20% of total deployment by the Mutual Fund in | Investment in other Schemes:
short term deposits. The investment by the Scheme in other Mutual Fund Schemes will

5) The Scheme(s) shall not park more than 10% of the net | be in accordance with Requlation 44(1) read with Clause 4 of the VII
assets in short term deposit(s), with any one scheduled | Schedule to the SEBI (Mutual Funds) Regulations, 1996 according
commercial bank including its subsidiaries. to which:

6) The Scheme(s) shall not park funds in short-term deposit | ¢ The Scheme may invest in another scheme under the same
of a bank, which has invested in the Scheme. The asset management company or in any other mutual fund
aforesaid limits shall not be applicable to term deposits |~ without charging any fees, provided the aggregate inter
placed as margins for trading in cash and derivatives |  scheme investments made by all the Schemes under the same
market. management or in schemes under the management of any other

The Scheme may also invest in the units/securities issued | AMC shall not exceed 5% of NAV of the mutual fund.

by overseas Mutual Funds or Unit Trusts which invest inthe | e The Scheme shall not make any investment in any fund of fund

aforesaid securities or are rated as mentioned above and scheme.

the registered with overseas regulators. .

] ) ) Short Term Deposits:

The Fund may also appoint overseas investment advisors ) ) )

and service providers, as and when permissible under the Pef‘d'"_g deployment of funds of a scheme in terms_ of |nvestmept

Regulation. objectives of the. scheme, the Mutual Fynd may |nvgst them in

short term deposits of schedule commercial banks, subject to such

Guidelines as may be specified by the Board.

The investments in these deposits shall be in accordance with

SEBI Circular Nos. SEBI/IMD/CIR No. 9/20306/03, SEBI/IMD/CIR

No. 1/91171/07, SEBI/IMD/CIR No. 8/107311/07, SEBI/IMD/CIR No.

7/129592/08 dated 12 November 2003, 16 April 2007, 26 October

2007 and 23 June 2008 respective and any other applicable

quidelines as amended or updated from time to time. The Scheme

shall abide by the following guidelines for parking of funds in short
term deposits:

1) “Short Term” for parking of funds shall be treated as a period not
exceeding 91 days.

2) Suchshort-term deposits shall be held in the name of the Scheme.

3) The Scheme shall not park more than 15% of the net assets in
short term deposit(s) of all the scheduled commercial banks put
together. However, such limit may be raised to 20% with prior
approval of the Trustees.

4) Parking of funds in short term deposits of associate and sponsor
scheduled commercial banks together shall not exceed 20% of
total deployment by the Mutual Fund in short term deposits.

5) The Scheme shall not park more than 10% of the net assets in
short term deposit(s), with any one scheduled commercial bank
including its subsidiaries.

6) The Scheme shall not park funds in short-term deposit of a bank,
which has invested in the Scheme. The aforesaid limits shall not
be applicable to term deposits placed as margins for trading in
cash and derivatives market.

The Scheme may also invest in the units/securities issued by overseas

Mutual Funds or Unit Trusts which invest in the aforesaid securities

and registered with overseas regulators.

The Fund may also appoint overseas investment advisors and service

providers, as permissible under the Regulation.

What are the Canara Robeco Infrastructure is an open-end Scheme having | Canara Robeco Infrastructure is an open-end Scheme having a
investment a primary objective to generate income/capital appreciation | primary objective to generate income/capital appreciation by

investing in equities/equity related instruments of companies in the
infrastructure sector.

The Association of Mutual Funds in India (AMFI) has laid down
classification of industries. From this, the AMC has classified the
following industries under the infrastructure sector:
Engineering
Construction and construction related industries
Telecom — Services and Equipments
Ports, Dredging
Transportation
Housing
Banking and financial services related to infrastructure
Healthcare services
Energy
Power and Power Equipments
Coal
Mining and Minerals
. Ferrous and Non-Ferrous Metals
Steel and steel utilities
Oil and Gas
Petroleum Products
Paints
Computers — Hardware and Software related to infrastructure
Industrial Equipments and products
Electronics and Electronic equipments
Ship Building
Casting/Forging
. Auto and Auto Ancillaries
Industrial Capital Goods and Products
Cement and Cement Products
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The above list of industries is indicative and the AMC may add
such other industries/sectors which broadly satisfy the category of
infrastructure industries.

The Indian economy is among the fastest growing economies in the
world. The economy is growing at over 8%. If the growth rate has to be
sustained over a longer period, the country needs huge infrastructure
spending. One of the key constraints for the Indian corporates to
become globally competitive is inadequate infrastructure. Realizing
the urgency and importance of infrastructure development, the
government has initiated a number of measures. The government
has created a positive regulatory and policy environment like
implementation of the Electricity Act, Telecom policies, etc. The
country needs huge investment for the infrastructure sector. The
country needs additional Power, Telecom, Aviation and the Maritime
sectors etc. The government is finding innovative ways of funding
through Public-Private Partnership initiatives, imposition of cess, etc.

There are good investments happening in roads, seaports, airports,
power, oil and gas sectors, water supply, sewerage, etc. Hence one
of the key economic growth drivers today is the huge infrastructure
spending. With the spending, many companies in the infrastructure
sector stand to benefit by way of increased turnover and higher
earnings. This presents ideal opportunities in the stock market, as
the market capitalization of these companies will also grow in tune
with the earnings growth.

The Scheme is designed to invest in shares of those companies, which
hold high potential to benefit from such infrastructure spending. The
scheme will look for companies, which are reasonably valued and are
having high earnings growth potential in the infrastructure sector.

The investment emphasis of the Scheme will be in identifying
companies with strong competitive position in good business and
having quality management. The AMC will follow an active investment
style supported by in-house research. Essentially, the focus would be
on fundamentally strong companies with scope for good growth over
time. The AMC, in selecting the scrips will focus on the fundamentals
of the business, the industry structure, the quality of management
sensitivity to economic factors, the financial strength of the company
and the key earnings drivers.

will follow an active investment style supported by in-house
research. Essentially, the focus would be on fundamentally
strong companies with scope for good growth over time. The
AMC, in selecting the scrips will focus on the fundamentals
of the business, the industry structure, the quality of
management sensitivity to economic factors, the financial
strength of the company and the key earnings drivers.

Since investing requires disciplined risk management, the
AMC would incorporate adequate safeguards for controlling
risks in portfolio construction process. Stock specific risk
will be minimized by investing only in those companies
that have been thoroughly analyzed by the AMC. The AMC
will also monitor and control maximum exposures to any
one company.

Through adequate diversification of the portfolio, the
AMC tries to reduce the risk. Diversification will also be
achieved by spreading the investments over a diverse
range of industries/sectors. The Scheme, generally does
not intend investing in illiquid and unlisted equity related
securities. However, if the case merits, the Scheme may
invest in such securities adhering to prudential norms on
a case to case basis.

Apart from investment restrictions under SEBI (MF)
Regulations, the Fund does not presently intend to follow
any internal norms vis-a-vis limiting exposure to a particular
scrip or sector etc. However, the Fund may consider
imposing any restrictions depending on the changes in the
investment environment from time to time.

The investments may be made in primary as well as
secondary markets. As far as possible, the portfolio
will be adequately diversified to reduce the risk of
underperformance, arising out of unexpected security-
specific factors. The Scheme may invest in overseas equity
markets like ADRs/GDRs (subject to relevant RBI/SEBI
guidelines/approvals).

The Scheme being open ended, some portion of the
portfolio may be invested in Money Market Instruments
so as to meet the normal repurchase requirements. The
remaining investment will be made in securities which
are either expected to be 23 reasonably liquid or of
varying maturity. However, the NAV of the Scheme may be
affected, if the securities invested in are rendered illiquid
after investment.

In addition, the Investment Manager will study the macro
economic conditions, including the political, economic
environment and factors affecting liquidity and interest
rates. The Investment Manager would use this analysis
to assess the likely direction of interest rates and position
the portfolio appropriately to take advantage of the same.

The Scheme may use derivatives instruments like
Stock/Index Futures, Interest Rate Swaps, Forward Rate
Agreements or such other derivative instruments as may be
introduced from time to time for the purpose of hedging and
portfolio balancing, within a permissible limit of portfolio,
which may be increased as permitted under the Regulations
and guidelines from time to time.

Investment Pattern and changes: The above investment
patternisindicative and may be changed by the Investment
Manager for defensive considerations and in accordance
with change in Regulations from time to time, under the
following circumstances:

1) During extreme volatility/ill-liquidity in the capital
market/securities market.

2) In case of natural calamity, strikes, riots, bandhs etc.,
affecting the valuation of security.

3) Declaration of war or occurrence of insurgency, or
any other serious or sustained financial, political
or industrial emergency or disturbance, resulting in
liquidity crunch.

During the time the Fund receives bulk repurchase and/
or bulk investment.
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A review will be made as and when such variation takes
place, and, if the variation is beyond 10%, the reasons
thereof will be recorded. The variation from the stated asset
allocation will be constantly monitored and such variation
will be brought down to the specified asset allocation levels
as soon as normalcy is restored. A report of such variations
will be made to the Board of the AMC and the Trustees on
a regular basis.

Risk Mitigation: Investments made by the schemes would
be in accordance with the investment objectives of the
schemes and provisions of SEBI Regulations. Since investing
required disciplined risk management, the AMC would
incorporate adequate safequards for controlling risks in
the portfolio construction process. The risk control process
involves reducing risks through portfolio diversification,
taking care however not to dilute returns in the process. The
AMC believes that this diversification would help achieve
the desired level of consistency in returns. The AMC aims
to identify securities, which offer superior levels of yield at
lower levels of risk. With the aim of controlling risks, the
investment team of the AMC will carry out rigorous indepth
analysis of the securities proposed to be invested in.

While, these measures are expected to mitigate the above
risks to a large extent, there can be no assurance that these
risks would be completely eliminated.

Procedure followed for investment decisions:

The Fund Manager of the Scheme is responsible for making
buy/sell decisions for the Scheme's portfolio and seeks to
develop a well diversified portfolio taking into account the
asset allocation patterns of various schemes along with risks
that are associated with such investments. The investment
decisions are made on an ongoing basis keeping in view the
market conditions and other regulatory aspects.

The AMC has constituted an Investment Committee,
currently comprising of the CEO, COO, Head of Risk
Management, Head of Equities, Head of Fixed Income that
meets at periodic intervals. The Investment Committee’s
role is to formulate broad investment strategies for the
Scheme, review the performance of the Scheme and the
general market outlook.

The Fund Manager is responsible for facilitating investment
debate and a robust investment culture. The investment
team would hold ongoing meetings as well as additional
ad-hoc meetings as needed, to explore the investment
thesis.

It is the responsibility of the AMC to seek to ensure that the
investments are made as per the Regulatory guidelines, the
investment objective of the Scheme and in the interest of
the Unit holders of the Scheme(s).

The AMC will keep a record of all investment decisions in
accordance with the guidelines issued by SEBI.

The AMC and Trustee will review the performance of the
scheme in their Board meetings. The performance would
be compared with the performance of the benchmark index
and with peer group in the industry.

Investment Pattern and changes:

The above investment pattern is indicative and may be changed by the
Investment Manager for defensive considerations and in accordance
with change in Regulations from time to time, under the following
circumstances:

e During extreme volatility/ill-liquidity in the capital market/
securities market.

o Incase of natural calamity, strikes, riots, bandhs etc., affecting the
valuation of security.

e Declaration of war or occurrence of insurgency, or any other
serious or sustained financial, political or industrial emergency
or disturbance, resulting in liquidity crunch.

o During the time, the Fund receives bulk repurchase and/or bulk
investment.

A review will be made as and when such variation takes place, and,
if the variation is beyond 10%, the reasons thereof will be recorded.
The variation from the stated asset allocation will be constantly
monitored and such variation will be brought down to the specified
asset allocation levels as soon as normalcy is restored. A report of
such variations will be made to the Board of the AMC and the Trustees
on a reqular basis.

Risk Mitigation:

Since investing requires disciplined risk management, the AMC
would incorporate adequate safeguards for controlling risks in
portfolio construction process. Stock specific risk will be minimized
by investing only in those companies that have been thoroughly
analyzed by the AMC.

Through adequate diversification of the portfolio, the AMC tries to
reduce the risk. Diversification will also be achieved by spreading the
investments over a diverse range of industries/sectors. The Scheme,
generally does not intend investing in illiquid and unlisted equity
related securities. However, if the case merits, the Scheme may invest
in such securities adhering to prudential norms on a case to case basis.

The investments may be made in primary as well as secondary
markets and the portfolio will be adequately diversified.

The Scheme being open ended, some portion of the portfolio may
be invested in Money Market Instruments so as to meet the normal
repurchase requirements. The remaining investment will be made
in securities which are either expected to be reasonably liquid or of
varying maturity. However, the NAV of the Scheme may be affected,
if the securities invested in are rendered illiquid after investment.

In addition, the Investment Manager will study the macro economic
conditions, including the political, economic environment and factors
affecting liquidity and interest rates. The Investment Manager would
use this analysis to assess the likely direction of interest rates and
position the portfolio appropriately to take advantage of the same.

The Scheme may use derivatives instruments like Stock/Index Futures
or Options, Interest Rate Futures, Interest Rate Swaps, Forward
Rate Agreements or such other derivative instruments as may be
introduced from time to time for the purpose of hedging or portfolio
balancing or any other purpose as allowed under the regulations,
within the permissible limit of the portfolio, which may be increased
as permitted under the Regulations and guidelines from time to time.

As a prudent measure, the AMC has broad internal investment norms
and investments made through the scheme would be in accordance
with the investment objectives of the schemes and provisions of
SEBI Regulations.

Debt Securities:

Concentration of risk is mitigated by defining issuer limits. Rigorous
in-depth credit evaluation of the issuers will be conducted by the
investment team before making investments. As part of credit
evaluation, a study on the operating environment, past track record
as well as future prospects of the issuer, short as well as long term
financial health of the issuer will be carried out. The AMC will be
guided by the ratings of accredited agencies such as CRISIL, CARE,
ICRA etc. as well as the internal norms for credit exposure. Investments
made by the schemes would be in accordance with the investment
objectives of the schemes and provisions of SEBI Regulations. Since
investing required disciplined risk management, the AMC would
incorporate adequate safequards for controlling risks in the portfolio
construction process. The risk control process involves reducing risks
through portfolio diversification, taking care however not to dilute
returns in the process. The AMC believes that this diversification would
help achieve the desired level of consistency in returns. The AMC aims
to identify securities, which offer superior levels of yield at lower
levels of risks. With the aim of controlling risks, the investment team
of the AMC will carry out rigorous in-depth analysis of the securities
proposed to be invested in. While these measures are expected to
mitigate the above risks to a large extent, there can be no assurance
that these risks would be completely eliminated.

Foreign Securities:

The Fund may invest in overseas debt/equities/ADR’s/GDR’s with the
approval of RBI/SEBI, subject to such guidelines as may be issued by
RBI/SEBI. The net assets, distributions and income of the scheme may
be affected adversely by fluctuations in the value of certain foreign
currencies relative to the Indian Rupee to the extent of investments
in these securities. Repatriation of such investment may also be
affected by changes in the regulatory and political environments. The
Scheme’s NAV may also be affected by a fluctuation in the general
and specific level of interest rates internationally, or the change in
the credit profiles of the issuers.

Securitised Debt:

Securitized debt is a form of conversion of normally non-tradable
loans to transferable securities. This is done by assigning the loans to
aspecial purpose vehicle (a trust), which in turn issues Pass-Through-
Certificates (PTCs). These PTCs are transferable securities with fixed
income like characteristics. The risk of investing in securitized debt is
similar to investing in debt securities. In addition, securitized debt may
also carry prepayment risk and has a relatively higher liquidity risk (the
same are explained in the sections that follow). However, if the fund
manager evaluates that the additional risks are suitably compensated
by the higher returns, he may invest in securitized debt up to the limits
specified. The investment shall be in securitized instruments that are
rated (AA/A1+) or its equivalent, by a recognised credit rating agency
for the retail pool, and for single loan securitization, limits will be
assigned as per the internal credit policy of the Fund.

Policy relating to originators:

The originator is the person who has initially given the loan. The
originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). An analysis of the
originator is especially important in case of retail loans as this affects
the credit quality and servicing of the PTC. Originators may be: Banks,
Non-Banking Finance Companies, Housing Finance Companies, etc.
The fund manager’s evaluation will be based on the track record of
the originator, delinquencies in the pool and the seasoning of the
pool. Other factors that will be considered are loan type, size of the
loan, average original maturity of the pool, Loan to Value Ratio,
geographical distribution, liquid facility, default rate distribution,
credit enhancement facility and structure of the pool.

Risk associated with each kind of originator:

(a) Prepayment risk: MBS and ABS are subject to prepayment risk.
When the underlying loans are paid off by the borrower prior to
their respective due dates, this is known as a prepayment. It could
be triggered on account of various factors particularly in periods
of declining interest rates. The possibility of such prepayment may
require the scheme to reinvest the proceeds of such investments
in securities offering lower yields, thereby reducing the scheme’s
interest income.

Page 12 continued...




=== (Canara Robeco Mutual Fund

Investment Manager : Canara Robeco Asset Management Co. Ltd.
Construction House, 4th Floor, 5, Walchand Hirachand Marg, Ballard Estate, Mumbai 400 001.

Tel.: 6658 5000 Fax: 6658 5012 /13 www.canararobeco.com

CIN No : U65990MH1993PLCO71003

CANARA ROBECO

...continued from previous page

Particulars

Existing

Proposed

Particulars

Existing

Proposed

(b) Interest rate risk: MBS carry interest rate risk. Home loan
borrowers are provided the facility of refinancing their loans at the
prevailing interest rates. A lowering of interest rates could induce
a borrower to pay his loan off earlier than the scheduled tenure,
whereas if the interest rates move upward, the borrower would
tend to hold on to his loan for a longer period, thus increasing the
maturity of the bond. The maturity of the bond could therefore
shorten or lengthen, depending on the prevailing interest rates.

Credit risk/default risk: MBS and ABS also carry credit or default
risk. MBS and structures carry built —in credit enhancement in
different forms. However, any delinquencies would result in
reduction of the principal amount if the amount available in the
credit enhancement facility is not enough to cover the shortfall.
Historically, housing loans have had lower default rates than other
forms of credit.

(d) Price risk/liquidity risk: MBS and ABS are subject to prepayment
risk. Limited volumes of trading in securitized paper in secondary
market could restrict or affect the ability of the scheme to re-sell
them. Thus, these trades may take place at a discount, depending
on the prevailing interest rates.

In case of securitization involving single loans or a small pool of
loans, the credit risk of the underlying borrower is analyzed. In case
of diversified pools of loans, the overall characteristic of the loans
is analyzed to assess the credit risk. Securitization transactions
may include some risk mitigants (to reduce credit risk). These may
include interest subvention (difference in interest rates on the
underlying loans and the PTC serving as margin against defaults),
overcollateralization (issue of PTCs of lesser value than the underlying
loans, thus even if some loans default, the PTC continues to remain
protected), presence of an equity/subordinate tranche (issue of PTCs
of differing seniority when it comes to repayment - the senior tranches
get paid before the junior tranche) and/or guarantees.

o

Minimum retention period of the debt by originator prior to
securitization

Issuance of securitized debt is governed by the Reserve Bank of India.
RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements. In addition, RBI has proposed minimum
holding period of between nine and twelve months for assets before
they can be securitized. The minimum holding period depends on
the tenure of the securitization transaction. The Scheme will invest in
securitized debt that is in compliance with the requlations.

Minimum retention percentage by originator of debts to be
securitized

RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements, including maximum exposure by the
originator in the PTCs. In addition, RBI has proposed minimum
retention requirement of between five and ten percent of the
book value of the loans by the originator. The minimum retention
requirement depends on the tenure and structure of the securitization
transaction. The Scheme will invest in securitized debt that is in
compliance with the requlations.

Mechanism to tackle conflict of interest when the mutual fund
invests in securitised debt of an originator and the originator in turn
makes investments in that particular scheme of the fund

The key risk in securitized debt relates to the underlying borrowers
and not the originator. In a securitization transaction, the originator
is the seller of the debt(s) and the scheme is the buyer. However,
the originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). As the originators
may also invest in the scheme, the fund manager shall ensure
that the investment decision is based on parameters as set by the
Investment Committee (IC) of the AMC and IC shall review the same
at regular interval.

Resources and mechanism of individual risk assessment for
monitoring investment in securitized debt — credit analyst prepares a
credit note analyzing the proposal including detailed risk assessment
of the underlying. The credit note is recommended by the Head
of Fixed income and is approved by the Investment committee.
The credit analyst shall be responsible for timely analyzing the risk
and monitoring the performance of such investments made on an
ongoing basis and shall report to the investment committee the
outstanding position, every quarter.

While these measures are expected to mitigate the above risks to
a large extent, there can be no assurance that these risks would be
completely eliminated.

Risk Factors Associated with Investments in REITs and InvITs:

o Market Risk: REITs and InvITs Investments are volatile and subject
to price fluctuations on a daily basis owing to factors impacting
the underlying assets. AMC/Fund Manager’s will do the necessary
due diligence but actual market movements may be at variance
with the anticipated trends.

o Liquidity Risk: As the liquidity of the investments made by the
Scheme(s) could, at times, be restricted by trading volumes,
settlement periods, dissolution of the trust, potential delisting
of units on the exchange etc, the time taken by the Mutual Fund
for liquidating the investments in the scheme may be high in the
event of immediate redemption requirement. Investment in such
securities may lead to increase in the scheme portfolio risk.

e Reinvestment Risk: Investments in REITs & InvITs may carry
reinvestment risk as there could be repatriation of funds by
the Trusts in form of buyback of units or dividend pay-outs, etc.
Consequently, the proceeds may get invested in assets providing
lower returns.

e Regulatory/Legal Risk: REITs and InvITs being new asset classes,
rights of unit holders such as right to information etc may differ
from existing capital market asset classes under Indian Law.

Procedure followed for investment decisions:

The Fund Manager of the Scheme is responsible for making buy/
sell decisions for the Scheme’s portfolio and seeks to develop a
well-diversified portfolio taking into account the asset allocation
pattern of the scheme along with risks that are associated with such
investments. The investment decisions are made on an ongoing basis
keeping in view the market conditions and other requlatory aspects.

The Fund Manager is responsible for facilitating investment debate
and a robust investment culture. The investment team would hold
ongoing meetings as well as additional ad-hoc meetings as needed,
to explore the investment thesis.

The AMC has constituted an Investment Committee, currently
comprising of the CEO, COO, Head of Risk Management, Head of
Equities, Head of Fixed Income that meets at periodic intervals.
The Investment Committee’s role is to formulate broad investment
strategies for the Scheme, review the performance of the Scheme
and the general market outlook.

It is the responsibility of the AMC to seek to ensure that the
investments are made as per the Regulatory guidelines, the
investment objective of the Scheme and in the interest of the Unit
holders of the Scheme.

The AMC will keep a record of all investment decisions in accordance
with the guidelines issued by SEBI.

The AMC and Trustee will review the performance of the scheme in
their Board meetings. The performance would be compared with
the performance of the benchmark index and with peer group in
the industry.

Portfolio
Turnover

Purchase and Sale of securities attract transaction costs of
the nature of brokerage, stamp duty, custodian transaction
charges etc. The portfolio turnover is essential to regularly
explore trading opportunities to optimise returns for the
Scheme and enable portfolio restructuring when required.

Purchase and Sale of securities attract transaction costs of the
nature of brokerage, stamp duty, custodian transaction charges
etc. The portfolio turnover is essential to regularly explore trading
opportunities to optimise returns for the Scheme and enable portfolio
restructuring when required.

The Scheme will manage its portfolio taking into account
the associated risks (such as interest/liquidity/redemption
etc.) perceived/expected, so as to minimise the risks by
using adequate risk management techniques. The portfolio
turnover policy will be aimed at maximising the returns/
growth.

The AMC believes in active churning of the portfolio with an
aim to encash on the opportunities that present themselves
fromtime to time. However the scheme shall aim to achieve
the turnover target of 100% to 150% of the corpus of the
Scheme so long as the above target is cost effective and
profitable without affecting long-term growth prospects of
the investment and scheme objective.

Pursuant to Schedule IX read with Regulation 50 of the SEBI
(Mutual Funds) Regulations, 1996, the cost of investments
acquired or purchased shall include all such costs incurred
for effecting the transaction while the sale proceeds of
investment sold or redeemed shall be net of all such costs
incurred for effecting the sale transactions and shall form
part of the purchase or the sale value of investments.

The Scheme will manage its portfolio taking into account the
associated risks (such as interest/liquidity/redemption etc.)
perceived/expected, so as to minimise the risks by using adequate
risk management techniques. The portfolio turnover policy will be
aimed at maximising the returns/growth.

The Scheme is an open-ended scheme. It is expected that there would
be a number of subscriptions and redemptions on a daily basis.
Consequently, it is difficult to estimate with any reasonable measure
of accuracy, the likely turnover in the portfolio.

Pursuant to Schedule IX read with Regulation 50 of the SEBI
(Mutual Funds) Regulations, 1996, the cost of investments acquired
or purchased shall include all such costs incurred for effecting the
transaction while the sale proceeds of investment sold or redeemed
shall be net of all such costs incurred for effecting the sale transactions
and shall form part of the purchase or the sale value of investments.

Benchmark

S&P BSE 100 TRI

As approved by the Board of Directors/Trustees the Scheme
has currently selected the above mentioned benchmark
for respective schemes on the basis of the Investment
Pattern/Objective of the Scheme and the composition of
the Index. The Investment Manager may revise the same
to a more appropriate benchmark index, if any, as and
when formulated by competent agencies. AMC may give
its comments/perception on comparison of returns and
benchmarks, if desired.

S&P BSE India Infrastructure Index TRI

As approved by the Board of Directors/Trustees the Scheme has
currently selected the above-mentioned benchmark for the Scheme
on the basis of the Investment Pattern/Objective of the Scheme and
the composition of the Index. The Investment Manager may revise the
same to a more appropriate benchmark index, if any, as and when
formulated by competent agencies. AMC may give its comments/
perception on comparison of returns and benchmarks, if desired.

7. Canara Robeco GILT PGS (Provident Fund, Gratuity & Superannuation Fund)
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Name of scheme

Canara Robeco Gilt PGS (Provident Fund, Gratuity &
Superannuation Fund)

Canara Robeco Gilt Fund

Type of Scheme

Open-Ended dedicated Gilt scheme

An open-ended debt scheme investing in government securities
across maturity.

How will the
scheme allocate
its assets?

The Asset Allocation pattern of the Scheme under normal
circumstances would be as under:

The Asset Allocation pattern of the Scheme under normal
circumstances would be as under:

Indicative allocations . y
(% of total assets) Risk Profile
Instruments High/Medium/
Minimum | Maximum | 9"/ Viedium
Low
Govt. Securities/MMI/ o 100 Low
Call Money

Gross Notional Exposure by the Scheme in derivative
instruments, for the purpose of hedging and portfolio
rebalancing shall not exceed 30% of the net assets of the
Schemes.

Subject to the SEBI Regulations, the asset allocation
pattern of the scheme indicated above may change from
time to time, keeping in view market conditions, market
opportunities, applicable requlations and political and
economic factors. It must be clearly understood that the
percentages stated above are only indicative and not
absolute. These proportions can vary depending upon
the perception of the Investment Manager; the intention
being at all times to seek to protect the interests of the Unit
holders. The portfolio would be reviewed periodically to
address any deviations from the aforementioned allocations
interalia due to market changes. The AMC may from time
to time, for a short term, alter the asset composition on
defensive consideration and may also invest the funds
available in repos, bank deposits in accordance with the
provisions of SEBI (Mutual Funds) Regulations, 1996 and
the circulars issued by SEBI from time to time.

Portfolio Rebalancing:

The scheme would endeavour to rebalance the portfolio
within 10 days. In the event of the scheme not being
rebalanced within the aforesaid period, justification for
the same shall be placed before Investment Committee
and reasons for the same shall be recorded in writing.
Investment Committee shall then decide on the course
of action. However, at all times the AMC shall endeavour
to ensure that the portfolio would adhere to the overall
investment objective of the schemes.

Indicative allocations
Instruments (% of total assets) Risk Profile
Minimum | Maximum
Govt. Securities 80 100 Low
Money Market Instruments 0 20 Low to Medium

The Scheme will invest predominantly in government securities
across maturity.

Investment in Derivatives can be upto 40% of the Net Assets of the
Scheme.

Gross investments in securities under the Scheme which includes
Government securities, money market instruments and derivatives
will not exceed 100% of the net assets of the Scheme or such other
limits as may be permitted by SEBI from time to time. The Scheme
may take derivatives position based on the opportunities available
subject to the guidelines issued by SEBI from time to time and in line
with the overall investment objective of the Scheme. These may be
taken to hedge the portfolio, rebalance the same or to undertake any
other strategy as permitted under the SEBI Regulations. Exposure by
the scheme in derivative shall be in accordance with Circular No. Cir/
IMD/DF/11/2010 dated August 18, 2010 as may be amended from
time to time.

The Scheme may invest in Foreign Securities up to 10% of the net
assets of the Scheme.

Asset Allocation:

The above asset allocation pattern is not absolute and can vary
depending upon the AMC's perception of the markets as well as
the general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on defensive
considerations. Subject to the SEBI Requlations, the asset allocation
pattern of the scheme indicated above may change from time to
time, keeping in view market conditions, market opportunities,
applicable regulations and political and economic factors. It must
be clearly understood that the percentages stated above are only
indicative and not absolute. These proportions can vary depending
upon the perception of the Investment Manager; the intention being
at all times to seek to protect the interests of the Unit holders. The
portfolio would be reviewed periodically to address any deviations
from the aforementioned allocations inter alia due to market
changes. The AMC may from time to time, for a short term, alter the
asset composition on defensive consideration and may also invest
the funds available in repos, bank deposits in accordance with the
provisions of SEBI (Mutual Funds) Regulations, 1996 and the circulars
issued by SEBI from time to time.

Portfolio Rebalancing:

The AMC reserves the right to change the above asset allocation
pattern in the interest of the investors depending on the market
conditions for a short term period of defensive consideration. In
case any deviation from the asset allocation, the fund manager will
carry out rebalancing within 30 days. Where the portfolio is not re-
balanced within 30 Days, justification for the same shall be placed
before the Investment Committee and reasons for the same shall be
recorded in writing. The Investment Committee shall then decide on
the course of action. However, at all times the portfolio will adhere
to the overall investment objectives of the Scheme.

Limits to make Overseas Investments:

The Schemes are permitted under SEBI Circular No. SEBI/IMD/CIR
No. 7/104753/07 dated 26th September, 2007 to make overseas
investments subject to the maximum of US$ 300.00 million per
mutual fund, subject to an overall limit of USS$ 7.00 billion or such
other limit as prescribed by SEBI from time to time.

Subject to approval from RBI/SEBI, the Fund may open foreign
currency accounts abroad directly or through its Custodian to facilitate
investments and to deal in currency contracts, futures, options for the
purpose of hedging the risk of assets. The Fund may also appoint
intermediaries, sub- custodians or other agencies for managing and
administering such investments.

Exposure to Derivatives:

The Scheme shall follow exposure limits on Derivatives as per
the exposure limits permitted under the Regulations as per SEBI
Circular No. DNPD/Cir-29/2005 dated 14th September 2005 and
shall be within the limits prescribed by the Board of Trustees. SEBI
vide its circular no. DNPD/Cir-29/2005 dated September 14, 2005
permitted mutual funds to participate in derivatives trading subject
to the observance of guidelines issued by SEBI. Mutual Funds are
permitted to participate in the derivatives market at par with Foreign
Institutional Investors (FIl). Accordingly, the mutual funds shall be
treated at par with a registered Fll in respect of position limit in index
futures, index options, stock options and stock futures contracts. The
Mutual Fund will be considered as trading members like registered
Flls and the schemes of Mutual Funds will be treated as clients like
sub-accounts of Flls. As a part of the fund management process,
the AMC may use appropriate derivative instruments in accordance
with the investment objectives of the Scheme and as per procedure
prescribed under the stated circular.

Where will the
scheme invest?

Subject to the Regulations and the circular dated 19th
January, 2009, the corpus of the Scheme(s) may be
invested in all or any one of (but not exclusively) the

Subject to the Requlations, the corpus of the Scheme may be invested
in all or any one of (but not exclusively) the following securities:

Government Securities - include Govt. of India securities (zero coupon
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following securities in accordance with the asset allocation
pattern of the scheme:

Debt Instruments - include Govt. of India securities (zero
coupon or coupon bearing Bonds), State Govt. Bonds, Bonds
issued by local Govt, Govt. Agencies and other statutory
bodies (with or without Govt. Guarantee), Bonds of Public
Sector Undertakings, Debentures issued by public, private
sector undertakings, Financial Institutions with or without
ratings, Securitised Debt, Usance Bills (Bills of Exchange
drawn on aterm governed by the usage in trade or between
the companies involved) and other Domestic Instruments
either listed or unlisted.

Money Market Instruments - include Commercial Papers,
Commercial Bills, Treasury Bills, Government Securities
having an un-expired maturity up to one year, Call or Notice
Money, (Call and Notice Money Market refers to the market
for short term funds including overnight funds. Under call
money market, funds are transacted on overnight basis and
under notice money market, funds are transacted for the
period between 2 days and 14 days) Certificate of Deposit,
Usance Bills and any other like instruments as specified
by the Reserve Bank of India/SEBI, from time to time. The
Scheme proposes to invest in Collateralised Borrowing
Lending Obligation (CBLO a discounted money market
instrument available in electronic book entry form for the
maturity period ranging from one day to ninety Days),
Repos Treasury Bills, MIBOR Instruments, CPs, CDs and
Govt. Securities having an original/residual maturity upto
91 days for Canara Robeco Liquid and 365 days for other
debt oriented scheme(s).

These securities may be listed or unlisted.

The securities mentioned above could be listed, unlisted,
privately placed, secured, unsecured, rated or unrated and
of any maturity. The securities may be acquired through
initial public offerings (IPOs), secondary market operations,
private placement or rights offers. All investments in
securities whether privately placed or otherwise will be in
line with SEBI quidelines as applicable and the investment
objectives and policies of the Scheme. Investment in unrated
securities will be in accordance with SEBI guidelines as
applicable.

The AMC may from time to time for a short term period
under exceptional circumstances on defensive consideration
modify/alter the investment pattern/asset allocation the
intent being to protect the Net Asset Value of the Scheme
& the interests of Unit Holders without seeking consent of
the Unit Holders.

Short Term Deposits:

Pending deployment of funds of a scheme in terms of
investment objectives of the scheme, the Mutual Fund may
invest them in short term deposits of schedule commercial
banks, subject to such Guidelines as may be specified by
the Board. The investments in these deposits shall be
in accordance with SEBI Circular Nos. SEBI/IMD/CIR No.
9/20306/03, SEBI/IMD/CIR No. 1/91171/07, SEBI/IMD/CIR
No. 8/107311/07, SEBI/IMD/CIR No. 7/129592/08 dated 12
November 2003, 16 April 2007, 26 October 2007 and 23
June 2008 respective and any other applicable guidelines
as amended or updated from time to time. The Scheme(s)
shall abide by the following guidelines for parking of funds
in short term deposits:

e “Short Term” for parking of funds shall be treated as a
period not exceeding 91 days.

o Such short-term deposits shall be held in the name of
the Scheme.

o The Scheme(s) shall not park more than 15% of the
net assets in short term deposit(s) of all the scheduled
commercial banks put together. However, such limit may
be raised to 20% with prior approval of the Trustees.

o Parking of funds in short term deposits of associate and
sponsor scheduled commercial banks together shall not
exceed 20% of total deployment by the Mutual Fund in
short term deposits.

o The Scheme shall not park more than 10% of the net
assets in short term deposit(s), with any one scheduled
commercial bank including its subsidiaries.

o The Scheme shall not park funds in short-term deposit of
a bank, which has invested in the Scheme. The aforesaid
limits shall not be applicable to term deposits placed as
margins for trading in cash and derivatives market.

Any Other: Any other instruments as may be permitted by
RBI/SEBI/such other regulatory authority from time to time.

The funds raised under the Scheme shall be invested only
in Govt. Securities defined in Section 2(2) of the Public
Debt Act, 1944.

The Scheme envisages investments in Government
securities of various dates of maturity. A portion of the
funds may also be invested in Treasury Bills and Call Money
Market. The objective is to enhance the return by choosing
appropriate maturity structure. The objective of the Scheme
is to generate risk-free return through investments in
sovereign securities issued by the Central Government
and/or a State Government, and/or reverse repos and in
such other securities as and when permitted by RBI/SEBI.

The Scheme will seek to underwrite issuance of Government
Securities if any and to the extent permitted by SEBI/RBI and
subject to the prevailing rules and regulations specified in
this respect and may also participate in their auction from
time to time.

Investment in other Schemes: The investment by the
Scheme in other Mutual Fund Schemes will be in accordance
with Regulation 44(1) read with Clause 4 of the VIl Schedule
to the SEBI (Mutual Funds) Requlations, 1996 according
to which :

e The Scheme may invest in another scheme under the
same asset management company or in any other
mutual fund without charging any fees, provided the
aggregate inter scheme investments made by all the
Schemes under the same management or in schemes
under the management of any other AMC shall not
exceed 5% of NAV of the mutual fund.

o The Scheme shall not make any investment in any fund
of fund scheme.

or coupon bearing Bonds), State Govt. Bonds, Bonds issued by local
Govt, Govt. Agencies and other statutory bodies (with or without
Govt. Guarantee), either listed or unlisted.

Money Market Instruments - include Treasury Bills, Government
Securities having an un-expired maturity up to one year, Call or
Notice Money, Certificate of Deposit, Usance Bills, Collateralized
Borrowing Lending Obligation, Repos & Reverse Repos in Government
Securities/Treasury Bills, Bills re-discounting, alternative investment
forthe overnight money market as may be provided by the RBI to meet
the liquidity requirements and any other Money market instruments
specified by SEBI/RBI from time to time.

The AMC may from time to time for a short term period under
exceptional circumstances on defensive consideration modify/alter
the investment pattern/asset allocation the intent being to protect
the Net Asset Value of the Scheme & the interests of Unit Holders
without seeking consent of the Unit Holders.

Derivatives - Derivative instruments like Interest Rate Future, Interest
Rate Swaps, Forward Rate Agreements, or any other derivative
instruments that are permissible or may be permissible in future
under applicable requlations.

Any Other - Any other instruments as may be permitted by RBI/SEBI/
such other reqgulatory authority from time to time.

The funds raised under the Scheme shall be invested predominantly in
Govt. Securities defined in Section 2(2) of the Public Debt Act, 1944.

The Scheme envisages investments in Government securities of
various maturity dates. A portion of the funds may also be invested
in debt and money market instruments including Treasury Bills and
Call Money Market. The objective is to enhance the return by choosing
appropriate maturity structure. The objective of the Scheme is to
generate risk-free return through investments in sovereign securities
issued by the Central Government and/or a State Government, and/
or reverse repos and in such other securities as and when permitted
by RBI/SEBI.

The Scheme will seek to underwrite issuance of Government Securities
if any and to the extent permitted by SEBI/RBI and subject to the
prevailing rules and regulations specified in this respect and may
also participate in their auction from time to time.

The Scheme may also invest in the units/securities issued by overseas
Mutual Funds or Unit Trusts which invest in the aforesaid securities
and registered with overseas regulators.

The Fund may also appoint overseas investment advisors and service
providers, as permissible under the Regulation.

The investment pattern of the Scheme is indicative and
may be changed by the Fund Manager for defensive
considerations. The funds raised under the Scheme shall
be invested only in Govt. Securities defined in Section 2(2)
of the Public Debt Act, 1944.

Investment Pattern and changes:

The above investment pattern is indicative and may
be changed by the Investment Manager for defensive
considerations and in accordance with change in Regulations
from time to time, under the following circumstances:

o During extreme volatility/ill-liquidity in the capital
market/securities market.

e In case of natural calamity, strikes, riots, bandhs etc.,
affecting the valuation of security.

o Declaration of war or occurrence of insurgency, or any
other serious or sustained financial, political or industrial
emergency or disturbance, resulting in liquidity crunch.

o During the time the Fund receives bulk repurchase and/
or bulk investment.

A review will be made as and when such variation takes
place, and, if the variation is beyond 10%, the reasons
thereof will be recorded. The variation from the stated asset
allocation will be constantly monitored and such variation
will be brought down to the specified asset allocation levels
as soon as normalcy is restored. A report of such variations
will be made to the Board of the AMC and the Trustees on
a regular basis.

Risk Control Mechanism:
Sovereign & Money Market Securities

The Scheme has a risk management strategy that endeavors
to manage risks associated with investing in fixed income
& money market instruments. The Scheme has identified
various risks pertaining to the scheme including interest
rate, credit and liquidity risks and has placed appropriate
limit and control structures that are embedded in the
investment process to mitigate these risks.

Procedure followed for investment decisions

The Fund Manager of the Scheme is responsible for making
buy/sell decisions for the Scheme's portfolio and seeks to
develop a well diversified portfolio taking into account the
asset allocation patterns of various schemes along with risks
that are associated with such investments. The investment
decisions are made on an ongoing basis keeping in view the
market conditions and other regulatory aspects.

The AMC has constituted an Investment Committee,
currently comprising of the CEO, COO, Head of Risk
Management, Head of Equities, and Head of Fixed
Income that meets at periodic intervals. The Investment
Committee’s role is to formulate broad investment
strategies for the Scheme, review the performance of the
Scheme and the general market outlook.

The Fund Manager is responsible for facilitating investment
debate and a robust investment culture. The investment
team would hold ongoing meetings, as well as additional
ad-hoc meetings as needed, to explore the investment
thesis. It is the responsibility of the AMC to seek to ensure
that the investments are made as per the Regulatory
guidelines, the investment objective of the Scheme and
in the interest of the Unit holders of the Scheme. The AMC
will keep a record of all investment decisions in accordance
with the guidelines issued by SEBI.

Investment Pattern and changes:

The above investment pattern is indicative and may be changed by the
Investment Manager for defensive considerations and in accordance
with change in Regulations from time to time, under the following
circumstances:

i. During extreme volatility/ill-liquidity in the capital market/
securities market.

ii. In case of natural calamity, strikes, riots, bandhs etc., affecting
the valuation of security.

iii. Declaration of war or occurrence of insurgency, or any other
serious or sustained financial, political or industrial emergency
or disturbance, resulting in liquidity crunch.

iv. During the time the Fund receives bulk repurchase and/or bulk
investment.

A review will be made as and when such variation takes place, and,
if the variation is beyond 10%, the reasons thereof will be recorded.
The variation from the stated asset allocation will be constantly
monitored and such variation will be brought down to the specified
asset allocation levels as soon as normalcy is restored. A report of
such variations will be made to the Board of the AMC and the Trustees
on a regular basis.

Risk Mitigation:
Sovereign & Money Market Securities

The Scheme has a risk management strategy that endeavors to
manage risks associated with investing in fixed income & money
market instruments. The Scheme has identified various risks
pertaining to the scheme including interest rate, credit and liquidity
risks and has placed appropriate limit and control structures that are
embedded in the investment process to mitigate these risks.

Procedure followed for investment decisions

The Fund Manager of the Scheme is responsible for making buy/
sell decisions for the Scheme’s portfolio and seeks to develop a
well-diversified portfolio taking into account the asset allocation
patterns of the scheme along with risks that are associated with such
investments. The investment decisions are made on an ongoing basis
keeping in view the market conditions and other regulatory aspects.

The Fund Manager is responsible for facilitating investment debate
and a robust investment culture. The investment team would hold
ongoing meetings as well as additional ad-hoc meetings as needed,
to explore the investment thesis.

The AMC has constituted an Investment Committee, currently
comprising of the CEO, COO, Head of Risk Management, Head of
Equities, Head of Fixed Income that meets at periodic intervals.
The Investment Committee’s role is to formulate broad investment
strategies for the Scheme, review the performance of the Scheme
and the general market outlook.

It is the responsibility of the AMC to seek to ensure that the
investments are made as per the Regulatory guidelines, the
investment objective of the Scheme and in the interest of the Unit
holders of the Scheme.

The AMC will keep a record of all investment decisions in accordance
with the guidelines issued by SEBI.

The AMC and Trustee will review the performance of the scheme in
their Board meetings. The performance would be compared with
the performance of the benchmark index and with peer group in
the industry.

8. Canara Robeco Income

Particulars

Existing

Proposed

Name of Scheme

Canara Robeco Income

Canara Robeco Income Fund

What are the
investment
strategies?

The investments may be made in primary as well as
secondary markets. As far as possible, the portfolio
will be adequately diversified to reduce the risk of
underperformance, arising out of unexpected security-
specific factors.

The funds will be invested only in Government Securities
of different maturities. The investments may be made in
primary as well as secondary markets. As far as possible,
the portfolio will be adequately diversified to reduce the
risk of under-performance, arising out of unexpected
security-specific factors.

The Scheme being open ended, some portion of the portfolio
will be invested in short term government securities so as to
meet the normal repurchase requirements. The remaining
investment will be made in securities which are reasonably
liquid and of varying maturity.

The investments may be made in primary as well as secondary
markets and the portfolio will be adequately diversified.

The funds will be invested predominantly in Government Securities
of different maturities. The investments may be made in primary as
well as secondary markets. As far as possible, the portfolio will be
adequately diversified to reduce the risk of under-performance, arising
out of unexpected security-specific factors.

Fund manager will also take exposure to money market instruments
and some portion of the portfolio will be invested in liquid securities
so0 as to meet the normal repurchase requirements. The investment
will be made in securities which are reasonably liquid and of varying
maturity.

The investment pattern of the Scheme is indicative and may be
changed by the Fund Manager for defensive considerations. The
funds raised under the Scheme shall be invested predominantly in
Govt. Securities defined in Section 2(2) of the Public Debt Act, 1944.

Type of Scheme | An open-ended Debt Scheme An open ended medium term debt scheme investing in debt & money
market instruments such that the Macaulay duration of the portfolio
is between 4 years — 7 years.

(Portfolio Macaulay duration under anticipated adverse situation is
1year to 7 years)

Investment To generate income through investment in Debt and | The Scheme seeks to generate income and capital appreciation

Objective Money Market securities of different maturity and issuers of | through a portfolio constituted of medium to long term debt and

different risk profiles. However, there can be no assurance | money market securities and issuers of different risk profiles. However,
that the investment objective of the Scheme will be realized. | there can be no assurance that the investment objective of the
scheme will be realized.

How will the The Asset Allocation pattern of the Scheme under normal | The Asset Allocation pattern of the Scheme under normal

scheme allocate | circumstances would be as under: circumstances would be as under:

its assets? Indicative allocations | . ) Indicative allocations

o isk Profile . §
(% of total assets) Instruments (% of total assets) Risk Profile
Instruments - - — -
Mini . High/Medium, Minimum | Maximum
inimum | Maximum L
ow Debt and Money Market Low to
- ) 0 100 .
Debt (Including . instruments Medium
L 50 100 Medium
Securitised Debt) .
REITs/InvITs 0 10 | Mediumto
Money Market 0 50 Low High
Instruments/Call Money

The Fund will invest in debt and money market securities in order

Investment by Scheme in Securitised debt is limited to
domestic securitized debt and shall not exceed 20% of the
net assets as on the date of such investments.

Gross Notional Exposure by the Scheme in derivative
instruments for the purpose of hedging and portfolio
rebalancing shall not exceed 30% of the net assets of the
Schemes.

The stock lending done by the Scheme shall not exceed
15% of the net assets of the Scheme as on the date of such
lending and that the maximum limit per intermediary shall
not exceed 5% of the net assets of the Scheme.

The Scheme may invest in Foreign Securities up to 10% of
the net assets of the Scheme (subject to an overall limit of
10% of the net assets of the Fund) as on 31st March each
relevant year of the investment.

Subject to the SEBI Regulations, the asset allocation
pattern of the schemes indicated above may change from
time to time, keeping in view market conditions, market
opportunities, applicable regulations and political and
economic factors. It must be clearly understood that the
percentages stated above are only indicative and not
absolute. These proportions can vary depending upon
the perception of the Investment Manager; the intention
being at all times to seek to protect the interests of the Unit
holders. The portfolio would be reviewed periodically to
address any deviations from the aforementioned allocations
interalia due to market changes. The AMC may from time
to time, for a short term, alter the asset composition on
defensive consideration and may also invest the funds
available in repos, bank deposits in accordance with the
provisions of SEBI (Mutual Funds) Regulations, 1996 and
the circulars issued by SEBI from time to time.

Portfolio Rebalancing:

The Scheme would endeavour to rebalance the portfolio
within 10 days. In the event of the scheme not being
rebalanced within the aforesaid period, justification for
the same shall be placed before Investment Committee
and reasons for the same shall be recorded in writing.
Investment Committee shall then decide on the course
of action. However, at all times the AMC shall endeavour
to ensure that the portfolio would adhere to the overall
investment objective of the schemes.

to generate consistent superior risk adjusted returns as per the
investment objectives and aims to maintain a portfolio Macaulay
Duration of between 4 years to 7 years.

However, the Portfolio Macaulay duration under anticipated adverse
situation could be between 1year and 7 years. Whenever the portfolio
duration is reduced below the specified floor of 4 years, the AMC
shall record the reasons for the same with adequate justification and
maintain a record for the same.

Investment in Derivatives can be upto 40% of the Net Assets of the
Scheme.

Gross investments in securities under the Scheme which includes
debt securities, money market instruments and derivatives will not
exceed 100% of the net assets of the Scheme or such other limits as
may be permitted by SEBI from time to time. The Scheme may take
derivatives position based on the opportunities available subject to
the guidelines issued by SEBI from time to time and in line with the
overall investment objective of the Scheme. These may be taken to
hedge the portfolio, rebalance the same or to undertake any other
strategy as permitted under the SEBI Regulations. Exposure by the
Scheme in derivatives shall be in accordance with Circular No. Cir/
IMD/DF/11/2010 dated August 18, 2010 as may be amended from
time to time.

The Scheme may invest in Foreign Securities up to 10% of the net
assets of the Scheme.

Exposure by the Scheme in Securitised Debt shall not exceed 40% of
the Net Assets of Scheme at the time of investment.

The Scheme may invest in Units issued by REITs and InviTs as per
SEBI guidelines.

Asset Allocation:

The above asset allocation pattern is not absolute and can vary
depending upon the AMC's perception of the markets as well as the
general view on interest rates. The asset allocation pattern indicated
above may thus be altered substantially on defensive considerations.
Subject to the SEBI Regulations, the asset allocation pattern of the
Scheme indicated above may change from time to time, keeping in
view market conditions, market opportunities, applicable regulations
and political and economic factors. It must be clearly understood that
the percentages stated above are only indicative and not absolute.
These proportions can vary depending upon the perception of the
Investment Manager; the intention being at all times to seek to
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Existing
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Particulars

Existing

Proposed

protect the interests of the Unit holders. The portfolio would
be reviewed periodically to address any deviations from the
aforementioned allocations inter alia due to market changes.
The AMC may from time to time, for a short term, alter the asset
composition on defensive consideration and may also invest the funds
available in repos, bank deposits in accordance with the provisions
of SEBI (Mutual Funds) Regulations, 1996 and the circulars issued by
SEBI from time to time.

Portfolio Rebalancing:

The AMC reserves the right to change the above asset allocation
pattern in the interest of the investors depending on the market
conditions for a short term period of defensive consideration. In
case any deviation from the asset allocation, the fund manager will
carry out rebalancing within 30 days. Where the portfolio is not re-
balanced within 30 Days, justification for the same shall be placed
before the Investment Committee and reasons for the same shall be
recorded in writing. The Investment Committee shall then decide on
the course of action. However, at all times the portfolio will adhere
to the overall investment objectives of the Scheme.

Limits to make Overseas Investments:

The Schemes are permitted under SEBI Circular No. SEBI/IMD/CIR
No. 7/104753/07 dated 26th September, 2007 to make overseas
investments subject to the maximum of US$ 300.00 million per
mutual fund, subject to an overall limit of USS$ 7.00 hillion or such
other limit as prescribed by SEBI from time to time.

Subject to approval from RBI/SEBI, the Fund may open foreign
currency accounts abroad directly or through its Custodian to facilitate
investments and to deal in currency contracts, futures, options for the
purpose of hedging the risk of assets. The Fund may also appoint
intermediaries, sub- custodians or other agencies for managing and
administering such investments.

Exposure to Derivatives:

The Schemes shall follow exposure limits on Derivatives as per
the exposure limits permitted under the Regulations as per SEBI
Circular No. DNPD/Cir-29/2005 dated 14th September 2005 and
shall be within the limits prescribed by the Board of Trustees. SEBI
vide its circular no. DNPD/Cir-29/2005 dated September 14, 2005
permitted mutual funds to participate in derivatives trading subject
to the observance of guidelines issued by SEBI. Mutual Funds are
permitted to participate in the derivatives market at par with Foreign
Institutional Investors (FIl). Accordingly, the mutual funds shall be
treated at par with a registered Fll in respect of position limit in index
futures, index options, stock options and stock futures contracts. The
Mutual Fund will be considered as trading members like registered
Flls and the schemes of Mutual Funds will be treated as clients like
sub-accounts of Flls. As a part of the fund management process,
the AMC may use appropriate derivative instruments in accordance
with the investment objectives of the Scheme and as per procedure
prescribed under the stated circular.

accordance with SEBI Circular Nos. SEBI/IMD/CIR No.

9/20306/03, SEBI/IMD/CIR No. 1/91171/07, SEBI/IMD/CIR

No. 8/107311/07, SEBI/IMD/CIR No. 7/129592/08 dated 12

November 2003, 16 April 2007, 26 October 2007 and 23

June 2008 respective and any other applicable guidelines

as amended or updated from time to time. The Scheme(s)

shall abide by the following guidelines for parking of funds
in short term deposits:

e “Short Term” for parking of funds shall be treated as a
period not exceeding 91 days.

o Such short-term deposits shall be held in the name of
the Scheme.

e The Scheme shall not park more than 15% of the net
assets in short term deposit(s) of all the scheduled
commercial banks put together. However, such limit may
be raised to 20% with prior approval of the Trustees.

o Parking of funds in short term deposits of associate and
sponsor scheduled commercial banks together shall not
exceed 20% of total deployment by the Mutual Fund in
short term deposits.

o The Scheme shall not park more than 10% of the net
assets in short term deposit(s), with any one scheduled
commercial bank including its subsidiaries.

o The Scheme shall not park funds in short-term deposit of
a bank, which has invested in the Scheme. The aforesaid
limits shall not be applicable to term deposits placed as
margins for trading in cash and derivatives market.

Any Other: Any other instruments as may be permitted by
RBI/SEBI/such other regulatory authority from time to time.

Investment in other Schemes: The investment by the
Scheme(s) in other Mutual Fund Schemes will be in
accordance with Requlation 44(1) read with Clause 4 of the
VIl Schedule to the SEBI (Mutual Funds) Regulations, 1996
according to which :

o The Scheme may invest in another scheme under the
same asset management company or in any other
mutual fund without charging any fees, provided the
aggregate inter scheme investments made by all the
Schemes under the same management or in schemes
under the management of any other AMC shall not
exceed 5% of NAV of the mutual fund.

o The Scheme shall not make any investment in any fund
of fund scheme

together. However, such limit may be raised to 20% with prior
approval of the Trustees.

iv. Parking of funds in short term deposits of associate and sponsor
scheduled commercial banks together shall not exceed 20% of
total deployment by the Mutual Fund in short term deposits.

v. The Scheme shall not park more than 10% of the net assets in
short term deposit(s), with any one scheduled commercial bank
including its subsidiaries.

vi. The Scheme shall not park funds in short-term deposit of a bank,
which has invested in the Scheme. The aforesaid limits shall not
be applicable to term deposits placed as margins for trading in

cash and derivatives market.

The Scheme may also invest in the units/securities issued by overseas
Mutual Funds or Unit Trusts which invest in the aforesaid securities
and registered with overseas regulators.

The Fund may also appoint overseas investment advisors and service
providers, as permissible under the Regulation.

Where will the
scheme invest?

Subject to the Regulations and the circular dated 19th
January, 20009, the corpus of the Scheme may be invested
in all or any one of (but not exclusively) the following
securities in accordance with the asset allocation pattern
of the scheme:

Debt Instruments - include Govt. of India securities (zero
coupon or coupon bearing Bonds), State Govt. Bonds, Bonds
issued by local Govt, Govt. Agencies and other statutory
bodies (with or without Govt. Guarantee), Bonds of Public
Sector Undertakings, Debentures issued by public, private
sector undertakings, Financial Institutions with or without
ratings, Securitised Debt, Usance Bills (Bills of Exchange
drawn on aterm governed by the usage in trade or between
the companies involved) and other Domestic Instruments
either listed or unlisted.

Money Market Instruments - include Commercial Papers,
Commercial Bills, Treasury Bills, Government Securities
having an un-expired maturity up to one year, Call or Notice
Money, (Call and Notice Money Market refers to the market
for short term funds including overnight funds. Under call
money market, funds are transacted on overnight basis
and under notice money market, funds are transacted
for the period between 2 days and 14 days) Certificate of
Deposit, Usance Bills and any other like instruments as
specified by the Reserve Bank of India/SEBI, from time
to time. The Scheme proposes to invest in Collateralised
Borrowing Lending Obligation (CBLO a discounted money
market instrument available in electronic book entry form
for the maturity period ranging from one day to ninety
Days), Repos Treasury Bills, MIBOR Instruments, CPs, CDs
and Govt. Securities having an original/residual maturity
upto 91 days for Canara Robeco Liquid and 365 days for
other debt oriented scheme(s). These securities may be
listed or unlisted.

Foreign Securities - Foreign Securities in the countries
with fully convertible currencies, short term instruments
with highest rating (Foreign Currency Credit Rating) by
accredited/registered credit rating agencies, such as A-1/
AAA by Standard and Poor, P-1/AAA by Moody's, F1/AAA by
Fitch IBCA, etc, subject to compliance with SEBI Regulation.

Securitized Debt - Securitised Debt is a financial instrument
(bond) whose interest and principal payments are backed
by an underlying cash flow from another asset. Asset
Securitisation is a process whereby commercial or consumer
credits are packaged and sold in the form of financial
instruments. A typical process of asset securitisation involves
sale of specific receivables to a Special Purpose Vehicle (SPV)
set up in the form of a trust or a company. The SPV in turn
issues financial instruments (promissory notes, participation
certificates or other debt instruments) also referred to as
“Securitised Debt” to the investors evidencing the beneficial
ownership of the investors in the receivables.

Investment in “Securitized Debt” includes investment in
Asset Backed Receivables and Future Flow Receivables. Such
Securitized Debts are asset classes like, personal vehicle
receivables, commercial vehicle receivables, mortgage
backed receivables i.e. housing finance receivables, lease
receivables and corporate/consumer loan receivables.

The securities mentioned above could be listed, unlisted,
privately placed, secured, unsecured, rated or unrated and
of any maturity. The securities may be acquired through
initial public offerings (IPOs), secondary market operations,
private placement or rights offers. All investments in
securities whether privately placed or otherwise will be in
line with SEBI guidelines as applicable and the investment
objectives and policies of the Scheme. Investment in unrated
securities will be in accordance with SEBI guidelines as
applicable.

The AMC may from time to time for a short term period
under exceptional circumstances on defensive consideration
modify/alter the investment pattern/asset allocation the
intent being to protect the Net Asset Value of the Scheme
& the interests of Unit Holders without seeking consent of
the Unit Holders.

Short Term Deposits:

Pending deployment of funds of a scheme in terms of
investment objectives of the scheme, the Mutual Fund may
invest them in short term deposits of schedule commercial
banks, subject to such Guidelines as may be specified by
the Board. The investments in these deposits shall be in

Subject to the Requlations, the corpus of the Scheme may be invested
in all or any one of (but not exclusively) the following securities:

Debt Instruments - include Govt. of India securities (zero coupon or
coupon bearing Bonds), State Govt. Bonds, Bonds issued by local
Govt., Govt. Agencies and other statutory bodies (with or without
Govt. Guarantee), Bonds of Public Sector Undertakings, Debentures
issued by public, private sector undertakings, Financial Institutions
with or without ratings, Usance Bills (Bills of Exchange drawn on a
term governed by the usage in trade or between the companies
involved) and other Domestic Instruments either listed or unlisted.

Money Market Instruments - include Commercial Papers, Commercial
Bills, Treasury Bills, Government Securities having an un-expired
maturity up to one year, Call or Notice Money, Certificate of Deposit,
Usance Bills, Collateralized Borrowing Lending Obligation, Repos
& Reverse Repos in Government Securities/Treasury Bills, Bills re-
discounting, MIBOR Instruments, alternative investment for the call
money market as may be provided by the RBI to meet the liquidity
requirements and any other Money market instruments specified by
SEBI/RBI from time to time.

Foreign Securities - as permitted by RBI and SEBI

Securitised Debt - The scheme may invest in domestic securitized debt
such as asset backed securities (ABS) or mortgage backed securities
(MBS). ABS means securitized debts wherein the underlying assets are
receivables arising from personal loans, automobile loans, etc. MBS
means securitized debts wherein the underlying assets are receivables
arising from loans backed by mortgage of properties which can be
residential or commercial in nature. ABS/MBS instruments reflect the
undivided interest in the underlying of assets and do not represent
the obligation of the issuer of ABS/MBS or the originator of the
underlying receivables. The ABS/MBS holders have a limited recourse
to the extent of credit enhancement provided. Securitized debt may
suffer credit losses in the event of the delinquencies and credit losses
in the underlying pool exceeding the credit enhancement provided.
As compared to the normal corporate or sovereign debt, securitized
debt is normally exposed to a higher level of reinvestment risk.

Pass through Certificate (PTC) - (Pay through or other Participation
Certificates) represents beneficial interest in an underlying pool of
cash flows. These cash flows represent dues against single or multiple
loans originated by the sellers of these loans. These loans are given
by banks or financial institutions to corporates. PTCs may be backed,
but not exclusively, by receivables of personal loans, car loans, two
wheeler loans and other assets subject to applicable regulations.

Derivatives - Derivative instruments like Interest Rate Future, Interest
Rate Swaps, Forward Rate Agreements, or any other derivative
instruments that are permissible or may be permissible in future
under applicable requlations.

REITs/InvITs - The Scheme may invest in Units issued by REITs and
InvITs as per SEBI guidelines.

Any Other - Any other instruments as may be permitted by RBI/SEBI/
such other reqgulatory authority from time to time.

Investment in other Schemes - The investment by the Scheme in other
Mutual Fund Schemes will be in accordance with Requlation 44(1)
read with Clause 4 of the VIl Schedule to the SEBI (Mutual Funds)
Regulations, 1996 according to which:

e The Scheme may invest in another scheme under the same
asset management company or in any other mutual fund
without charging any fees, provided the aggregate inter
scheme investments made by all the Schemes under the same
management or in schemes under the management of any other
AMC shall not exceed 5% of NAV of the mutual fund.

o The Scheme shall not make any investment in any fund of fund
scheme.

Short Term Deposits:

Pending deployment of funds of a scheme in terms of investment
objectives of the scheme, the Mutual Fund may invest them in
short term deposits of schedule commercial banks, subject to such
Guidelines as may be specified by the Board. The investments in these
deposits shall be in accordance with SEBI Circular Nos. SEBI/IMD/CIR
No. 9/20306/03, SEBI/IMD/CIR No. 1/91171/07, SEBI/IMD/CIR No.
8/107311/07, SEBI/IMD/CIR No. 7/129592/08 dated 12 November
2003, 16 April 2007, 26 October 2007 and 23 June 2008 respective
and any other applicable guidelines as amended or updated from
time to time. The Scheme shall abide by the following guidelines for
parking of funds in short term deposits:

i.  “Short Term” for parking of funds shall be treated as a period not
exceeding 91 days.

ii. Such short-term deposits shall be held in the name of the Scheme.

ii. The Scheme shall not park more than 15% of the net assets in
short term deposit(s) of all the scheduled commercial banks put

What are the
investment
strategies?

Investment Focus and strategy:

The funds will be invested in debt and money market
securities of different maturities and risk profiles offering
reasonable liquidity and returns, with risk perceived by the
Investment Manager and a portion of the funds will also
be invested in rated and un-rated corporate bonds and
debentures.

As per the guidelines of RBI, Mutual Funds have currently
ceased to access the call money market. The Schemes
therefore proposes to avail facility of reverse repos/
(CBLO (Collateralized Borrowing and Lending Obligations)
to temporarily invest short term liquidity and to meet
redemption/repurchase requirements.

The investments may be made in primary as well as
secondary markets. As far as possible, the portfolio
will be adequately diversified to reduce the risk of
underperformance, arising out of unexpected security-
specific factors. Investments will be made in State/Central
Government Securities, Treasury Bills: i) supported by the
ability to borrow from the Treasury ii) supported by sovereign
guarantee or of the State Government iii) supported by
the Government of India/State Government in any other
manner.

The Scheme will seek to underwrite issuance of Government
Securities if any, to the extent permitted by SEBI/RBI, subject
to the prevailing rules and regulations specified in this
respect. The Scheme may also participate in their auction
from time to time.

There can be no assurance that the investment objective
of the Scheme will be realized. It is, however, emphasized
that, there is no risk of default of payment of either principal
or interest amount in respect of investments made in
Government Securities, Treasury Bills under this Scheme.

The Scheme being open ended, some portion of the
portfolio may be invested in Money Market Instruments
so as to meet the normal repurchase requirements. The
remaining investment will be made in securities which
are either expected to be reasonably liquid or of varying
maturity. However, the NAV of the Schemes may be
affected, if the securities invested in are rendered illiquid
after investment.

The Investment Manager targets to identify securities
which offer optimum level of yield at lower level of risks.
Rated debt instruments in which the Scheme invests will be
of investment grade as rated by the credit rating agency.
The Investment Manager will be guided by the ratings of
Rating Agencies such as CRISIL, CARE, ICRA or any other
agency approved by SEBI for this purpose. The Investment
Manager may also invest in un-rated securities subject to
the provisions and restrictions laid down by SEBI.

In addition, the Investment Manager will monitor the macro
economic conditions, including the political, economic
environment and factors affecting liquidity and interest
rates. The Investment Manager would use this analysis
to assess the likely direction of interest rates and position
the portfolio appropriately to take advantage of the same.

The Scheme, in order to achieve the objectives, will carefully
select the debt securities of various maturities and risk
profile. Such as Central/State Govt. Securities, Bonds of
PSU/Fls, Corporate Debt of both public and private sector
undertakings, Certificate of Deposits, Commercial Papers
and such other instruments. The securities mentioned
above could be listed or un-listed, secured or unsecured,
rated or un-rated of varying maturity. The securities may be
acquired through IPO, secondary market operations, private
placements, rights offer or negotiated deals.

Investment Pattern and changes:

The above investment pattern is indicative and may
be changed by the Investment Manager for defensive
considerations and in accordance with change in Regulations
from time to time, under the following circumstances:

e During extreme volatility/ill-liquidity in the capital
market/securities market.

o In case of natural calamity, strikes, riots, bandhs etc.,
affecting the valuation of security.

o Declaration of war or occurrence of insurgency, or any
other serious or sustained financial, political or industrial
emergency or disturbance, resulting in liquidity crunch.

o During the time the Fund receives bulk repurchase and/
or bulk investment.

A review will be made as and when such variation takes
place, and, if the variation is beyond 10%, the reasons
thereof will be recorded. The variation from the stated asset
allocation will be constantly monitored and such variation

Investment Focus and strategy:

Canara Robeco Income Fund is an open ended medium term debt
scheme investing in debt & money market instruments such that the
Macaulay duration of the portfolio is between 4 years and 7 years.

However, the Portfolio Macaulay duration under anticipated adverse
situation may be between 1year and 7 years.

Whenever the portfolio duration is reduced below the specified
floor of 4 years, the AMC shall record the reasons for the same with
adequate justification and maintain a record for the same.

The scheme will follow an active interest rate management strategy.
Performance will depend on the Asset Management Company'’s
ability to assess accurately and react to general market conditions
and changing financial characteristics of the security issuers.

The general maturity/Macaulay Duration range for the portfolio in
relation to the market based on its interest rate outlook will be arrived
at after a rigorous and close monitoring of various macro variables.
The shifts within this range are then determined by short term cyclical
trends in the economy. Depending upon prevailing market conditions
& interest rate scenario, the portfolio Macaulay Duration and average
maturity can be increased or decreased. In case of a rising interest
rate environment the Macaulay Duration/average maturity of the
scheme may be reduced whereas in a falling interest rate scenario
the holding in medium/long securities may be maximized.

The Investment Manager will actively monitor the prevailing political
conditions, economic environment (including interest rates and
inflation etc.), performance of the corporate sector and general
liquidity as well as other considerations in the economy & markets to
assess the likely direction of interest rates and to position the portfolio
appropriately to take advantage of the same.

Investment Pattern and changes:

The above investment pattern is indicative and may be changed by the
Investment Manager for defensive considerations and in accordance
with change in Regulations from time to time, under the following
circumstances:

o During extreme volatility/ill-liquidity in the capital market/
securities market.

o Incase of natural calamity, strikes, riots, bandhs etc., affecting the
valuation of security.

o Declaration of war or occurrence of insurgency, or any other
serious or sustained financial, political or industrial emergency
or disturbance, resulting in liquidity crunch.

o During the time the Fund receives bulk repurchase and/or bulk
investment.

A review will be made as and when such variation takes place, and,
if the variation is beyond 10%, the reasons thereof will be recorded.
The variation from the stated asset allocation will be constantly
monitored and such variation will be brought down to the specified
asset allocation levels as soon as normalcy is restored. A report of
such variations will be made to the Board of the AMC and the Trustees
on a reqular basis.

Risk Mitigation:

Since investing requires disciplined risk management, the AMC
would incorporate adequate safeguards for controlling risks in
portfolio construction process. Stock specific risk will be minimized
by investing only in those companies that have been thoroughly
analyzed by the AMC.

Through adequate diversification of the portfolio, the AMC tries to
reduce the risk. Diversification will also be achieved by spreading the
investments over a diverse range of industries/sectors. The Scheme,
generally does not intend investing in illiquid and unlisted securities.
However, if the case merits, the Scheme may invest in such securities
adhering to prudential norms on a case to case basis.

The investments may be made in primary as well as secondary
markets and the portfolio will be adequately diversified.

The Scheme being open ended, some portion of the portfolio may
be invested in Money Market Instruments so as to meet the normal
repurchase requirements. The remaining investment will be made
in securities which are either expected to be reasonably liquid or of
varying maturity. However, the NAV of the Scheme may be affected,
if the securities invested in are rendered illiquid after investment.

In addition, the Investment Manager will study the macro economic
conditions, including the political, economic environment and factors
affecting liquidity and interest rates. The Investment Manager would
use this analysis to assess the likely direction of interest rates and
position the portfolio appropriately to take advantage of the same.

The Scheme may use derivatives instruments like Interest Rate
Futures, Interest Rate Swaps, Forward Rate Agreements or such other
derivative instruments as may be introduced from time to time for
the purpose of hedging or portfolio balancing or any other purpose
as allowed under the regulations, within the permissible limit of the
portfolio, which may be increased as permitted under the Regulations
and guidelines from time to time.
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will be brought down to the specified asset allocation levels
as soon as normalcy is restored. A report of such variations
will be made to the Board of the AMC and the Trustees on
a regular basis.

Risk Control Mechanism:

Since investing requires disciplined risk management,
in order to protect the interests of investors, the AMC
would incorporate adequate safeqguards for controlling
risks in the portfolio. As a prudent measure, the AMC has
broad internal investment norms and investments made
through the scheme would be in accordance with the
investment objectives of the schemes and provisions of SEBI
Regulations. Where required, scheme specific guidelines
are also in place.

Debt Securities:

Concentration of risk is mitigated by defining issuer limits.
Rigorous in-depth credit evaluation of the issuers will
be conducted by the investment team before making
investments. As part of credit evaluation, a study on
the operating environment, past track record as well as
future prospects of the issuer, short as well as long term
financial health of the issuer will be carried out. The AMC
will be guided by the ratings of accredited agencies such
as CRISIL, CARE, ICRA etc. as well as the internal norms for
credit exposure.

Securitised Debt:

As a risk control measure, the Scheme shall make
investment in such Securitised Debts which have a minimum
rating of P1+ and/or such other equivalent rating for short
term papers or AAA and/or such other equivalent rating for
long term papers which suits the risk profile of the Scheme.

The ratings AAA or its equivalent , P1+ or its equivalent
assigned to instruments reflects highest degree of safety
with regard to timely payment of financial obligations and
the + sign reflects comparatively better standing within the
category. Investments in these instruments with the highest
ratings suit the risk profile of the Scheme relating to Debt
and Money Market Instruments, the same being “Low to
Medium”. The investment shall be in those securitized
debt instruments which mature on or before the maturity
date of the Scheme and the Scheme shall not invest in any
Pool of Assets.

Policy relating to Originator(s) - The Scheme shall invest
in those Securitised Debt, whose Originator is a Corporate
Entity, being a Bank or an NBFC. The Scheme shall invest
in the instruments subject to necessary investment limits
mentioned under SEBI requlations. Risk may be mitigated
by seeking additional credit support (credit enhancement)
in order that the instrument(s) may receive the desired level
of credit rating. Further, prior to investing in Securitised
Debt, it would be ensured that the minimum retention
period of the debt and minimum retention percentage by
the Originator prior to securitization shall be as prescribed
by the RBI guidelines. Any investment in Securitised Debt
has to go through an independent credit appraisal process
and no special consideration shall be given to whether the
Originator has invested in any Scheme(s) of Canara Robeco
Mutual Fund.

Level of diversification with respect to the underlying
assets, and risk mitigation measures for less diversified
investments —The Scheme shall not be investing in any pool
of assets. Investment in securitized asset shall only be single
loan securitized debt instruments backed by originator as
referred above.

Resources and mechanism of individual risk assessment
for monitoring investment in securitized debt — Dedicated
credit analyst prepares a credit note analyzing the proposal
including detailed risk assessment of the underlying.
The credit note is recommended by the Head of Fixed
Income and is approved by the Investment committee.
The dedicated credit analyst shall be responsible for timely
analyzing the risk and monitoring the performance of such
investments made on an ongoing basis and shall report
to the investment committee the outstanding position,
every quarter.

While these measures are expected to mitigate the above
risks to a large extent, there can be no assurance that these
risks would be completely eliminated.

Procedure followed for investment decisions:

The Fund Manager of the Scheme is responsible for making
buy/sell decisions for the Scheme's portfolio and seeks to
develop a well diversified portfolio taking into account the
asset allocation patterns of various schemes along with risks
that are associated with such investments. The investment
decisions are made on an ongoing basis keeping in view
the market conditions and other regulatory aspects. The
AMC has constituted an Investment Committee, currently
comprising of the CEO, COO, Head of Risk Management,
Head of Equities, and Head of Fixed Income that meets
at periodic intervals. The Investment Committee’s role is
to formulate broad investment strategies for the Scheme,
review the performance of the Scheme and the general
market outlook. The Fund Manager is responsible for
facilitating investment debate and a robust investment
culture. The investment team would hold ongoing meetings,
as well as additional ad-hoc meetings as needed, to
explore the investment thesis. It is the responsibility of the
AMC to seek to ensure that the investments are made as
per the Regulatory guidelines, the investment objective
of the Scheme and in the interest of the Unit holders of
the Scheme. The AMC will keep a record of all investment
decisions in accordance with the guidelines issued by SEBI.

As a prudent measure, the AMC has broad internal investment norms
and investments made through the scheme would be in accordance
with the investment objectives of the schemes and provisions of
SEBI Regulations.

Debt Securities:

Concentration of risk is mitigated by defining issuer limits. Rigorous
in-depth credit evaluation of the issuers will be conducted by the
investment team before making investments. As part of credit
evaluation, a study on the operating environment, past track record
as well as future prospects of the issuer, short as well as long term
financial health of the issuer will be carried out. The AMC will be
qguided by the ratings of accredited agencies such as CRISIL, CARE,
ICRA etc. as well as the internal norms for credit exposure. Investments
made by the schemes would be in accordance with the investment
objectives of the schemes and provisions of SEBI Regulations. Since
investing required disciplined risk management, the AMC would
incorporate adequate safequards for controlling risks in the portfolio
construction process. The risk control process involves reducing risks
through portfolio diversification, taking care however not to dilute
returns in the process. The AMC believes that this diversification would
help achieve the desired level of consistency in returns. The AMC aims
to identify securities, which offer superior levels of yield at lower
levels of risks. With the aim of controlling risks, the investment team
of the AMC will carry out rigorous in-depth analysis of the securities
proposed to be invested in. While these measures are expected to
mitigate the above risks to a large extent, there can be no assurance
that these risks would be completely eliminated.

Foreign Securities:

The Fund may invest in overseas debt/equities/ADR’s/GDR’s with the
approval of RBI/SEBI, subject to such guidelines as may be issued by
RBI/SEBI. The net assets, distributions and income of the scheme may
be affected adversely by fluctuations in the value of certain foreign
currencies relative to the Indian Rupee to the extent of investments
in these securities. Repatriation of such investment may also be
affected by changes in the regulatory and political environments. The
Scheme’s NAV may also be affected by a fluctuation in the general
and specific level of interest rates internationally, or the change in
the credit profiles of the issuers.

Securitised Debt:

Securitized debt is a form of conversion of normally non-tradable
loans to transferable securities. This is done by assigning the loans to
aspecial purpose vehicle (a trust), which in turn issues Pass-Through-
Certificates (PTCs). These PTCs are transferable securities with fixed
income like characteristics. The risk of investing in securitized debt is
similar to investing in debt securities. In addition, securitized debt may
also carry prepayment risk and has a relatively higher liquidity risk (the
same are explained in the sections that follow). However, if the fund
manager evaluates that the additional risks are suitably compensated
by the higher returns, he may invest in securitized debt up to the limits
specified. The investment shall be in securitized instruments that are
rated (AA/A1+) or its equivalent, by a recognised credit rating agency
for the retail pool, and for single loan securitization, limits will be
assigned as per the internal credit policy of the Fund.

Policy relating to originators:

The originator is the person who has initially given the loan. The
originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). An analysis of the
originator is especially important in case of retail loans as this affects
the credit quality and servicing of the PTC. Originators may be: Banks,
Non-Banking Finance Companies, Housing Finance Companies, etc.
The fund manager’s evaluation will be based on the track record of
the originator, delinquencies in the pool and the seasoning of the
pool. Other factors that will be considered are loan type, size of the
loan, average original maturity of the pool, Loan to Value Ratio,
geographical distribution, liquid facility, default rate distribution,
credit enhancement facility and structure of the pool.

Risk associated with each kind of originator:

e Prepayment risk: MBS and ABS are subject to prepayment risk.
When the underlying loans are paid off by the borrower prior to
their respective due dates, this is known as a prepayment. It could
be triggered on account of various factors particularly in periods
of declining interest rates. The possibility of such prepayment may
require the scheme to reinvest the proceeds of such investments
in securities offering lower yields, thereby reducing the scheme'’s
interest income.

o Interest rate risk: MBS carry interest rate risk. Home loan borrowers
are provided the facility of refinancing their loans at the prevailing
interest rates. A lowering of interest rates could induce a borrower
to pay his loan off earlier than the scheduled tenure, whereas if
the interest rates move upward, the borrower would tend to hold
on to his loan for a longer period, thus increasing the maturity
of the bond. The maturity of the bond could therefore shorten or
lengthen, depending on the prevailing interest rates.

o Credit risk/default risk: MBS and ABS also carry credit or default
risk. MBS and structures carry built —in credit enhancement in
different forms. However, any delinquencies would result in
reduction of the principal amount if the amount available in the
credit enhancement facility is not enough to cover the shortfall.
Historically, housing loans have had lower default rates than other
forms of credit.

o Price risk/liquidity risk: MBS and ABS are subject to prepayment
risk. Limited volumes of trading in securitized paper in secondary
market could restrict or affect the ability of the scheme to re-sell
them. Thus these trades may take place at a discount, depending
on the prevailing interest rates.

In case of securitization involving single loans or a small pool of
loans, the credit risk of the underlying borrower is analyzed. In case
of diversified pools of loans, the overall characteristic of the loans
is analyzed to assess the credit risk. Securitization transactions
may include some risk mitigants (to reduce credit risk). These may
include interest subvention (difference in interest rates on the
underlying loans and the PTC serving as margin against defaults),
overcollateralization (issue of PTCs of lesser value than the underlying
loans, thus even if some loans default, the PTC continues to remain
protected), presence of an equity/subordinate tranche (issue of PTCs
of differing seniority when it comes to repayment - the senior tranches
get paid before the junior tranche) and/or guarantees.

Minimum retention period of the debt by originator prior to
securitization

Issuance of securitized debt is governed by the Reserve Bank of India.
RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements. In addition, RBI has proposed minimum
holding period of between nine and twelve months for assets before
they can be securitized. The minimum holding period depends on
the tenure of the securitization transaction. The Scheme will invest in
securitized debt that is in compliance with the requlations.

Minimum retention percentage by originator of debts to be
securitized

RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements, including maximum exposure by the
originator in the PTCs. In addition, RBI has proposed minimum
retention requirement of between five and ten percent of the
book value of the loans by the originator. The minimum retention
requirement depends on the tenure and structure of the securitization
transaction. The Scheme will invest in securitized debt that is in
compliance with the requlations.

Mechanism to tackle conflict of interest when the mutual fund
invests in securitised debt of an originator and the originator in turn
makes investments in that particular scheme of the fund

The key risk in securitized debt relates to the underlying borrowers
and not the originator. In a securitization transaction, the originator

is the seller of the debt(s) and the scheme is the buyer. However,
the originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). As the originators
may also invest in the scheme, the fund manager shall ensure
that the investment decision is based on parameters as set by the
Investment Committee (IC) of the AMC and IC shall review the same
at regular interval.

Resources and mechanism of individual risk assessment for
monitoring investment in securitized debt — credit analyst prepares a
credit note analyzing the proposal including detailed risk assessment
of the underlying. The credit note is recommended by the Head
of Fixed Income and is approved by the Investment committee.
The credit analyst shall be responsible for timely analyzing the risk
and monitoring the performance of such investments made on an
ongoing basis and shall report to the investment committee the
outstanding position, every quarter.

While these measures are expected to mitigate the above risks to
a large extent, there can be no assurance that these risks would be
completely eliminated.

Risk Factors Associated with Investments in REITs and InvITs:

o Market Risk: REITs and InvITs Investments are volatile and subject
to price fluctuations on a daily basis owing to factors impacting
the underlying assets. AMC/Fund Manager’s will do the necessary
due diligence but actual market movements may be at variance
with the anticipated trends.

o Liquidity Risk: As the liquidity of the investments made by
the Scheme could, at times, be restricted by trading volumes,
settlement periods, dissolution of the trust, potential delisting
of units on the exchange etc, the time taken by the Mutual Fund
for liquidating the investments in the scheme may be high in the
event of immediate redemption requirement. Investment in such
securities may lead to increase in the scheme portfolio risk.

o Reinvestment Risk: Investments in REITs & InvITs may carry
reinvestment risk as there could be repatriation of funds by
the Trusts in form of buyback of units or dividend pay-outs, etc.
Consequently, the proceeds may get invested in assets providing
lower returns.

o Regulatory/Legal Risk: REITs and InviTs being new asset classes,
rights of unit holders such as right to information etc may differ
from existing capital market asset classes under Indian Law.

Procedure followed for investment decisions:

The Fund Manager of the Scheme is responsible for making buy/
sell decisions for the Scheme’s portfolio and seeks to develop a
well-diversified portfolio taking into account the asset allocation
patterns of the scheme along with risks that are associated with such
investments. The investment decisions are made on an ongoing basis
keeping in view the market conditions and other regulatory aspects.

The Fund Manager is responsible for facilitating investment debate
and a robust investment culture. The investment team would hold
ongoing meetings as well as additional ad-hoc meetings as needed,
to explore the investment thesis.

The AMC has constituted an Investment Committee, currently
comprising of the CEO, COO, Head of Risk Management, Head of
Equities, Head of Fixed Income that meets at periodic intervals.
The Investment Committee’s role is to formulate broad investment
strategies for the Scheme, review the performance of the Scheme
and the general market outlook.

It is the responsibility of the AMC to seek to ensure that the
investments are made as per the Regulatory guidelines, the
investment objective of the Scheme and in the interest of the Unit
holders of the Scheme.

The AMC will keep a record of all investment decisions in accordance
with the guidelines issued by SEBI.

The AMC and Trustee will review the performance of the Scheme in
their Board meetings. The performance would be compared with
the performance of the benchmark index and with peer group in
the industry.

9. Canara Robeco Medium Term Opportunities Fund

Particulars

Existing

Proposed

Name of Scheme

Canara Robeco Medium Term Opportunities Fund

Canara Robeco Corporate Bond Fund

Type of Scheme | An open-ended Debt Scheme An open ended debt scheme predominantly investing in AA+ and
above rated corporate bonds.
Investment The investment objective of the scheme is to generate | The Scheme seeks to generate income and capital appreciation
Objective income and capital appreciation through a portfolio | through a portfolio constituted predominantly of AA+ and above
constituted of medium term debt instruments and money | rated Corporate Debt across maturities. However, there can be no
market instruments. However, there can be no assurance | assurance that the investment objective of the scheme will be realized.
that the investment objective of the scheme will be realized.
How will the The Asset Allocation pattern of the Scheme under normal | The Asset Allocation pattern of the Scheme under normal
scheme allocate | circumstances would be as under: circumstances would be as under:
its assets? Indicative allocations | .. o o1 Indicative allocations
(% of total assets) Instruments (% of total assets) Risk Profile
Instruments - - — -
Minimum | Maximum High/Medium/ Minimum | Maximum
low AA+and above rated Corporate Low to
- Low to Debt of varying maturities 80 100 Medium
Gol & Debt Securities 60 100 ;
Medium - .
Other Debt (including Low to
Money Market 0 10 Low government securities) and| 0 20 Medi
Instruments# Money Market Instruments edium
The fund will maintain portfolio weighted average maturity Medium to
between 3 to 7 years. REITs/InviTs 0 10 High

The scheme shall not make any investments in foreign debt.
The scheme shall not make any investments in Securitised
debt. The Scheme does not intend to enter Repo/Reverse
repo transactions in corporate debt securities.

#Money Market Instruments include Commercial Papers,
Commercial Bills, Treasury Bills, Government Securities
having an un-expired maturity up to one year, Call or Notice
Money, Certificate of Deposit, Usance Bills, Collateralized
Borrowing Lending Obligation, Repos & Reverse Repos in
Government Securities/Treasury Bills, Bills re-discounting,
MIBOR Instruments, alternative investment for the call
money market as may be provided by the RBI to meet
the liquidity requirements and any other Money market
instruments specified by SEBI/RBI from time to time.

Subject to guidelines specified by SEBI (MF) Regulations
as may be amended from time to time, exposure by the
Scheme in derivative instruments for the purpose of hedging
and portfolio rebalancing shall not exceed 30% of the Net
Assets of Scheme at the time of investment. Exposure by
the scheme in derivative shall be in accordance with Circular
No. Cir/IMD/DF/11/2010 dated August 18, 2010 as may be
amended from time to time.

The cumulative gross exposure under the scheme in
which includes debt securities, money market instruments
including cash and cash equivalent and derivatives shall not
exceed 100% of the net assets of the scheme.

Subject to the SEBI Regulations, the asset allocation
pattern of the schemes indicated above may change from
time to time, keeping in view market conditions, market
opportunities, applicable regulations and political and
economic factors. It must be clearly understood that the
percentages stated above are only indicative and not
absolute. These proportions can vary depending upon
the perception of the Investment Manager; the intention
being at all times to seek to protect the interests of the Unit
holders. The portfolio would be reviewed periodically to

Investment in Derivatives can be upto 40% of the Net Assets of the
Scheme.

Gross investments in securities under the Scheme which includes
debt securities, money market instruments and derivatives will not
exceed 100% of the net assets of the Scheme or such other limits as
may be permitted by SEBI from time to time. The Scheme may take
derivatives position based on the opportunities available subject to
the guidelines issued by SEBI from time to time and in line with the
overall investment objective of the Scheme. These may be taken to
hedge the portfolio, rebalance the same or to undertake any other
strategy as permitted under the SEBI Regulations. Exposure by the
scheme in derivative shall be in accordance with Circular No. Cir/
IMD/DF/11/2010 dated August 18, 2010 as may be amended from
time to time.

The Scheme may invest in Foreign Securities up to 10% of the net
assets of the Scheme.

Exposure by the Scheme in Securitised Debt shall not exceed 40% of
the Net Assets of Scheme at the time of investment.

The scheme may invest in Units issued by REITs and InviTs as per
SEBI guidelines.

Asset Allocation:

The above asset allocation pattern is not absolute and can vary
depending upon the AMC's perception of the markets as well as the
general view on interest rates. The asset allocation pattern indicated
above may thus be altered substantially on defensive considerations.
Subject to the SEBI Regulations, the asset allocation pattern of the
schemes indicated above may change from time to time, keeping
in view market conditions, market opportunities, applicable
regulations and political and economic factors. It must be clearly
understood that the percentages stated above are only indicative
and not absolute. These proportions can vary depending upon the
perception of the Investment Manager; the intention being at all
times to seek to protect the interests of the Unit holders. The portfolio
would be reviewed periodically to address any deviations from
the aforementioned allocations inter alia due to market changes.
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Particulars Existing Proposed Particulars Existing Proposed
address any deviations from the aforementioned allocations | The AMC may from time to time, for a short term, alter the asset without charging any fees, provided the aggregate inter | o Such short-term deposits shall be held in the name of the Scheme.
intelralia due to market changes. The AMC may frqm time conjpositipn on defensive considergtion and may als_oinvestthefqnds schemeinvestments madebyallthe Schemesunderthesame | ¢ The Scheme shall not park more than 15% of the net assets in
to tlmg, for a short tgrm, alter the assetl composition on | available in repos, bank depos!ts in accordance WI'Fh the provisions management or in schemes under the managementofany | ot term deposit(s) of all the scheduled commercial banks put
def(len5|velcon5|derat|0n and ma){ also invest the' funds | of SEBI (Mu'tual Fur?ds) Regulations, 1996 and the circulars issued by other AMC shall not exceed 5% of NAV of the mutual fund. together. However, such limit may be raised to 20% with prior
available in repos, bank deposits in accordance with the | SEBIfrom time to time. The Scheme shall not make any investment in any fund of | approval of the Trustees.
E:OVI-SIOHS of SEBI [Wutual Funds) Regulations, 1996 and | pogojig Rebalancing: fund scheme. e Parking of funds in short term deposits of associate and sponsor
e circulars issued by SEBI from time to time. )
The AMC reserves the right to change the above asset allocation scheduled commercial banks together shall not exceed 20% of
Portfolio Rebalancing: pattern in the interest of the investors depending on the market total deployment by the Mutual Fund in short term deposits.
The scheme shall rebalance the portfolio within 30 days. | conditions for a short term period of defensive consideration. In e The Scheme shall not park more than 10% of the net assets in
However, the scheme will endeavor to complete the | case any deviation from the asset allocation, the fund manager will short term deposit(s), with any one scheduled commercial bank
rebalancing within 10 days. In the event of the scheme not | carry out rebalancing within 30 days. Where the portfolio is not re- including its subsidiaries.
being rebalanced within the aforesaid period, justification | balanced within 30 Days, justification for the same shall be placed e The Scheme shall not park funds in short-term deposit of a bank,
for the same shall be placed before Investment Committee | before the Investment Committee and reasons for the same shall be which has invested in the Scheme. The aforesaid limits shall not
and reasons for the same shall be recorded in writing. | recorded in writing. The Investment Committee shall then decide on be applicable to term deposits placed as margins for trading in
Investment Committee shall then decide on the course | the course of action. However, at all times the portfolio will adhere cash and derivatives market.
of action. However, at all times the AMC shall endeavour to the overall investment objectives of the Scheme. The Scheme may also invest in the units/securities issued by overseas
to ensure that the portfolio would adhere to the overall | |mits to make Overseas Investments: Mutual Funds or Unit Trusts which invest in the aforesaid securities
investment objective of the schemes. The Schemes are permitted under SEBI Circular No. SEBI/IMD/CIR and registered with overseas regulators.
No. 7/104753/07 dated 26th September, 2007 to make overseas The Fund may also appoint overseas investment advisors and service
investments subject to the maximum of US$ 300.00 million per providers, as permissible under the Regulation.
mutual fund, subject to an overall limit of US$ 7.00 billion or such What arethe | Investment Focus and strategy: Investment Focus and strategy:
otherlimit as prescribed by SEBI from time to time. investn?ent The aim of the Investment Manager is to identify and | Corporate debt securities normally trade above government
Subject to approval from RBI/SEBI, the Fund may open foreign strategies? allocate the assets of the Scheme between various fixed | securities, having similar maturity profiles, with respect to yields.
currency accounts abroad directly or through its Custodian to facilitate income securities with the objective of generate optimal | Canara Robeco Corporate Bond Fund is an open ended debt scheme
investments and to deal in currency contracts, futures, options for the returns at lower levels of risks and at the same time ensuring | predominantly investing in AA+ and above rated corporate bonds and
purpose Qf hedging the fiS.k of assets. The Fu.nd may also gppoint reasonable liquidity. seeking to generate income and capital appreciation.
mter_m_edlalrles, SUb_.CUStOdIanS or other agencies for managing and The Investment Manager will actively monitor the prevailing | The Scheme will aim to provide investors with yield spread on
administering such investments. o . ; ) ; . . ) . .
political conditions, economic environment (including | corporate debt securities by cautiously managing the excess risk on
Exposure to Derivatives: interest rates and inflation etc), performance of the | its corporate investments. Under normal circumstances, the scheme
The Schemes shall follow exposure limits on Derivatives as per corporate sector and general liquidity as well as other | intends to invest most of its assets (minimum 80% of its total assets) in
the exposure limits permitted under the Regulations as per SEBI ;onsidgrati_ons in the economy & mark_e_ts to assess the AAf and above rated corporate bondswiththe objective (_)fgenerat?ng
Circular No. DNPD/Cir-29/2005 dated 14th September 2005 and likely dlr_ectlon of interest rates and to position the portfolio | optimal returns _atllower Iev_el_s of _rlsks and atthe_sametlme ensuring
shall be within the limits prescribed by the Board of Trustees. SEBI appropriately to take advantage of the same. reasonablg lllquldlty. Remaining |r_1vestments W|II_be made in other
vide its circular no. DNPD/Cir-29/2005 dated September 14, 2005 Depending upon prevailing market conditions & interest | debt securltlesgnd_money markgtmstrumgr_lts which are expected to
permitted mutual funds to participate in derivatives trading subject rate scenario, the portfolio duration and average maturity | P reasonably liquid and of varying maturities. However, the NAV of
to the observance of guidelines issued by SEBI. Mutual Funds are can be increased or decreased. In case of a rising interest | the Scheme may beimpacted ifthe securities invested in are rendered
permitted to participate in the derivatives market at par with Foreign rate environment the duration/average maturity of the fund | Iliquid after investment.
Institutional Investors (FIl). Accordingly, the mutual funds shall be may be reduced whereas in a falling interest rate scenario | The Scheme will follow an active interest rate management strategy.
treated at par with a registered Fll in respect of position limit in index the holding in medium/long securities may be maximized. | Performance will depend on the Asset Management Company’s
futures, index options, stock options and stock futures contracts. The The fund will maintain portfolio weighted average maturity | ability to assess accurately and react to general market conditions
Mutual Fund will be considered as trading members like registered between 3 to 7 years. and changing financial characteristics of the security issuers.
Fllzand thetSChfeprles f\f ’V‘Utui' F??ss \;villdbe treated as ctlients like Investment Pattern and changes: The general maturity/Macaulay Duration range for the portfolio in
sub-accounts of Flls. As a part of the fund management process, ) o i itsi i i
e e et st st s my ST e
with the investment objectives of the Scheme and as per procedure be changed by the Investment Manager for defensive | i\ ipin shic range are then determined by short term cyclical
: : considerations and in accordance with change in Regulations X . " "
prescribed under the stated circular. from ti . o ) trends in the economy. Depending upon prevailing market conditions
- - - - - - - rom time to time, under the following circumstances: . ’ . .
Where will the | Subject to the Regulations and the circular dated 19th | Subject to the Regulations, the corpus of the Scheme may be invested & interest rate scenario, the portfolio Macaulay Duration and average

scheme invest?

January, 2009, the corpus of the Scheme(s) may be invested
in all or any one of (but not exclusively) the following
securities in accordance with the asset allocation pattern
of the scheme:

Debt Instruments - include Govt. of India securities (zero
coupon or coupon bearing Bonds), State Govt. Bonds, Bonds
issued by local Govt, Govt. Agencies and other statutory
bodies (with or without Govt. Guarantee), Bonds of Public
Sector Undertakings, Debentures issued by public, private
sector undertakings, Financial Institutions with or without
ratings, Securitised Debt, Usance Bills (Bills of Exchange
drawn on aterm governed by the usage in trade or between
the companies involved) and other Domestic Instruments
either listed or unlisted.

Money Market Instruments - include Commercial Papers,
Commercial Bills, Treasury Bills, Government Securities
having an un-expired maturity up to one year, Call or Notice
Money, (Call and Notice Money Market refers to the market
for short term funds including overnight funds. Under call
money market, funds are transacted on overnight basis and
under notice money market, funds are transacted for the
period between 2 days and 14 days) Certificate of Deposit,
Usance Bills and any other like instruments as specified
by the Reserve Bank of India/SEBI, from time to time. The
Scheme proposes to invest in Collateralised Borrowing
Lending Obligation (CBLO a discounted money market
instrument available in electronic book entry form for the
maturity period ranging from one day to ninety Days),
Repos Treasury Bills, MIBOR Instruments, CPs, CDs and
Govt. Securities having an original/residual maturity upto
91 days for Canara Robeco Liquid and 365 days for other
debt oriented scheme.

These securities may be listed or unlisted.

Short Term Deposits:

Pending deployment of funds of a scheme in terms of
investment objectives of the scheme, the Mutual Fund may
invest them in short term deposits of schedule commercial
banks, subject to such Guidelines as may be specified by
the Board. The investments in these deposits shall be
in accordance with SEBI Circular Nos. SEBI/IMD/CIR No.
9/20306/03, SEBI/IMD/CIR No. 1/91171/07, SEBI/IMD/CIR
No. 8/107311/07, SEBI/IMD/CIR No. 7/129592/08 dated 12
November 2003, 16 April 2007, 26 October 2007 and 23
June 2008 respective and any other applicable guidelines
as amended or updated from time to time. The Scheme(s)
shall abide by the following guidelines for parking of funds
in short term deposits:

i.  “Short Term” for parking of funds shall be treated as a
period not exceeding 91 days.

ii. Such short-term deposits shall be held in the name of
the Scheme.

iii. The Scheme(s) shall not park more than 15% of the
net assets in short term deposit(s) of all the scheduled
commercial banks put together. However, such limit may
be raised to 20% with prior approval of the Trustees.

iv. Parking of funds in short term deposits of associate and
sponsor scheduled commercial banks together shall not
exceed 20% of total deployment by the Mutual Fund in
short term deposits.

v. The Scheme shall not park more than 10% of the net
assets in short term deposit(s), with any one scheduled
commercial bank including its subsidiaries.

vi. The Scheme shall not park funds in short-term deposit of
a bank, which has invested in the Scheme. The aforesaid
limits shall not be applicable to term deposits placed as
margins for trading in cash and derivatives market.

Any Other: Any other instruments as may be permitted by
RBI/SEBI/such other regulatory authority from time to time.

Investment in other Schemes:

The investment by the Scheme in other Mutual Fund
Schemes will be in accordance with Regulation 44(1) read
with Clause 4 of the VIl Schedule to the SEBI (Mutual Funds)
Requlations, 1996 according to which:

The Scheme may invest in another scheme under the same
asset management company or in any other mutual fund

in all or any one of (but not exclusively) the following securities:

Debt Instruments - include Govt. of India securities (zero coupon or
coupon bearing Bonds), State Govt. Bonds, Bonds issued by local
Govt., Govt. Agencies and other statutory bodies (with or without
Govt. Guarantee), Bonds of Public Sector Undertakings, Debentures
issued by public, private sector undertakings, Financial Institutions
with or without ratings, Usance Bills (Bills of Exchange drawn on a
term governed by the usage in trade or between the companies
involved) and other Domestic Instruments either listed or unlisted.

Money Market Instruments - include Commercial Papers, Commercial
Bills, Treasury Bills, Government Securities having an un-expired
maturity up to one year, Call or Notice Money, Certificate of Deposit,
Usance Bills, Collateralized Borrowing Lending Obligation, Repos
& Reverse Repos in Government Securities/Treasury Bills, Bills re-
discounting, MIBOR Instruments, alternative investment for the call
money market as may be provided by the RBI to meet the liquidity
requirements and any other Money market instruments specified by
SEBI/RBI from time to time.

Foreign Securities - as permitted by RBI and SEBI

Securitised Debt - The Scheme may invest in domestic securitized debt
such as asset backed securities (ABS) or mortgage backed securities
(MBS). ABS means securitized debts wherein the underlying assets are
receivables arising from personal loans, automobile loans, etc. MBS
means securitized debts wherein the underlying assets are receivables
arising from loans backed by mortgage of properties which can be
residential or commercial in nature. ABS/MBS instruments reflect the
undivided interest in the underlying of assets and do not represent
the obligation of the issuer of ABS/MBS or the originator of the
underlying receivables. The ABS/MBS holders have a limited recourse
to the extent of credit enhancement provided. Securitized debt may
suffer credit losses in the event of the delinquencies and credit losses
in the underlying pool exceeding the credit enhancement provided.
As compared to the normal corporate or sovereign debt, securitized
debt is normally exposed to a higher level of reinvestment risk.

Pass through Certificate (PTC) - (Pay through or other Participation
Certificates) represents beneficial interest in an underlying pool of
cash flows. These cash flows represent dues against single or multiple
loans originated by the sellers of these loans. These loans are given
by banks or financial institutions to corporates. PTCs may be backed,
but not exclusively, by receivables of personal loans, car loans, two
wheeler loans and other assets subject to applicable regulations.

Derivatives - Derivative instruments like Interest Rate Future, Interest
Rate Swaps, Forward Rate Agreements, or any other derivative
instruments that are permissible or may be permissible in future
under applicable requlations.

REITs/InvITs - The scheme may invest in Units issued by REITs and
InvITs as per SEBI guidelines.

Any Other - Any other instruments as may be permitted by RBI/SEBI/
such other requlatory authority from time to time.

Investment in other Schemes - The investment by the Scheme in other
Mutual Fund Schemes will be in accordance with Requlation 44(1)
read with Clause 4 of the VIl Schedule to the SEBI (Mutual Funds)
Regulations, 1996 according to which:

e The Scheme may invest in another scheme under the same
asset management company or in any other mutual fund
without charging any fees, provided the aggregate inter
scheme investments made by all the Schemes under the same
management or in schemes under the management of any other
AMC shall not exceed 5% of NAV of the mutual fund.

o The Scheme shall not make any investment in any fund of fund
scheme.

Short Term Deposits:

Pending deployment of funds of a scheme in terms of investment
objectives of the scheme, the Mutual Fund may invest them in
short term deposits of schedule commercial banks, subject to such
Guidelines as may be specified by the Board. The investments in these
deposits shall be in accordance with SEBI Circular Nos. SEBI/IMD/CIR
No. 9/20306/03, SEBI/IMD/CIR No. 1/91171/07, SEBI/IMD/CIR No.
8/107311/07, SEBI/IMD/CIR No. 7/129592/08 dated 12 November
2003, 16 April 2007, 26 October 2007 and 23 June 2008 respective
and any other applicable guidelines as amended or updated from
time to time. The Scheme shall abide by the following guidelines for
parking of funds in short term deposits:

e “Short Term” for parking of funds shall be treated as a period not
exceeding 91 days.

e During extreme volatility/ill-liquidity in the capital
market/securities market.

o In case of natural calamity, strikes, riots, bandhs etc.,
affecting the valuation of security.

o Declaration of war or occurrence of insurgency, or any
other serious or sustained financial, political or industrial
emergency or disturbance, resulting in liquidity crunch.

o During the time the Fund receives bulk repurchase and/
or bulk investment.

A review will be made as and when such variation takes
place, and, if the variation is beyond 10%, the reasons
thereof will be recorded. The variation from the stated asset
allocation will be constantly monitored and such variation
will be brought down to the specified asset allocation levels
as soon as normalcy is restored. A report of such variations
will be made to the Board of the AMC and the Trustees on
a regular basis.

Risk Control Mechanism:

Since investing requires disciplined risk management, in
order to protect the interests of investors, the AMC would
incorporate adequate safequards for controlling risks in
the portfolio. As a prudent measure, the AMC has broad
internal investment norms and investments made through
the scheme would be in accordance with the investment
objectives of the scheme and provisions of SEBI Requlations.

Debt Securities:

Concentration of risk is mitigated by defining issuer limits.
Rigorous in-depth credit evaluation of the issuers will
be conducted by the investment team before making
investments. As part of credit evaluation, a study on the
operating environment, past track record as well as future
prospects of the issuer, short as well as long term financial
health of the issuer will be carried out. The AMC will be
guided by the ratings of accredited agencies such as CRISIL,
CARE, ICRA etc. as well as the internal norms for credit
exposure. Investments made by the schemes would be in
accordance with the investment objectives of the schemes
and provisions of SEBI Regulations. Since investing required
disciplined risk management, the AMC would incorporate
adequate safeguards for controlling risks in the portfolio
construction process. The risk control process involves
reducing risks through portfolio diversification, taking
care however not to dilute returns in the process. The AMC
believes that this diversification would help achieve the
desired level of consistency in returns. The AMC aims to
identify securities, which offer superior levels of yield at
lower levels of risks. With the aim of controlling risks, the
investment team of the AMC will carry out rigorous in-depth
analysis of the securities proposed to be invested in. While
these measures are expected to mitigate the above risks to
a large extent, there can be no assurance that these risks
would be completely eliminated.

Procedure followed for investment decisions:

The Fund Manager of the Scheme is responsible for making
buy/sell decisions for the Scheme's portfolio and seeks to
develop a well diversified portfolio taking into account the
asset allocation patterns of various schemes along with risks
that are associated with such investments. The investment
decisions are made on an ongoing basis keeping in view
the market conditions and other requlatory aspects. The
AMC has constituted an Investment Committee, currently
comprising of the CEO, COO, Head of Risk Management,
Head of Equities, and Head of Fixed Income that meets
at periodic intervals. The Investment Committee’s role is
to formulate broad investment strategies for the Scheme,
review the performance of the Scheme and the general
market outlook. The Fund Manager is responsible for
facilitating investment debate and a robust investment
culture. The investment team would hold ongoing meetings,
as well as additional ad-hoc meetings as needed, to
explore the investment thesis. It is the responsibility of the
AMC to seek to ensure that the investments are made as
per the Regulatory guidelines, the investment objective
of the Scheme and in the interest of the Unit holders of
the Scheme. The AMC will keep a record of all investment
decisions in accordance with the guidelines issued by SEBI.

maturity can be increased or decreased. In case of a rising interest
rate environment the Macaulay Duration/average maturity of the
scheme may be reduced whereas in a falling interest rate scenario
the holding in medium/long securities may be maximized.

The Investment Manager will actively monitor the prevailing political
conditions, economic environment (including interest rates and
inflation etc), performance of the corporate sector and general
liquidity as well as other considerations in the economy & markets to
assess the likely direction of interest rates and to position the portfolio
appropriately to take advantage of the same.

Investment Pattern and changes:

The above investment pattern is indicative and may be changed by the
Investment Manager for defensive considerations and in accordance
with change in Regulations from time to time, under the following
circumstances:

1. During extreme volatility/ill-liquidity in the capital market/
securities market.

2. In case of natural calamity, strikes, riots, bandhs etc., affecting
the valuation of security.

3. Declaration of war or occurrence of insurgency, or any other
serious or sustained financial, political or industrial emergency
or disturbance, resulting in liquidity crunch.

4. During the time the Fund receives bulk repurchase and/or bulk
investment.

A review will be made as and when such variation takes place, and,
if the variation is beyond 10%, the reasons thereof will be recorded.
The variation from the stated asset allocation will be constantly
monitored and such variation will be brought down to the specified
asset allocation levels as soon as normalcy is restored. A report of
such variations will be made to the Board of the AMC and the Trustees
on a regular basis.

Risk Mitigation:

Since investing requires disciplined risk management, the AMC
would incorporate adequate safeguards for controlling risks in
portfolio construction process. Stock specific risk will be minimized
by investing only in those companies that have been thoroughly
analyzed by the AMC.

Through adequate diversification of the portfolio, the AMC tries to
reduce the risk. Diversification will also be achieved by spreading the
investments over a diverse range of industries/sectors. The Scheme,
generally does not intend investing in illiquid and unlisted securities.
However, if the case merits, the Scheme may invest in such securities
adhering to prudential norms on a case to case basis.

The investments may be made in primary as well as secondary
markets and the portfolio will be adequately diversified.

The Scheme being open ended, some portion of the portfolio may
be invested in Money Market Instruments so as to meet the normal
repurchase requirements. The remaining investment will be made
in securities which are either expected to be reasonably liquid or of
varying maturity. However, the NAV of the Scheme may be affected,
if the securities invested in are rendered illiquid after investment.

In addition, the Investment Manager will study the macro economic
conditions, including the political, economic environment and factors
affecting liquidity and interest rates. The Investment Manager would
use this analysis to assess the likely direction of interest rates and
position the portfolio appropriately to take advantage of the same.

The Scheme may use derivatives instruments like Interest Rate
Futures, Interest Rate Swaps, Forward Rate Agreements or such other
derivative instruments as may be introduced from time to time for
the purpose of hedging or portfolio balancing or any other purpose
as allowed under the regulations, within the permissible limit of the
portfolio, which may be increased as permitted under the Regulations
and guidelines from time to time.

As a prudent measure, the AMC has broad internal investment norms
and investments made through the scheme would be in accordance
with the investment objectives of the schemes and provisions of
SEBI Regulations.

Debt Securities:

Concentration of risk is mitigated by defining issuer limits. Rigorous
in-depth credit evaluation of the issuers will be conducted by the
investment team before making investments. As part of credit
evaluation, a study on the operating environment, past track record
as well as future prospects of the issuer, short as well as long term
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financial health of the issuer will be carried out. The AMC will be
quided by the ratings of accredited agencies such as CRISIL, CARE,
ICRA etc. as well as the internal norms for credit exposure. Investments
made by the schemes would be in accordance with the investment
objectives of the schemes and provisions of SEBI Regulations. Since
investing required disciplined risk management, the AMC would
incorporate adequate safequards for controlling risks in the portfolio
construction process. The risk control process involves reducing risks
through portfolio diversification, taking care however not to dilute
returns in the process. The AMC believes that this diversification would
help achieve the desired level of consistency in returns. The AMC aims
to identify securities, which offer superior levels of yield at lower
levels of risks. With the aim of controlling risks, the investment team
of the AMC will carry out rigorous in-depth analysis of the securities
proposed to be invested in. While these measures are expected to
mitigate the above risks to a large extent, there can be no assurance
that these risks would be completely eliminated.

Foreign Securities:

The Fund may invest in overseas debt/equities/ADR’s/GDR’s with the
approval of RBI/SEBI, subject to such guidelines as may be issued by
RBI/SEBI. The net assets, distributions and income of the scheme may
be affected adversely by fluctuations in the value of certain foreign
currencies relative to the Indian Rupee to the extent of investments
in these securities. Repatriation of such investment may also be
affected by changes in the regulatory and political environments. The
Scheme’s NAV may also be affected by a fluctuation in the general
and specific level of interest rates internationally, or the change in
the credit profiles of the issuers.

Securitised Debt:

Securitized debt is a form of conversion of normally non-tradable
loans to transferable securities. This is done by assigning the loans to
aspecial purpose vehicle (a trust), which in turn issues Pass-Through-
Certificates (PTCs). These PTCs are transferable securities with fixed
income like characteristics. The risk of investing in securitized debt is
similar to investing in debt securities. In addition, securitized debt may
also carry prepayment risk and has a relatively higher liquidity risk (the
same are explained in the sections that follow). However, if the fund
manager evaluates that the additional risks are suitably compensated
by the higher returns, he may invest in securitized debt up to the limits
specified. The investment shall be in securitized instruments that are
rated (AA/A1+) or its equivalent, by a recognised credit rating agency
for the retail pool, and for single loan securitization, limits will be
assigned as per the internal credit policy of the Fund.

Policy relating to originators:

The originator is the person who has initially given the loan. The
originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). An analysis of the
originator is especially important in case of retail loans as this affects
the credit quality and servicing of the PTC. Originators may be: Banks,
Non-Banking Finance Companies, Housing Finance Companies, etc.
The fund manager’s evaluation will be based on the track record of
the originator, delinquencies in the pool and the seasoning of the
pool. Other factors that will be considered are loan type, size of the
loan, average original maturity of the pool, Loan to Value Ratio,
geographical distribution, liquid facility, default rate distribution,
credit enhancement facility and structure of the pool.

Risk associated with each kind of originator:

e Prepayment risk: MBS and ABS are subject to prepayment risk.
When the underlying loans are paid off by the borrower prior to
their respective due dates, this is known as a prepayment. It could
be triggered on account of various factors particularly in periods
of declining interest rates. The possibility of such prepayment may
require the scheme to reinvest the proceeds of such investments
in securities offering lower yields, thereby reducing the scheme'’s
interest income.

o Interest rate risk: MBS carry interest rate risk. Home loan borrowers
are provided the facility of refinancing their loans at the prevailing
interest rates. A lowering of interest rates could induce a borrower
to pay his loan off earlier than the scheduled tenure, whereas if
the interest rates move upward, the borrower would tend to hold
on to his loan for a longer period, thus increasing the maturity
of the bond. The maturity of the bond could therefore shorten or
lengthen, depending on the prevailing interest rates.

o Credit risk/default risk: MBS and ABS also carry credit or default
risk. MBS and structures carry built —in credit enhancement in
different forms. However, any delinquencies would result in
reduction of the principal amount if the amount available in the
credit enhancement facility is not enough to cover the shortfall.
Historically, housing loans have had lower default rates than other
forms of credit.

e Price risk/liquidity risk: MBS and ABS are subject to prepayment
risk. Limited volumes of trading in securitized paper in secondary
market could restrict or affect the ability of the scheme to re-sell
them. Thus these trades may take place at a discount, depending
on the prevailing interest rates.

In case of securitization involving single loans or a small pool of
loans, the credit risk of the underlying borrower is analyzed. In case
of diversified pools of loans, the overall characteristic of the loans
is analyzed to assess the credit risk. Securitization transactions
may include some risk mitigants (to reduce credit risk). These may
include interest subvention (difference in interest rates on the
underlying loans and the PTC serving as margin against defaults),
overcollateralization (issue of PTCs of lesser value than the underlying
loans, thus even if some loans default, the PTC continues to remain
protected), presence of an equity/subordinate tranche (issue of PTCs
of differing seniority when it comes to repayment - the senior tranches
get paid before the junior tranche) and/or guarantees.

Minimum retention period of the debt by originator prior to
securitization

Issuance of securitized debt is governed by the Reserve Bank of India.
RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements. In addition, RBI' has proposed minimum
holding period of between nine and twelve months for assets before
they can be securitized. The minimum holding period depends on
the tenure of the securitization transaction. The Scheme will invest in
securitized debt that is in compliance with the regulations.

Minimum retention percentage by originator of debts to be
securitized

RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements, including maximum exposure by the
originator in the PTCs. In addition, RBI has proposed minimum
retention requirement of between five and ten percent of the
book value of the loans by the originator. The minimum retention
requirement depends on the tenure and structure of the securitization
transaction. The Scheme will invest in securitized debt that is in
compliance with the regulations.

Mechanism to tackle conflict of interest when the mutual fund
invests in securitised debt of an originator and the originator in turn
makes investments in that particular scheme of the fund

The key risk in securitized debt relates to the underlying borrowers
and not the originator. In a securitization transaction, the originator
is the seller of the debt(s) and the scheme is the buyer. However,
the originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). As the originators
may also invest in the scheme, the fund manager shall ensure
that the investment decision is based on parameters as set by the
Investment Committee (IC) of the AMC and IC shall review the same
at regular interval.

Resources and mechanism of individual risk assessment for
monitoring investment in securitized debt — credit analyst prepares a
credit note analyzing the proposal including detailed risk assessment
of the underlying. The credit note is recommended by the Head
of Fixed income and is approved by the Investment committee.
The credit analyst shall be responsible for timely analyzing the risk
and monitoring the performance of such investments made on an
ongoing basis and shall report to the investment committee the
outstanding position, every quarter.

While these measures are expected to mitigate the above risks to
a large extent, there can be no assurance that these risks would be
completely eliminated.

Risk Factors Associated with Investments in REITs and InvITs:

o Market Risk: REITs and InvITs Investments are volatile and subject
to price fluctuations on a daily basis owing to factors impacting
the underlying assets. AMC/Fund Manager’s will do the necessary
due diligence but actual market movements may be at variance
with the anticipated trends.

o Liquidity Risk: As the liquidity of the investments made by
the Scheme could, at times, be restricted by trading volumes,
settlement periods, dissolution of the trust, potential delisting
of units on the exchange etc, the time taken by the Mutual Fund
for liquidating the investments in the scheme may be high in the
event of immediate redemption requirement. Investment in such
securities may lead to increase in the scheme portfolio risk.

o Reinvestment Risk: Investments in REITs & InvITs may carry
reinvestment risk as there could be repatriation of funds by
the Trusts in form of buyback of units or dividend pay-outs, etc.
Consequently, the proceeds may get invested in assets providing
lower returns.

o Regulatory/Legal Risk: REITs and InvITs being new asset classes,
rights of unit holders such as right to information etc may differ
from existing capital market asset classes under Indian Law.

Procedure followed for investment decisions:

The Fund Manager of the Scheme is responsible for making buy/
sell decisions for the Scheme’s portfolio and seeks to develop a
well-diversified portfolio taking into account the asset allocation
patterns of the scheme along with risks that are associated with such
investments. The investment decisions are made on an ongoing basis
keeping in view the market conditions and other regulatory aspects.

The Fund Manager is responsible for facilitating investment debate
and a robust investment culture. The investment team would hold
ongoing meetings as well as additional ad-hoc meetings as needed,
to explore the investment thesis.

The AMC has constituted an Investment Committee, currently
comprising of the CEQ, COO, Head of Risk Management, Head of
Equities, Head of Fixed Income that meets at periodic intervals.
The Investment Committee’s role is to formulate broad investment
strategies for the Scheme, review the performance of the Scheme
and the general market outlook.

It is the responsibility of the AMC to seek to ensure that the
investments are made as per the Regulatory guidelines, the
investment objective of the Scheme and in the interest of the Unit
holders of the Scheme.

The AMC will keep a record of all investment decisions in accordance
with the guidelines issued by SEBI.

The AMC and Trustee will review the performance of the scheme in
their Board meetings. The performance would be compared with
the performance of the benchmark index and with peer group in
the industry.

10. Canara Robeco Savings Plus Fund

Particulars
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Name of Scheme

Canara Robeco Savings Plus Fund

Canara Robeco Savings Fund

Exposure by the Fund in Securitised Debt shall not exceed
25% of the Net Assets of Scheme at the time of investment.

Gross Notional Exposure by the Fund in derivative
instruments for the purpose of hedging and portfolio
rebalancing shall not exceed 30% of the Net Assets of
Scheme at the time of investment.

Total of investments in debt securities (including securitized
debt), money market instruments and gross notional
exposure in derivatives shall not exceed 100% of the net
assets of the Scheme.

Subject to the SEBI Regulations, the asset allocation
pattern of the schemes indicated above may change from
time to time, keeping in view market conditions, market
opportunities, applicable requlations and political and
economic factors. It must be clearly understood that the
percentages stated above are only indicative and not
absolute. These proportions can vary depending upon
the perception of the Investment Manager; the intention
being at all times to seek to protect the interests of the Unit
holders. The portfolio would be reviewed periodically to
address any deviations from the aforementioned allocations
interalia due to market changes. The AMC may from time
to time, for a short term, alter the asset composition on
defensive consideration and may also invest the funds
available in repos, bank deposits in accordance with the
provisions of SEBI (Mutual Funds) Regulations, 1996 and
the circulars issued by SEBI from time to time.

Portfolio Rebalancing:

The scheme would endeavour to rebalance the portfolio
within 10 days. In the event of the scheme not being
rebalanced within the aforesaid period, justification for
the same shall be placed before Investment Committee
and reasons for the same shall be recorded in writing.
Investment Committee shall then decide on the course
of action. However, at all times the AMC shall endeavour
to ensure that the portfolio would adhere to the overall
investment objective of the schemes.

Type of Scheme | An open-ended Debt Scheme An open-ended low duration debt scheme investing in debt & money
market instruments such that the Macaulay duration of the portfolio
is between 6 months and 12 months

Investment To generate income/capital appreciation by investing in a | To generate income/capital appreciation by investing in a portfolio

Objective portfolio comprising of short term debt instruments and | comprising of low duration debt instruments and money market

money market instruments with weighted average portfolio | instruments. However, there can be no assurance that the investment
duration between 3 months to less than 1 year. However, | objective of the scheme will be realized.

there can be no assurance that the investment objective of

the scheme will be realized.

How will the The Asset Allocation pattern of the Scheme under normal | The Asset Allocation pattern of the Scheme under normal

scheme allocate | circumstances would be as under: circumstances would be as under:

its assets? Indicative allocations | ..o e Indicative allocations

(% of total assets) Instruments (% of total assets) Risk Profile
Instruments - - . -
. . High/Medium/ Minimum | Maximum
Minimum | Maximum Low
- Debt & Money Market 0 100 Low to Medium
Indian Money Market 50 100 Low to Instruments
Instruments Medium ||| RerTs/InviTs 0 10 | Medium to High
Indian Debt Securities 0 50 ,\hog{to The Fund will invest in debt and money market securities in order
edium to generate consistent superior risk adjusted returns as per the

investment objectives and aims to maintain a portfolio Macaulay
Duration of between 6 months and 12 months.

Investment in Derivatives can be upto 40% of the Net Assets of the
Scheme.

Gross investments in securities under the Scheme which includes
debt securities, money market instruments and derivatives will not
exceed 100% of the net assets of the Scheme or such other limits as
may be permitted by SEBI from time to time. The Scheme may take
derivatives position based on the opportunities available subject to
the guidelines issued by SEBI from time to time and in line with the
overall investment objective of the Scheme. These may be taken to
hedge the portfolio, rebalance the same or to undertake any other
strategy as permitted under the SEBI Regulations. Exposure by the
scheme in derivative shall be in accordance with Circular No. Cir/
IMD/DF/11/2010 dated August 18, 2010 as may be amended from
time to time.

The Scheme may invest in Foreign Securities up to 10% of the net
assets of the Scheme.

Exposure by the Scheme in Securitised Debt shall not exceed 40% of
the Net Assets of Scheme at the time of investment.

The scheme may invest in Units issued by REITs and InviTs as per
SEBI guidelines.

Asset Allocation:

The above asset allocation pattern is not absolute and can vary
depending upon the AMC's perception of the markets as well as
the general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on defensive
considerations. Subject to the SEBI Requlations, the asset allocation
pattern of the schemes indicated above may change from time to
time, keeping in view market conditions, market opportunities,
applicable regulations and political and economic factors. It must
be clearly understood that the percentages stated above are only
indicative and not absolute. These proportions can vary depending
upon the perception of the Investment Manager; the intention being
at all times to seek to protect the interests of the Unit holders. The
portfolio would be reviewed periodically to address any deviations
from the aforementioned allocations inter alia due to market
changes. The AMC may from time to time, for a short term, alter the
asset composition on defensive consideration and may also invest
the funds available in repos, bank deposits in accordance with the
provisions of SEBI (Mutual Funds) Regulations, 1996 and the circulars
issued by SEBI from time to time.
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Portfolio Rebalancing:

The AMC reserves the right to change the above asset allocation
pattern in the interest of the investors depending on the market
conditions for a short term period of defensive consideration. In
case any deviation from the asset allocation, the fund manager will
carry out rebalancing within 30 days. Where the portfolio is not re-
balanced within 30 Days, justification for the same shall be placed
before the Investment Committee and reasons for the same shall be
recorded in writing. The Investment Committee shall then decide on
the course of action. However, at all times the portfolio will adhere
to the overall investment objectives of the Scheme.

Limits to make Overseas Investments:

The Schemes are permitted under SEBI Circular No. SEBI/IMD/CIR
No. 7/104753/07 dated 26th September, 2007 to make overseas
investments subject to the maximum of US$ 300.00 million per
mutual fund, subject to an overall limit of US$ 7.00 billion or such
other limit as prescribed by SEBI from time to time.

Subject to approval from RBI/SEBI, the Fund may open foreign
currency accounts abroad directly or through its Custodian to facilitate
investments and to deal in currency contracts, futures, options for the
purpose of hedging the risk of assets. The Fund may also appoint
intermediaries, sub- custodians or other agencies for managing and
administering such investments.

Exposure to Derivatives:

The Schem shall follow exposure limits on Derivatives as per the
exposure limits permitted under the Regulations as per SEBI
Circular No. DNPD/Cir-29/2005 dated 14th September 2005 and
shall be within the limits prescribed by the Board of Trustees. SEBI
vide its circular no. DNPD/Cir-29/2005 dated September 14, 2005
permitted mutual funds to participate in derivatives trading subject
to the observance of guidelines issued by SEBI. Mutual Funds are
permitted to participate in the derivatives market at par with Foreign
Institutional Investors (FIl). Accordingly, the mutual funds shall be
treated at par with a registered Fll in respect of position limit in index
futures, index options, stock options and stock futures contracts. The
Mutual Fund will be considered as trading members like registered
Flls and the schemes of Mutual Funds will be treated as clients like
sub-accounts of Flls. As a part of the fund management process,
the AMC may use appropriate derivative instruments in accordance
with the investment objectives of the Scheme and as per procedure
prescribed under the stated circular.

e Parking of funds in short term deposits of associate and
sponsor scheduled commercial banks together shall not
exceed 20% of total deployment by the Mutual Fund in
short term deposits.

o The Scheme shall not park more than 10% of the net
assets in short term deposit(s), with any one scheduled
commercial bank including its subsidiaries.

o The Scheme shall not park funds in short-term deposit of
a bank, which has invested in the Scheme. The aforesaid
limits shall not be applicable to term deposits placed as
margins for trading in cash and derivatives market.

Any Other: Any other instruments as may be permitted by
RBI/SEBI/such other regulatory authority from time to time.

Investment in other Schemes: The investment by the
Scheme(s) in other Mutual Fund Schemes will be in
accordance with Requlation 44(1) read with Clause 4 of the
VIl Schedule to the SEBI (Mutual Funds) Regulations, 1996
according to which:

e The Scheme may invest in another scheme under the
same asset management company or in any other
mutual fund without charging any fees, provided the
aggregate inter scheme investments made by all the
Schemes under the same management or in schemes
under the management of any other AMC shall not
exceed 5% of NAV of the mutual fund.

o The Scheme shall not make any investment in any fund
of fund scheme.

o The Scheme shall not park funds in short-term deposit of a bank,
which has invested in the Scheme. The aforesaid limits shall not
be applicable to term deposits placed as margins for trading in
cash and derivatives market.

The Scheme may also invest in the units/securities issued by overseas
Mutual Funds or Unit Trusts which invest in the aforesaid securities
and registered with overseas regulators.

The Fund may also appoint overseas investment advisors and service
providers, as permissible under the Regulation.

Where will the
scheme invest?

Subject to the Regulations and the circular dated 19th
January, 2009, the corpus of the Scheme may be invested
in all or any one of (but not exclusively) the following
securities in accordance with the asset allocation pattern
of the scheme:

Debt Instruments - include Govt. of India securities (zero
coupon or coupon bearing Bonds), State Govt. Bonds, Bonds
issued by local Govt, Govt. Agencies and other statutory
bodies (with or without Govt. Guarantee), Bonds of Public
Sector Undertakings, Debentures issued by public, private
sector undertakings, Financial Institutions with or without
ratings, Securitised Debt, Usance Bills (Bills of Exchange
drawn on aterm governed by the usage in trade or between
the companies involved) and other Domestic Instruments
either listed or unlisted.

Money Market Instruments - include Commercial Papers,
Commercial Bills, Treasury Bills, Government Securities
having an un-expired maturity up to one year, Call or Notice
Money, (Call and Notice Money Market refers to the market
for short term funds including overnight funds. Under call
money market, funds are transacted on overnight basis
and under notice money market, funds are transacted
for the period between 2 days and 14 days) Certificate of
Deposit, Usance Bills and any other like instruments as
specified by the Reserve Bank of India/SEBI, from time
to time. The Scheme proposes to invest in Collateralised
Borrowing Lending Obligation (CBLO a discounted money
market instrument available in electronic book entry form
for the maturity period ranging from one day to ninety
Days), Repos Treasury Bills, MIBOR Instruments, CPs, CDs
and Govt. Securities having an original/residual maturity
upto 91 days for Canara Robeco Liquid and 365 days for
other debt oriented scheme(s). These securities may be
listed or unlisted.

Securitized Debt - Securitised Debt is a financial instrument
(bond) whose interest and principal payments are backed
by an underlying cash flow from another asset. Asset
Securitisation is a process whereby commercial or consumer
credits are packaged and sold in the form of financial
instruments. A typical process of asset securitisation involves
sale of specific receivables to a Special Purpose Vehicle (SPV)
set up in the form of a trust or a company. The SPV in turn
issues financial instruments (promissory notes, participation
certificates or other debt instruments) also referred to as
“Securitised Debt” to the investors evidencing the beneficial
ownership of the investors in the receivables.

Investment in “Securitized Debt” includes investment in
Asset Backed Receivables and Future Flow Receivables. Such
Securitized Debts are asset classes like, personal vehicle
receivables, commercial vehicle receivables, mortgage
backed receivables i.e. housing finance receivables, lease
receivables and corporate/consumer loan receivables.

The securities mentioned above could be listed, unlisted,
privately placed, secured, unsecured, rated or unrated and
of any maturity. The securities may be acquired through
initial public offerings (IPOs), secondary market operations,
private placement or rights offers. All investments in
securities whether privately placed or otherwise will be in
line with SEBI guidelines as applicable and the investment
objectives and policies of the Scheme. Investment in unrated
securities will be in accordance with SEBI guidelines as
applicable.

The AMC may from time to time for a short-term period
under exceptional circumstances on defensive consideration
modify/alter the investment pattern/asset allocation the
intent being to protect the Net Asset Value of the Scheme
& the interests of Unit Holders without seeking consent of
the Unit Holders.

Short Term Deposits:

Pending deployment of funds of a scheme in terms of
investment objectives of the scheme, the Mutual Fund may
invest them in short term deposits of schedule commercial
banks, subject to such Guidelines as may be specified by
the Board. The investments in these deposits shall be
in accordance with SEBI Circular Nos. SEBI/IMD/CIR No.

9/20306/03, SEBI/IMD/CIR No. 1/91171/07, SEBI/IMD/CIR

No. 8/107311/07, SEBI/IMD/CIR No. 7/129592/08 dated 12

November 2003, 16 April 2007, 26 October 2007 and 23

June 2008 respective and any other applicable guidelines

as amended or updated from time to time. The Scheme(s)

shall abide by the following guidelines for parking of funds
in short term deposits:

o “Short Term” for parking of funds shall be treated as a
period not exceeding 91 days.

e Such short-term deposits shall be held in the name of
the Scheme.

o The Scheme shall not park more than 15% of the net
assets in short term deposit(s) of all the scheduled
commercial banks put together. However, such limit may
be raised to 20% with prior approval of the Trustees.

Subject to the Requlations, the corpus of the Scheme may be invested
in all or any one of (but not exclusively) the following securities:

Debt Instruments - include Govt. of India securities (zero coupon or
coupon bearing Bonds), State Govt. Bonds, Bonds issued by local
Govt., Govt. Agencies and other statutory bodies (with or without
Govt. Guarantee), Bonds of Public Sector Undertakings, Debentures
issued by public, private sector undertakings, Financial Institutions
with or without ratings, Usance Bills (Bills of Exchange drawn on a
term governed by the usage in trade or between the companies
involved) and other Domestic Instruments either listed or unlisted.

Money Market Instruments - include Commercial Papers, Commercial
Bills, Treasury Bills, Government Securities having an un-expired
maturity up to one year, Call or Notice Money, Certificate of Deposit,
Usance Bills, Collateralized Borrowing Lending Obligation, Repos
& Reverse Repos in Government Securities/Treasury Bills, Bills re-
discounting, MIBOR Instruments, alternative investment for the call
money market as may be provided by the RBI to meet the liquidity
requirements and any other Money market instruments specified by
SEBI/RBI from time to time.

Foreign Securities - as permitted by RBI and SEBI

Securitised Debt - The Scheme may invest in domestic securitized debt
such as asset backed securities (ABS) or mortgage backed securities
(MBS). ABS means securitized debts wherein the underlying assets are
receivables arising from personal loans, automobile loans, etc. MBS
means securitized debts wherein the underlying assets are receivables
arising from loans backed by mortgage of properties which can be
residential or commercial in nature. ABS/MBS instruments reflect the
undivided interest in the underlying of assets and do not represent
the obligation of the issuer of ABS/MBS or the originator of the
underlying receivables. The ABS/MBS holders have a limited recourse
to the extent of credit enhancement provided. Securitized debt may
suffer credit losses in the event of the delinquencies and credit losses
in the underlying pool exceeding the credit enhancement provided.
As compared to the normal corporate or sovereign debt, securitized
debt is normally exposed to a higher level of reinvestment risk.

Pass through Certificate (PTC) - (Pay through or other Participation
Certificates) represents beneficial interest in an underlying pool of
cash flows. These cash flows represent dues against single or multiple
loans originated by the sellers of these loans. These loans are given
by banks or financial institutions to corporates. PTCs may be backed,
but not exclusively, by receivables of personal loans, car loans, two
wheeler loans and other assets subject to applicable regulations.

Derivatives - Derivative instruments like Interest Rate Future, Interest
Rate Swaps, Forward Rate Agreements, or any other derivative
instruments that are permissible or may be permissible in future
under applicable requlations.

REITs/InvITs - The Scheme may invest in Units issued by REITs and
InvITs as per SEBI guidelines.

Any Other - Any other instruments as may be permitted by RBI/SEBI/
such other requlatory authority from time to time.

Investment in other Schemes - The investment by the Scheme in other
Mutual Fund Schemes will be in accordance with Requlation 44(1)
read with Clause 4 of the VIl Schedule to the SEBI (Mutual Funds)
Regulations, 1996 according to which:

e The Scheme may invest in another scheme under the same
asset management company or in any other mutual fund
without charging any fees, provided the aggregate inter
scheme investments made by all the Schemes under the same
management or in schemes under the management of any other
AMC shall not exceed 5% of NAV of the mutual fund.

e The Scheme shall not make any investment in any fund of fund
scheme.

Short Term Deposits:

Pending deployment of funds of a scheme in terms of investment
objectives of the scheme, the Mutual Fund may invest them in
short term deposits of schedule commercial banks, subject to such
Guidelines as may be specified by the Board. The investments in these
deposits shall be in accordance with SEBI Circular Nos. SEBI/IMD/CIR
No. 9/20306/03, SEBI/IMD/CIR No. 1/91171/07, SEBI/IMD/CIR No.
8/107311/07, SEBI/IMD/CIR No. 7/129592/08 dated 12 November
2003, 16 April 2007, 26 October 2007 and 23 June 2008 respective
and any other applicable guidelines as amended or updated from
time to time. The Scheme shall abide by the following guidelines for
parking of funds in short term deposits:

e “Short Term” for parking of funds shall be treated as a period not
exceeding 91 days.

o Such short-term deposits shall be held in the name of the Scheme.

o The Scheme shall not park more than 15% of the net assets in
short term deposit(s) of all the scheduled commercial banks put
together. However, such limit may be raised to 20% with prior
approval of the Trustees.

e Parking of funds in short term deposits of associate and sponsor
scheduled commercial banks together shall not exceed 20% of
total deployment by the Mutual Fund in short term deposits.

e The Scheme shall not park more than 10% of the net assets in
short term deposit(s), with any one scheduled commercial bank
including its subsidiaries.

What are the
investment
strategies?

The fund manager will take an active view of the interest
rate movement by keeping a close watch on various
macroeconomic parameters of the Indian economy as
well as developments in global markets. Investment views/
decisions will be taken on the basis of the various factors like,
prevailing interest rate scenario, Government’s borrowing
program, level of liquidity in the banking system, inflation
levels and overall macro economic growth of the country.

Asfar as possible, the portfolio will be adequately diversified
to reduce the risk of under-performance arising out of
unexpected security-specific factors.

Investments will be made in State/Central Government
Securities, Treasury Bills : i) supported by the ability to
borrow from the Treasury ii) supported by sovereign
guarantee or of the Statement Government, iii) supported
by the Government of India/State Government in any
other manner.

The Scheme will seek to underwrite issuance of Government
Securities if any, to the extent permitted by SEBI/RBI, subject
to the prevailing rules and regulations specified in this
respect. The Scheme may also participate in their auction
from time to time. In addition, the Investment Manager will
study the macro economic conditions, including political,
economic environment and factors affecting liquidity and
interest rates. The Investment Manager would use this
analysis to assess the likely direction of interest rates and
position the portfolio appropriately to take advantage of
the same. There can be no assurance that the investment
objective of the Scheme will be realized. It is however,
emphasized that, there is no risk of default of payment of
either principal or interest amount in respect of investments
made in Government Securities, Treasury Bills, under this
Scheme.

Investment Pattern and changes:

The above investment pattern is indicative and may
be changed by the Investment Manager for defensive
considerations and in accordance with change in Regulations
from time to time, under the following circumstances:

e During extreme volatility/ill-liquidity in the capital
market/securities market.

e In case of natural calamity, strikes, riots, bandhs etc.,
affecting the valuation of security.

o Declaration of war or occurrence of insurgency, or any
other serious or sustained financial, political or industrial
emergency or disturbance, resulting in liquidity crunch.

o During the time the Fund receives bulk repurchase and/
or bulk investment.

A review will be made as and when such variation takes
place, and, if the variation is beyond 10%, the reasons
thereof will be recorded. The variation from the stated asset
allocation will be constantly monitored and such variation
will be brought down to the specified asset allocation levels
as soon as normalcy is restored. A report of such variations
will be made to the Board of the AMC and the Trustees on
a regular basis.

Risk Control Mechanism:

Since investing requires disciplined risk management,
in order to protect the interests of investors, the AMC
would incorporate adequate safeguards for controlling
risks in the portfolio. As a prudent measure, the AMC has
broad internal investment norms and investments made
through the scheme would be in accordance with the
investment objectives of the schemes and provisions of SEBI
Regulations. Where required, scheme specific guidelines
are also in place.

Debt Securities:

Concentration of risk is mitigated by defining issuer limits.
Rigorous in-depth credit evaluation of the issuers will
be conducted by the investment team before making
investments. As part of credit evaluation, a study on
the operating environment, past track record as well as
future prospects of the issuer, short as well as long term
financial health of the issuer will be carried out. The AMC
will be guided by the ratings of accredited agencies such
as CRISIL, CARE, ICRA etc. as well as the internal norms for
credit exposure

Securitised Debt:

As a risk control measure, the Scheme shall make
investment in such Securitised Debts which have a minimum
rating of P1+ and/or such other equivalent rating for short
term papers or AAA and/or such other equivalent rating for
long term papers which suits the risk profile of the Scheme.

The ratings AAA or its equivalent , P1+ or its equivalent
assigned to instruments reflects highest degree of safety
with regard to timely payment of financial obligations and
the + sign reflects comparatively better standing within the
category. Investments in these instruments with the highest
ratings suit the risk profile of the Scheme relating to Debt
and Money Market Instruments, the same being “Low to
Medium”. The investment shall be in those securitized
debt instruments which mature on or before the maturity
date of the Scheme and the Scheme shall not invest in any
Pool of Assets.

Policy relating to Originator(s) — The Scheme shall invest
in those Securitised Debt, whose Originator is a Corporate
Entity, being a Bank or an NBFC. The Scheme shall invest
in the instruments subject to necessary investment limits
mentioned under SEBI requlations. Risk may be mitigated
by seeking additional credit support (credit enhancement)

Canara Robeco Savings Fund is an open ended low duration debt
scheme investing in debt & money market instruments such that
the Macaulay duration of the portfolio is between 6 months and
12 months.

The Scheme will follow an active interest rate management strategy.
Performance will depend on the Asset Management Company'’s
ability to assess accurately and react to general market conditions
and changing financial characteristics of the security issuers.

The general maturity/Macaulay Duration range for the portfolio in
relation to the market based on its interest rate outlook will be arrived
at after a rigorous and close monitoring of various macro variables.
The shifts within this range are then determined by short term cyclical
trends in the economy. Depending upon prevailing market conditions
& interest rate scenario, the portfolio Macaulay Duration and average
maturity can be increased or decreased. In case of a rising interest
rate environment the Macaulay Duration/average maturity of the
scheme may be reduced whereas in a falling interest rate scenario
the holding in medium/long securities may be maximized.

The Investment Manager will actively monitor the prevailing political
conditions, economic environment (including interest rates and
inflation etc.), performance of the corporate sector and general
liquidity as well as other considerations in the economy & markets to
assess the likely direction of interest rates and to position the portfolio
appropriately to take advantage of the same.

Investment Pattern and changes:

The above investment pattern is indicative and may be changed by the
Investment Manager for defensive considerations and in accordance
with change in Regulations from time to time, under the following
circumstances:

e During extreme volatility/ill-liquidity in the capital market/
securities market.

o Incase of natural calamity, strikes, riots, bandhs etc., affecting the
valuation of security.

e Declaration of war or occurrence of insurgency, or any other
serious or sustained financial, political or industrial emergency
or disturbance, resulting in liquidity crunch.

o During the time the Fund receives bulk repurchase and/or bulk
investment.

A review will be made as and when such variation takes place, and,
if the variation is beyond 10%, the reasons thereof will be recorded.
The variation from the stated asset allocation will be constantly
monitored and such variation will be brought down to the specified
asset allocation levels as soon as normalcy is restored. A report of
such variations will be made to the Board of the AMC and the Trustees
on a reqular basis.

Risk Mitigation:

Since investing requires disciplined risk management, the AMC
would incorporate adequate safeguards for controlling risks in
portfolio construction process. Stock specific risk will be minimized

by investing only in those companies that have been thoroughly
analyzed by the AMC.

Through adequate diversification of the portfolio, the AMC tries to
reduce the risk. Diversification will also be achieved by spreading the
investments over a diverse range of industries/sectors. The Scheme,
generally does not intend investing in illiquid and unlisted securities.
However, if the case merits, the Scheme may invest in such securities
adhering to prudential norms on a case to case basis.

The investments may be made in primary as well as secondary
markets and the portfolio will be adequately diversified.

The Scheme being open ended, some portion of the portfolio may
be invested in Money Market Instruments so as to meet the normal
repurchase requirements. The remaining investment will be made
in securities which are either expected to be reasonably liquid or of
varying maturity. However, the NAV of the Scheme may be affected,
if the securities invested in are rendered illiquid after investment.

In addition, the Investment Manager will study the macro economic
conditions, including the political, economic environment and factors
affecting liquidity and interest rates. The Investment Manager would
use this analysis to assess the likely direction of interest rates and
position the portfolio appropriately to take advantage of the same.

The Scheme may use derivatives instruments like Interest Rate
Futures, Interest Rate Swaps, Forward Rate Agreements or such other
derivative instruments as may be introduced from time to time for
the purpose of hedging or portfolio balancing or any other purpose
as allowed under the regulations, within the permissible limit of the
portfolio, which may be increased as permitted under the Regulations
and guidelines from time to time.

As a prudent measure, the AMC has broad internal investment norms
and investments made through the scheme would be in accordance
with the investment objectives of the schemes and provisions of
SEBI Regulations.

Debt Securities:

Concentration of risk is mitigated by defining issuer limits. Rigorous
in-depth credit evaluation of the issuers will be conducted by the
investment team before making investments. As part of credit
evaluation, a study on the operating environment, past track record
as well as future prospects of the issuer, short as well as long term
financial health of the issuer will be carried out. The AMC will be
guided by the ratings of accredited agencies such as CRISIL, CARE,
ICRA etc. as well as the internal norms for credit exposure. Investments
made by the schemes would be in accordance with the investment
objectives of the schemes and provisions of SEBI Regulations. Since
investing required disciplined risk management, the AMC would
incorporate adequate safequards for controlling risks in the portfolio
construction process. The risk control process involves reducing risks
through portfolio diversification, taking care however not to dilute
returns in the process. The AMC believes that this diversification would
help achieve the desired level of consistency in returns. The AMC aims
to identify securities, which offer superior levels of yield at lower levels
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Particulars Existing Proposed Particulars Existing Proposed

in order that the instrument(s) may receive the desired level | of risks. With the aim of controlling risks, the investment team of due diligence but actual market movements may be at variance
of credit rating. Further, prior to investing in Securitised | the AMC will carry out rigorous in-depth analysis of the securities with the anticipated trends.
Debt, it would be ensured that the minimum retention | proposed to be invested in. While these measures are expected to o Liquidity Risk: As the liquidity of the investments made by
period of the debt and minimum retention percentage by | mitigate the above risks to a large extent, there can be no assurance the Scheme could, at times, be restricted by trading volumes,
the Originator prior to securitization shall be as prescribed | that these risks would be completely eliminated. settlement periods, dissolution of the trust, potential delisting
by the RBI guidelines. Any investment in Securitised Debt Foreign Securities: of units on the exchange etc, the time taken by the Mutual Fund
has to go through an independent credit appraisal process o . , L for liquidating the investments in the scheme may be high in the
and no special consideration shall be given to whether the The Fund may investin overseas debt/quU|t|?5/ADR s/GDR ?Wﬁhthe event of immediate redemption requirement. Investment in such
Originator has invested in any Scheme(s) of Canara Robeco | 3PProval of RBI/SEBI, subject to such guidelines as may be issued by securities may lead to increase in the scheme portfolio risk.
Mutual Fund ESIéfs'fiﬂ'eLhSdnvi}r:ﬁt;ﬁZtcrtlﬁlajffliz:ssai:ctiiizc\?gl‘feocf)ylirstcar}ﬁr?jrg:gax e Reinvestment Risk: Investments in REITs & InvITs may carry

A . ’ - § : i reinvestment risk as there could be repatriation of funds by
;E;Z:tlsm;:cljvfirssllﬁr;aittig)antigr:t;rrezsszer; ?grtlheisudr}\(jeerr:iyfzzg currencies relative to the Indian Rupee to the extent of investments the Trusts in form of buyback of units or dividend pay-outs, etc.
; ’ R in these securities. Repatriation of such investment may also be Consequently, the proceeds may get invested in assets providing
lanESth;eTtS —Ihe Sctheme Shf:_” ngt be ltnvﬁshlng I'”S”V_Polol affected by changes in the regulatory and political environments. The lower returns.
01 asSE. 'Vestmert. In securitized asset sha | ony be sing’e Scheme’§ .NAV may a]so be aﬁecteq bya ﬂ.uctuation in the general o Regulatory/Legal Risk: REITs and InviTs being new asset classes,
Irfé?enrrseedcgzg\zlid debt instruments backed by originator as tal?edcsrgsictlﬁﬁ'(l)?i\lli 21; Ln;teeirsssjerrastes internationally, or the change in rights of ”.”it holqers such as right to information etc may differ

' . o . P ' from existing capital market asset classes under Indian Law.
credit analyst prepares a credit note analyzing the proposal Securitized debt is a form_ (_)f conye_rsion of normall_y non-tradable The Fun_d_Manager of the Scheme is relsponsible for making buy/
including detailed risk assessment of the underlying. Ioanst_otransferable s.ecurltles.Th|S|s.do.ne bya:smgmngtheloansto sell dguspn_s for the S'chem.e’s portfollo and seeks to develop a
The credit note is recommended by the Head of Fixed aspgqal purpose vehicle (atrust), whichinturn |ssues.Ffass-T.hrot_Jgh- well-diversified portfolio taklng |nlto account the a;set allgcatlon
income and is approved by the Investment committee. _Cemﬁcatles (PTCs). Thege PTCs are trapsfera_ble securities with ﬁxe_d patterns ofthe scheme along W|tlhlr|sksthatare associated vs_/|th suc.h
The dedicated credit analyst shall be responsible for timely income like characteristics. The risk of investing in securitized debt is investments. The investment decisions are made on an ongoing basis
analyzing the risk and monitoring the performance of such similarto investing in dgbt securities. In addltlon, secu_rltlz_e(_j de.bt may keeping in view the market conditions and other regulatory aspects.
investments made on an ongoing basis and shall report also carry prepayment risk and has a relatively higher liquidity risk (the The Fund Manager is responsible for facilitating investment debate
to the investment committee the outstanding position same are explained in the sections that follow). However, if the fund and a robust investment culture. The investment team would hold
" | manager evaluates that the additional risks are suitably compensated ongoing meetings as well as additional ad-hoc meetings as needed,
every quarter. by the higher returns, he may invest in securitized debt up to the limits to explore the investment thesis.
e o e ettt e ANC has corstivted an e comite, curently
. ! < X L S AN comprising of the CEO, COO, Head of Risk Management, Head of
risks would be completely eliminated. for the retail pool, and for single loan securitization, limits will be Equities, Head of Fixed Income that meets at periodic intervals.
Procedure followed for investment decisions: assigned as per the internal credit policy of the Fund. The In\(estment Committee’s rple is to formulate broad investment
The Fund Manager of the Scheme is responsible for making Policy relating to originators: ;trzztter?elesefr?értaf}emzcrii(itmoeatqce)\gfw the performance of the Scheme
buy/sell decisions for the Scheme’s portfolio and seeks to | The originator is the person who has initially given the loan. The it is th 0 ivility of th IAMC ; K that th
develop a well diversified portfolio taking into account the | Originator is also usually responsible for servicing the loan (i.e. s t N retspon5| ! Idy or the th RO selet ° ensll:irel. d the
asset allocation patterns of various schemes along with risks | collecting the interest and principal payments). An analysis of the !nvest mer; sbairet.ma fethasspﬁr . Zg_u tzahorthUI te ]'(ntﬁs’ U .‘i
that are associated with such investments. The investment | Ofiginator is especially important in case of retail loans as this affects 'hn"l‘zs merf]ﬂ:) Jsech"’e orthe scheme and In the Interest or the Uni
decisions are made on an ongoing basis keeping in view | the credit quality and servicing of the PTC. Originators may be: Banks, olders ofthe scheme. . S
the market conditions and other regulatory aspects. The Non-Banking Finance Compqnles,AHousmg Finance Companies, etc. The AMC WI" ke_ep alrecord of all investment decisions in accordance
AMC has constituted an Investment Committee, currently The f”.nd managerfs evalugtlo.n will be based on the track record of with the guidelines issued by SEBI.
comprising of the CEO, COO, Head of Risk Management, the originator, delinquencies in the pool and the seasoning of the The AMC and Trustee will review the performance of the scheme in
Head of Equities, and Head of Fixed Income that meets pool. Otherfactolrs.that will bg considered are loan type, size oft_he their Board meetings. The performa_nce would bg compared w¢h
at periodic intervals. The Investment Committee’s role is | 02 3verage original maturity of the pool, Loan to Value Ratio, the performance of the benchmark index and with peer group in
to formulate broad investment strategies for the Scheme geographlcal dlstrlbuthp, liquid facility, default rate distribution, the industry.
| | credit enhancement facility and structure of the pool. Benchmark Crisil Liquid Fund Index CRISIL Ultra Short Term Debt Index

review the performance of the Scheme and the general
market outlook. The Fund Manager is responsible for
facilitating investment debate and a robust investment
culture. The investment team would hold ongoing meetings,
as well as additional ad-hoc meetings as needed, to
explore the investment thesis. It is the responsibility of the
AMC to seek to ensure that the investments are made as
per the Regulatory guidelines, the investment objective
of the Scheme and in the interest of the Unit holders of
the Scheme. The AMC will keep a record of all investment
decisions in accordance with the guidelines issued by SEBI.

Risk associated with each kind of originator:

o Prepayment risk: MBS and ABS are subject to prepayment risk.
When the underlying loans are paid off by the borrower prior to
their respective due dates, this is known as a prepayment. It could
be triggered on account of various factors particularly in periods
of declining interest rates. The possibility of such prepayment may
require the scheme to reinvest the proceeds of such investments
in securities offering lower yields, thereby reducing the scheme'’s
interest income.

o Interest rate risk: MBS carry interest rate risk. Home loan borrowers
are provided the facility of refinancing their loans at the prevailing
interest rates. A lowering of interest rates could induce a borrower
to pay his loan off earlier than the scheduled tenure, whereas if
the interest rates move upward, the borrower would tend to hold
on to his loan for a longer period, thus increasing the maturity
of the bond. The maturity of the bond could therefore shorten or
lengthen, depending on the prevailing interest rates.

o Credit risk/default risk: MBS and ABS also carry credit or default
risk. MBS and structures carry built —in credit enhancement in
different forms. However, any delinquencies would result in
reduction of the principal amount if the amount available in the
credit enhancement facility is not enough to cover the shortfall.
Historically, housing loans have had lower default rates than other
forms of credit.

o Price risk/liquidity risk: MBS and ABS are subject to prepayment
risk. Limited volumes of trading in securitized paper in secondary
market could restrict or affect the ability of the scheme to re-sell
them. Thus these trades may take place at a discount, depending
on the prevailing interest rates.

In case of securitization involving single loans or a small pool of
loans, the credit risk of the underlying borrower is analyzed. In case
of diversified pools of loans, the overall characteristic of the loans
is analyzed to assess the credit risk. Securitization transactions
may ijnclude some risk mitigants (to reduce credit risk). These
may include interest subvention (difference in interest rates on the
underlying loans and the PTC serving as margin against defaults),
overcollateralization (issue of PTCs of lesser value than the underlying
loans, thus even if some loans default, the PTC continues to remain
protected), presence of an equity/subordinate tranche (issue of PTCs
of differing seniority when it comes to repayment - the senior tranches
get paid before the junior tranche) and/or guarantees.

Minimum retention period of the debt by originator prior to
securitization

Issuance of securitized debt is governed by the Reserve Bank of India.
RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements. In addition, RBI' has proposed minimum
holding period of between nine and twelve months for assets before
they can be securitized. The minimum holding period depends on
the tenure of the securitization transaction. The Scheme will invest in
securitized debt that is in compliance with the requlations.

Minimum retention percentage by originator of debts to be
securitized

RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements, including maximum exposure by the
originator in the PTCs. In addition, RBI has proposed minimum
retention requirement of between five and ten percent of the
book value of the loans by the originator. The minimum retention
requirement depends on the tenure and structure of the securitization
transaction. The Scheme will invest in securitized debt that is in
compliance with the requlations.

Mechanism to tackle conflict of interest when the mutual fund
invests in securitised debt of an originator and the originator in turn
makes investments in that particular scheme of the fund

The key risk in securitized debt relates to the underlying borrowers
and not the originator. In a securitization transaction, the originator
is the seller of the debt(s) and the scheme is the buyer. However,
the originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). As the originators
may also invest in the scheme, the fund manager shall ensure
that the investment decision is based on parameters as set by the
Investment Committee (IC) of the AMC and IC shall review the same
at reqular interval.

Resources and mechanism of individual risk assessment for
monitoring investment in securitized debt — credit analyst prepares a
credit note analyzing the proposal including detailed risk assessment
of the underlying. The credit note is recommended by the Head
of Fixed Income and is approved by the Investment committee.
The credit analyst shall be responsible for timely analyzing the risk
and monitoring the performance of such investments made on an
ongoing basis and shall report to the investment committee the
outstanding position, every quarter.

While these measures are expected to mitigate the above risks to
a large extent, there can be no assurance that these risks would be
completely eliminated.

Risk Factors Associated with Investments in REITs and InvITs:

o Market Risk: REITs and InvITs Investments are volatile and subject
to price fluctuations on a daily basis owing to factors impacting
the underlying assets. AMC/Fund Manager’s will do the necessary

As approved by the Board of Directors/Trustees the Scheme
has currently selected the above mentioned benchmark
for respective schemes on the basis of the Investment
Pattern/Objective of the Scheme and the composition of
the Index. The Investment Manager may revise the same
to a more appropriate benchmark index, if any, as and
when formulated by competent agencies. AMC may give
its comments/perception on comparison of returns and
benchmarks, if desired.

As approved by the Board of Directors/Trustees the Scheme has
currently selected the above-mentioned benchmark for the Scheme
on the basis of the Investment Pattern/Objective of the Scheme and
the composition of the Index. The Investment Manager may revise the
same to a more appropriate benchmark index, if any, as and when
formulated by competent agencies. AMC may give its comments/
perception on comparison of returns and benchmarks, if desired.

11. Canara Robeco Treasury Advantage Fund

Particulars

Existing

Proposed

Name of scheme

Canara Robeco Treasury Advantage Fund

Canara Robeco Ultra Short Term Fund

Type of Scheme | An open-ended Money Market Scheme An open-ended ultra-short term debt scheme investing in debt &
money market instruments such that the Macaulay duration of the
portfolio is between 3 months and 6 months

Investment To generate income / capital appreciation through a low risk | To generate returns by investing in a wide range of debt securities

Objective strategy by investment in Money Market Instruments (MMI). | and money market instruments of various maturities and risk profile.

However, there can be no assurance that the investment | However, there is no assurance that the objective of the Fund will
objective of the scheme will be realized. be realised.

H';W will t"he Indicative allocations Indicative allocations

istcs ::;:7 ocate || | ctruments (% of total assets) | Risk Profile ||| Instruments (% of total assets) Risk Profile

’ Minimum | Maximum Minimum | Maximum
MMI/Call/Debt Debt and Money Market o 100 Low to Medium
Instruments/cash instruments
and cash equivalents |, 100 | oW REs/inTs 0 10| Medium to High
with residual average Medium — - -
maturity of equal to or The Fund will invest in debt and money market securities in order
less than one year to generate consistent superior risk adjusted returns as per the

Investment by the Scheme in securitized debt is limited to
domestic securitized debt and shall not exceed 15% the net
assets at the time of investment.

Gross Exposure by the Scheme in derivative instruments, for
the purpose of hedging and portfolio rebalancing shall not
exceed 30% of the net assets of the Schemes.

Investment by the Scheme in Derivative Instruments
(Interest Rate Swaps (IRS) and Forward Rate Agreements
(FRA) shall not exceed 30% of the net assets of the Scheme
as on the date of such investments.

Subject to the SEBI Regulations, the asset allocation
pattern of the schemes indicated above may change from
time to time, keeping in view market conditions, market
opportunities, applicable requlations and political and
economic factors. It must be clearly understood that the
percentages stated above are only indicative and not
absolute. These proportions can vary depending upon
the perception of the Investment Manager; the intention
being at all times to seek to protect the interests of the Unit
holders. The portfolio would be reviewed periodically to
address any deviations from the aforementioned allocations
interalia due to market changes. The AMC may from time
to time, for a short term, alter the asset composition on
defensive consideration and may also invest the funds
available in repos, bank deposits in accordance with the
provisions of SEBI (Mutual Funds) Regulations, 1996 and
the circulars issued by SEBI from time to time.

Portfolio Rebalancing:

The Scheme would endeavour to rebalance the portfolio
within 10 days. In the event of the scheme not being
rebalanced within the aforesaid period, justification for
the same shall be placed before Investment Committee
and reasons for the same shall be recorded in writing.
Investment Committee shall then decide on the course
of action. However, at all times the AMC shall endeavour
to ensure that the portfolio would adhere to the overall
investment objective of the schemes.

investment objectives and aims to maintain a portfolio Macaulay
Duration of between 3 months and 6 months.

Investment in Derivatives can be upto 40% of the Net Assets of the
Scheme.

Gross investments in securities under the Scheme which includes
debt securities, money market instruments and derivatives will not
exceed 100% of the net assets of the Scheme or such other limits as
may be permitted by SEBI from time to time. The Scheme may take
derivatives position based on the opportunities available subject to
the guidelines issued by SEBI from time to time and in line with the
overall investment objective of the Scheme. These may be taken to
hedge the portfolio, rebalance the same or to undertake any other
strategy as permitted under the SEBI Regulations. Exposure by the
scheme in derivative shall be in accordance with Circular No. Cir/
IMD/DF/11/2010 dated August 18, 2010 as may be amended from
time to time.

The Scheme may invest in Foreign Securities up to 10% of the net
assets of the Scheme.

Exposure by the Scheme in Securitised Debt shall not exceed 40% of
the Net Assets of Scheme at the time of investment.

The scheme may invest in Units issued by REITs and InviTs as per
SEBI guidelines.

Asset Allocation:

The above asset allocation pattern is not absolute and can vary
depending upon the AMC's perception of the markets as well as
the general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on defensive
considerations. Subject to the SEBI Requlations, the asset allocation
pattern of the schemes indicated above may change from time to
time, keeping in view market conditions, market opportunities,
applicable regulations and political and economic factors. It must
be clearly understood that the percentages stated above are only
indicative and not absolute. These proportions can vary depending
upon the perception of the Investment Manager; the intention being
at all times to seek to protect the interests of the Unit holders. The
portfolio would be reviewed periodically to address any deviations
from the aforementioned allocations inter alia due to market
changes. The AMC may from time to time, for a short term, alter the
asset composition on defensive consideration and may also invest
the funds available in repos, bank deposits in accordance with the
provisions of SEBI (Mutual Funds) Regulations, 1996 and the circulars
issued by SEBI from time to time.

Portfolio Rebalancing:

The AMC reserves the right to change the above asset allocation
pattern in the interest of the investors depending on the market
conditions for a short term period of defensive consideration. In
case any deviation from the asset allocation, the fund manager will
carry out rebalancing within 30 days. Where the portfolio is not re-
balanced within 30 Days, justification for the same shall be placed
before the Investment Committee and reasons for the same shall be
recorded in writing. The Investment Committee shall then decide on
the course of action. However, at all times the portfolio will adhere
to the overall investment objectives of the Scheme.

Limits to make Overseas Investments:

The Schemes are permitted under SEBI Circular No. SEBI/IMD/CIR
No. 7/104753/07 dated 26th September, 2007 to make overseas
investments subject to the maximum of US$ 300.00 million per
mutual fund, subject to an overall limit of USS$ 7.00 hillion or such
other limit as prescribed by SEBI from time to time.

Page 20 continued...




=== (Canara Robeco Mutual Fund

Investment Manager : Canara Robeco Asset Management Co. Ltd.
Construction House, 4th Floor, 5, Walchand Hirachand Marg, Ballard Estate, Mumbai 400 001.

Tel.: 6658 5000 Fax: 6658 5012 /13 www.canararobeco.com

CIN No : U65990MH1993PLCO71003

CANARA ROBECO

...continued from previous page

Particulars Existing Proposed Particulars Existing Proposed
Subject to approval from RBI/SEBI, the Fund may open foreign under the same management or in schemes under the
currency accounts abroad directly or through its Custodian to facilitate management of any other AMC shall not exceed 5% of NAV
investments and to deal in currency contracts, futures, options for the of the mutual fund.
purpose of hedging the risk of assets. The Fund may also appoint The Scheme/s shall not make any investment in any fund
intermediaries, sub- custodians or other agencies for managing and of fund scheme.
administering such investments. What are the The focus of the Scheme is to achieve the investment | Canara Robeco Ultra Short Term Fund is an open ended ultra-short
Exposure to Derivatives: investment objective through investments in combination of debt | term debt scheme investing in debt & money market instruments
The Schemes shall follow exposure limits on Derivatives as per strategies? and money market instruments having varied yield and | such that the Macaulay duration of the portfolio is between 3 months
the exposure limits permitted under the Regulations as per SEBI maturity profile. The Scheme is positioned as an intervening | and 6 months.
Circular No. DNPD/Cir-29/2005 dated 14th September 2005 and investment avenue between short term debt scheme and | 1o £nq will invest in debt and money market securities in order
shall be within the limits prescribed by the Board of Trustees. SEBI liquid scheme. to generate consistent superior risk adjusted returns as per the
vide its circular no. DNPD/Cir-29/2005 dated September 14, 2005 Apart from investment restrictions under SEBI (MF) | investment objectives and aims to maintain an overall Macaulay
permitted mutual funds to participate in derivatives trading subject Regulations, the Fund does not presently intend to follow | pration of the portfolio between 3 months and 6 months under
to the observance of guidelines issued by SEBI. Mutual Funds are any internal norms vis-a-vis limiting exposure to a particular | 5 o1 circumstances
permitted to participate in the derivatives market at par with Foreign security or sector etc. However, the Fund may consider ) ) o
Institutional Investors (FIl). Accordingly, the mutual funds shall be imposing any restrictions depending on the changes in the | The scheme will follow an active interest rate management strategy.
treated at par with a registered Fll in respect of position limit in index investment environment from time to time. Performance will depend on the Asset Management Company’s
futures, index options, stock options and stock futures contracts. The The fund will be invested in debt and money market | 20ility to assess accurately and react to general market conditions
Mutual Fund will be considered as trading members like registered securities of different maturity and risk profiles. The | 21d changing financial characteristics of the security issuers.
Flls and the schemes of Mutual Funds will be treated as clients like investments may be made in primary as well as secondary The general maturity/Macaulay Duration range for the portfolio in
sub-accounts of Flis. As a part of the fund management process, markets. As far as possible, the portfolio will be adequately | relation to the market based on its interest rate outlook will be arrived
the AMC may use appropriate derivative instruments in accordance diversified to reduce the risk of under-performance arising | at after a rigorous and close monitoring of various macro variables.
with the investment objectives of the Scheme and as per procedure out of unexpected security-specific factors. Investments will | The shifts within this range are then determined by short term cyclical
prescribed under the stated circular. be made in State/Central Government Securities, Treasury | trends in the economy. Depending upon prevailing market conditions

Where will the | Subject to the Regulations and the circular dated 19th | Subject to the Regulations, the corpus of the Scheme may be invested Bills : i) supported by the ability to borrow from the Treasury | & interest rate scenario, the portfolio Macaulay Duration and average

scheme invest?

January, 2009, the corpus of the Scheme may be invested
in all or any one of (but not exclusively) the following
securities in accordance with the asset allocation pattern
of the scheme:

Debt Instruments - include Govt. of India securities (zero
coupon or coupon bearing Bonds), State Govt. Bonds, Bonds
issued by local Govt, Govt. Agencies and other statutory
bodies (with or without Govt. Guarantee), Bonds of Public
Sector Undertakings, Debentures issued by public, private
sector undertakings, Financial Institutions with or without
ratings, Securitised Debt, Usance Bills (Bills of Exchange
drawn on aterm governed by the usage in trade or between
the companies involved) and other Domestic Instruments
either listed or unlisted.

Money Market Instruments - include Commercial Papers,
Commercial Bills, Treasury Bills, Government Securities
having an un-expired maturity up to one year, Call or Notice
Money, (Call and Notice Money Market refers to the market
for short term funds including overnight funds. Under call
money market, funds are transacted on overnight basis and
under notice money market, funds are transacted for the
period between 2 days and 14 days) Certificate of Deposit,
Usance Bills and any other like instruments as specified
by the Reserve Bank of India/SEBI, from time to time. The
Scheme proposes to invest in Collateralised Borrowing
Lending Obligation (CBLO a discounted money market
instrument available in electronic book entry form for the
maturity period ranging from one day to ninety Days),
Repos Treasury Bills, MIBOR Instruments, CPs, CDs and
Govt. Securities having an original/residual maturity upto
91 days for Canara Robeco Liquid and 365 days for other
debt oriented scheme(s).

These securities may be listed or unlisted.

Securitized Debt - Securitised Debt is a financial instrument
(bond) whose interest and principal payments are backed
by an underlying cash flow from another asset. Asset
Securitisation is a process whereby commercial or consumer
credits are packaged and sold in the form of financial
instruments. A typical process of asset securitisation involves
sale of specific receivables to a Special Purpose Vehicle (SPV)
set up in the form of a trust or a company. The SPV in turn
issues financial instruments (promissory notes, participation
certificates or other debt instruments) also referred to as
“Securitised Debt” to the investors evidencing the beneficial
ownership of the investors in the receivables.

Investment in “Securitized Debt” includes investment in
Asset Backed Receivables and Future Flow Receivables. Such
Securitized Debts are asset classes like, personal vehicle
receivables, commercial vehicle receivables, mortgage
backed receivables i.e. housing finance receivables, lease
receivables and corporate/consumer loan receivables.

The securities mentioned above could be listed, unlisted,
privately placed, secured, unsecured, rated or unrated and
of any maturity. The securities may be acquired through
initial public offerings (IPOs), secondary market operations,
private placement or rights offers. All investments in
securities whether privately placed or otherwise will be in
line with SEBI guidelines as applicable and the investment
objectives and policies of the Scheme. Investment in unrated
securities will be in accordance with SEBI guidelines as
applicable.

The AMC may from time to time for a short term period
under exceptional circumstances on defensive consideration
modify/alter the investment pattern/asset allocation the
intent being to protect the Net Asset Value of the Scheme
& the interests of Unit Holders without seeking consent of
the Unit Holders.

Short Term Deposits:

Pending deployment of funds of a scheme in terms of
investment objectives of the scheme, the Mutual Fund may
invest them in short term deposits of schedule commercial
banks, subject to such Guidelines as may be specified by
the Board. The investments in these deposits shall be
in accordance with SEBI Circular Nos. SEBI/IMD/CIR No.
9/20306/03, SEBI/IMD/CIR No. 1/91171/07, SEBI/IMD/CIR
No. 8/107311/07, SEBI/IMD/CIR No. 7/129592/08 dated 12
November 2003, 16 April 2007, 26 October 2007 and 23
June 2008 respective and any other applicable guidelines
as amended or updated from time to time. The Scheme(s)
shall abide by the following guidelines for parking of funds
in short term deposits:

e “Short Term” for parking of funds shall be treated as a
period not exceeding 91 days.

o Such short-term deposits shall be held in the name of
the Scheme.

o The Scheme shall not park more than 15% of the net
assets in short term deposit(s) of all the scheduled
commercial banks put together. However, such limit may
be raised to 20% with prior approval of the Trustees.

o Parking of funds in short term deposits of associate and
sponsor scheduled commercial banks together shall not
exceed 20% of total deployment by the Mutual Fund in
short term deposits.

o The Scheme shall not park more than 10% of the net
assets in short term deposit(s), with any one scheduled
commercial bank including its subsidiaries.

o The Scheme shall not park funds in short-term deposit of
a bank, which has invested in the Scheme. The aforesaid
limits shall not be applicable to term deposits placed as
margins for trading in cash and derivatives market.

Any Other: Any other instruments as may be permitted by
RBI/SEBI/such other regulatory authority from time to time.

Investment in other Schemes: The investment by the
Scheme(s) in other Mutual Fund Schemes will be in
accordance with Requlation 44(1) read with Clause 4 of the
VIl Schedule to the SEBI (Mutual Funds) Regulations, 1996
according to which :

The Scheme/s may invest in another scheme under the
same asset management company or in any other mutual
fund without charging any fees, provided the aggregate
inter scheme investments made by all the Schemes

in all or any one of (but not exclusively) the following securities:

Debt Instruments - include Govt. of India securities (zero coupon or
coupon bearing Bonds), State Govt. Bonds, Bonds issued by local
Govt., Govt. Agencies and other statutory bodies (with or without
Govt. Guarantee), Bonds of Public Sector Undertakings, Debentures
issued by public, private sector undertakings, Financial Institutions
with or without ratings, Usance Bills (Bills of Exchange drawn on a
term governed by the usage in trade or between the companies
involved) and other Domestic Instruments either listed or unlisted.

Money Market Instruments - include Commercial Papers, Commercial
Bills, Treasury Bills, Government Securities having an un-expired
maturity up to one year, Call or Notice Money, Certificate of Deposit,
Usance Bills, Collateralized Borrowing Lending Obligation, Repos
& Reverse Repos in Government Securities/Treasury Bills, Bills re-
discounting, MIBOR Instruments, alternative investment for the call
money market as may be provided by the RBI to meet the liquidity
requirements and any other Money market instruments specified by
SEBI/RBI from time to time.

Foreign Securities — as permitted by RBI and SEBI

Securitised Debt — The scheme may invest in domestic securitized debt
such as asset backed securities (ABS) or mortgage backed securities
(MBS). ABS means securitized debts wherein the underlying assets are
receivables arising from personal loans, automobile loans, etc. MBS
means securitized debts wherein the underlying assets are receivables
arising from loans backed by mortgage of properties which can be
residential or commercial in nature. ABS/MBS instruments reflect the
undivided interest in the underlying of assets and do not represent
the obligation of the issuer of ABS/MBS or the originator of the
underlying receivables. The ABS/MBS holders have a limited recourse
to the extent of credit enhancement provided. Securitized debt may
suffer credit losses in the event of the delinquencies and credit losses
in the underlying pool exceeding the credit enhancement provided.
As compared to the normal corporate or sovereign debt, securitized
debt is normally exposed to a higher level of reinvestment risk.

Pass through Certificate (PTC) - (Pay through or other Participation
Certificates) represents beneficial interest in an underlying pool of
cash flows. These cash flows represent dues against single or multiple
loans originated by the sellers of these loans. These loans are given
by banks or financial institutions to corporates. PTCs may be backed,
but not exclusively, by receivables of personal loans, car loans, two
wheeler loans and other assets subject to applicable reqgulations.

Derivatives - Derivative instruments like Interest Rate Future, Interest
Rate Swaps, Forward Rate Agreements, or any other derivative
instruments that are permissible or may be permissible in future
under applicable requlations.

REITs/InvITs - The scheme may invest in Units issued by REITs and
InvITs as per SEBI guidelines.

Any Other - Any other instruments as may be permitted by RBI/SEBI/
such other regulatory authority from time to time.

Investment in other Schemes - The investment by the Scheme in other
Mutual Fund Schemes will be in accordance with Regulation 44(1)
read with Clause 4 of the VIl Schedule to the SEBI (Mutual Funds)
Regulations, 1996 according to which:

e The Scheme may invest in another scheme under the same
asset management company or in any other mutual fund
without charging any fees, provided the aggregate inter
scheme investments made by all the Schemes under the same
management or in schemes under the management of any other
AMC shall not exceed 5% of NAV of the mutual fund.

o The Scheme shall not make any investment in any fund of fund
scheme.

Short Term Deposits:

Pending deployment of funds of a scheme in terms of investment
objectives of the scheme, the Mutual Fund may invest them in
short term deposits of schedule commercial banks, subject to such
Guidelines as may be specified by the Board. The investments in these
deposits shall be in accordance with SEBI Circular Nos. SEBI/IMD/CIR
No. 9/20306/03, SEBI/IMD/CIR No. 1/91171/07, SEBI/IMD/CIR No.
8/107311/07, SEBI/IMD/CIR No. 7/129592/08 dated 12 November
2003, 16 April 2007, 26 October 2007 and 23 June 2008 respective
and any other applicable guidelines as amended or updated from
time to time. The Scheme shall abide by the following guidelines for
parking of funds in short term deposits:

e “Short Term” for parking of funds shall be treated as a period not
exceeding 91 days.

o Such short-term deposits shall be held in the name of the Scheme.

e The Scheme shall not park more than 15% of the net assets in
short term deposit(s) of all the scheduled commercial banks put
together. However, such limit may be raised to 20% with prior
approval of the Trustees.

e Parking of funds in short term deposits of associate and sponsor
scheduled commercial banks together shall not exceed 20% of
total deployment by the Mutual Fund in short term deposits.

o The Scheme shall not park more than 10% of the net assets in
short term deposit(s), with any one scheduled commercial bank
including its subsidiaries.

o The Scheme shall not park funds in short-term deposit of a bank,
which has invested in the Scheme. The aforesaid limits shall not
be applicable to term deposits placed as margins for trading in
cash and derivatives market.

The Scheme may also invest in the units/securities issued by overseas

Mutual Funds or Unit Trusts which invest in the aforesaid securities

and registered with overseas regulators.

The Fund may also appoint overseas investment advisors and service

providers, as permissible under the Regulation.

ii) supported by sovereign guarantee or of the Statement
Government, iii) supported by the Government of India/
State Government in any other manner.

The Scheme will seek to underwrite issuance of Government
Securities if any, to the extent permitted by SEBI/RBI, subject
to the prevailing rules and regulations specified in this
respect. The Scheme may also participate in their auction
from time to time.

In addition, the Investment Manager will study the
macro economic conditions, including political, economic
environment and factors affecting liquidity and interest
rates. The Investment Manager would use this analysis
to assess the likely direction of interest rates and position
the portfolio appropriately to take advantage of the same.

There can be no assurance that the investment objective
of the Scheme will be realised. It is however, emphasized
that, there is no risk of default of payment of either principal
or interest amount in respect of investments made in
Government Securities, Treasury Bills, under this Scheme.

Investment Pattern and changes:

The above investment pattern is indicative and may

be changed by the Investment Manager for defensive

considerations and in accordance with change in Regulations

from time to time, under the following circumstances:

e During extreme volatility/ill-liquidity in the capital
market/securities market.

o In case of natural calamity, strikes, riots, bandhs etc.,
affecting the valuation of security.

o Declaration of war or occurrence of insurgency, or any
other serious or sustained financial, political or industrial
emergency or disturbance, resulting in liquidity crunch.

o During the time the Fund receives bulk repurchase and/
or bulk investment.

A review will be made as and when such variation takes
place, and, if the variation is beyond 10%, the reasons
thereof will be recorded. The variation from the stated asset
allocation will be constantly monitored and such variation
will be brought down to the specified asset allocation levels
as soon as normalcy is restored. A report of such variations
will be made to the Board of the AMC and the Trustees on
a regular basis.

Portfolio Turnover:

The Scheme is an open-ended Money Market Scheme. It
is expected that there would be a number of subscriptions
and redemptions on a daily basis. Consequently, it is difficult
to estimate with any reasonable measure of accuracy, the
likely turnover in the portfolio.

maturity can be increased or decreased. In case of a rising interest
rate environment the Macaulay Duration/average maturity of the
scheme may be reduced whereas in a falling interest rate scenario
the holding in medium/long securities may be maximized.

The Investment Manager will actively monitor the prevailing political
conditions, economic environment (including interest rates and
inflation etc.), performance of the corporate sector and general
liquidity as well as other considerations in the economy & markets to
assess the likely direction of interest rates and to position the portfolio
appropriately to take advantage of the same.

Investment Pattern and changes:

The above investment pattern is indicative and may be changed by the
Investment Manager for defensive considerations and in accordance
with change in Regulations from time to time, under the following
circumstances:

e During extreme volatility/ill-liquidity in the capital market/
securities market.

o Incase of natural calamity, strikes, riots, bandhs etc., affecting the
valuation of security.

o Declaration of war or occurrence of insurgency, or any other
serious or sustained financial, political or industrial emergency
or disturbance, resulting in liquidity crunch.

o During the time the Fund receives bulk repurchase and/or bulk
investment.

A review will be made as and when such variation takes place, and,
if the variation is beyond 10%, the reasons thereof will be recorded.
The variation from the stated asset allocation will be constantly
monitored and such variation will be brought down to the specified
asset allocation levels as soon as normalcy is restored. A report of
such variations will be made to the Board of the AMC and the Trustees
on a reqular basis.

Risk Mitigation:

Since investing requires disciplined risk management, the AMC
would incorporate adequate safeguards for controlling risks in
portfolio construction process. Stock specific risk will be minimized
by investing only in those companies that have been thoroughly
analyzed by the AMC.

Through adequate diversification of the portfolio, the AMC tries to
reduce the risk. Diversification will also be achieved by spreading the
investments over a diverse range of industries/sectors. The Scheme,
generally does not intend investing in illiquid and unlisted securities.
However, if the case merits, the Scheme may invest in such securities
adhering to prudential norms on a case to case basis.

The investments may be made in primary as well as secondary
markets and the portfolio will be adequately diversified.

The Scheme being open ended, some portion of the portfolio may
be invested in Money Market Instruments so as to meet the normal
repurchase requirements. The remaining investment will be made
in securities which are either expected to be reasonably liquid or of
varying maturity. However, the NAV of the Scheme may be affected,
if the securities invested in are rendered illiquid after investment.

In addition, the Investment Manager will study the macro economic
conditions, including the political, economic environment and factors
affecting liquidity and interest rates. The Investment Manager would
use this analysis to assess the likely direction of interest rates and
position the portfolio appropriately to take advantage of the same.

The Scheme may use derivatives instruments like Interest Rate
Futures, Interest Rate Swaps, Forward Rate Agreements or such other
derivative instruments as may be introduced from time to time for
the purpose of hedging or portfolio balancing or any other purpose
as allowed under the regulations, within the permissible limit of the
portfolio, which may be increased as permitted under the Regulations
and guidelines from time to time.

As a prudent measure, the AMC has broad internal investment norms
and investments made through the scheme would be in accordance
with the investment objectives of the schemes and provisions of
SEBI Regulations.

Debt Securities:

Concentration of risk is mitigated by defining issuer limits. Rigorous
in-depth credit evaluation of the issuers will be conducted by the
investment team before making investments. As part of credit
evaluation, a study on the operating environment, past track record
as well as future prospects of the issuer, short as well as long term
financial health of the issuer will be carried out. The AMC will be
quided by the ratings of accredited agencies such as CRISIL, CARE,
ICRA etc. as well as the internal norms for credit exposure. Investments
made by the schemes would be in accordance with the investment
objectives of the schemes and provisions of SEBI Regulations. Since
investing required disciplined risk management, the AMC would
incorporate adequate safequards for controlling risks in the portfolio
construction process. The risk control process involves reducing risks
through portfolio diversification, taking care however not to dilute
returns in the process. The AMC believes that this diversification would
help achieve the desired level of consistency in returns. The AMC aims
to identify securities, which offer superior levels of yield at lower
levels of risks. With the aim of controlling risks, the investment team
of the AMC will carry out rigorous in-depth analysis of the securities
proposed to be invested in. While these measures are expected to
mitigate the above risks to a large extent, there can be no assurance
that these risks would be completely eliminated.

Foreign Securities:

The Fund may invest in overseas debt/equities/ADR’s/GDR’s with the
approval of RBI/SEBI, subject to such guidelines as may be issued by
RBI/SEBI. The net assets, distributions and income of the scheme may
be affected adversely by fluctuations in the value of certain foreign
currencies relative to the Indian Rupee to the extent of investments
in these securities. Repatriation of such investment may also be
affected by changes inthe regulatory and political environments. The
Scheme’s NAV may also be affected by a fluctuation in the general
and specific level of interest rates internationally, or the change in
the credit profiles of the issuers.

Securitised Debt:

Securitized debt is a form of conversion of normally non-tradable
loans to transferable securities. This is done by assigning the loans to
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a special purpose vehicle (a trust), which in turn issues Pass-Through-
Certificates (PTCs). These PTCs are transferable securities with fixed
income like characteristics. The risk of investing in securitized debt is
similar to investing in debt securities. In addition, securitized debt may
also carry prepayment risk and has a relatively higher liquidity risk (the
same are explained in the sections that follow). However, if the fund
manager evaluates that the additional risks are suitably compensated
by the higher returns, he may invest in securitized debt up to the limits
specified. The investment shall be in securitized instruments that are
rated (AA/A1+) or its equivalent, by a recognised credit rating agency
for the retail pool, and for single loan securitization, limits will be
assigned as per the internal credit policy of the Fund.

Policy relating to originators:

The originator is the person who has initially given the loan. The
originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). An analysis of the
originator is especially important in case of retail loans as this affects
the credit quality and servicing of the PTC. Originators may be: Banks,
Non-Banking Finance Companies, Housing Finance Companies, etc.
The fund manager’s evaluation will be based on the track record of
the originator, delinquencies in the pool and the seasoning of the
pool. Other factors that will be considered are loan type, size of the
loan, average original maturity of the pool, Loan to Value Ratio,
geographical distribution, liquid facility, default rate distribution,
credit enhancement facility and structure of the pool.

Risk associated with each kind of originator:

e Prepayment risk: MBS and ABS are subject to prepayment risk.
When the underlying loans are paid off by the borrower prior to
their respective due dates, this is known as a prepayment. It could
be triggered on account of various factors particularly in periods
of declining interest rates. The possibility of such prepayment may
require the scheme to reinvest the proceeds of such investments
in securities offering lower yields, thereby reducing the scheme’s
interest income.

o Interest rate risk: MBS carry interest rate risk. Home loan borrowers
are provided the facility of refinancing their loans at the prevailing
interest rates. A lowering of interest rates could induce a borrower
to pay his loan off earlier than the scheduled tenure, whereas if
the interest rates move upward, the borrower would tend to hold
on to his loan for a longer period, thus increasing the maturity
of the bond. The maturity of the bond could therefore shorten or
lengthen, depending on the prevailing interest rates.

o Credit risk/default risk: MBS and ABS also carry credit or default
risk. MBS and structures carry built —in credit enhancement in
different forms. However, any delinquencies would result in
reduction of the principal amount if the amount available in the
credit enhancement facility is not enough to cover the shortfall.
Historically, housing loans have had lower default rates than other
forms of credit.

o Price risk/liquidity risk: MBS and ABS are subject to prepayment
risk. Limited volumes of trading in securitized paper in secondary
market could restrict or affect the ability of the scheme to re-sell
them. Thus these trades may take place at a discount, depending
on the prevailing interest rates.

In case of securitization involving single loans or a small pool of
loans, the credit risk of the underlying borrower is analyzed. In case
of diversified pools of loans, the overall characteristic of the loans
is analyzed to assess the credit risk. Securitization transactions
may include some risk mitigants (to reduce credit risk). These may
include interest subvention (difference in interest rates on the
underlying loans and the PTC serving as margin against defaults),
overcollateralization (issue of PTCs of lesser value than the underlying
loans, thus even if some loans default, the PTC continues to remain
protected), presence of an equity/subordinate tranche (issue of PTCs
of differing seniority when it comes to repayment - the senior tranches
get paid before the junior tranche) and/or guarantees.

Minimum retention period of the debt by originator prior to
securitization

Issuance of securitized debt is governed by the Reserve Bank of India.
RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements. In addition, RBI has proposed minimum
holding period of between nine and twelve months for assets before
they can be securitized. The minimum holding period depends on
the tenure of the securitization transaction. The Scheme will invest in
securitized debt that is in compliance with the regulations.

Minimum retention percentage by originator of debts to be
securitized

RBI norms cover the “true sale” criteria including credit enhancement
and liquidity enhancements, including maximum exposure by the
originator in the PTCs. In addition, RBI has proposed minimum
retention requirement of between five and ten percent of the
book value of the loans by the originator. The minimum retention
requirement depends on the tenure and structure of the securitization
transaction. The Scheme will invest in securitized debt that is in
compliance with the requlations.

Mechanism to tackle conflict of interest when the mutual fund
invests in securitised debt of an originator and the originator in turn
makes investments in that particular scheme of the fund

The key risk in securitized debt relates to the underlying borrowers
and not the originator. In a securitization transaction, the originator
is the seller of the debt(s) and the scheme is the buyer. However,
the originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). As the originators
may also invest in the Scheme, the fund manager shall ensure
that the investment decision is based on parameters as set by the
Investment Committee (IC) of the AMC and IC shall review the same
at regular interval.

Resources and mechanism of individual risk assessment for
monitoring investment in securitized debt — credit analyst prepares a
credit note analyzing the proposal including detailed risk assessment
of the underlying. The credit note is recommended by the Head
of Fixed Income and is approved by the Investment committee.
The credit analyst shall be responsible for timely analyzing the risk
and monitoring the performance of such investments made on an
ongoing basis and shall report to the investment committee the
outstanding position, every quarter.

While these measures are expected to mitigate the above risks to
a large extent, there can be no assurance that these risks would be
completely eliminated.

Risk Factors Associated with Investments in REITs and InvITs:

o Market Risk: REITs and InvITs Investments are volatile and subject
to price fluctuations on a daily basis owing to factors impacting
the underlying assets. AMC/Fund Manager’s will do the necessary
due diligence but actual market movements may be at variance
with the anticipated trends.

o Liquidity Risk: As the liquidity of the investments made by
the Scheme could, at times, be restricted by trading volumes,
settlement periods, dissolution of the trust, potential delisting
of units on the exchange etc, the time taken by the Mutual Fund
for liquidating the investments in the scheme may be high in the
event of immediate redemption requirement. Investment in such
securities may lead to increase in the scheme portfolio risk.

o Reinvestment Risk: Investments in REITs & InvITs may carry
reinvestment risk as there could be repatriation of funds by
the Trusts in form of buyback of units or dividend pay-outs, etc.
Consequently, the proceeds may get invested in assets providing
lower returns.

o Regulatory/Legal Risk: REITs and InviTs being new asset classes,
rights of unit holders such as right to information etc may differ
from existing capital market asset classes under Indian Law.

Procedure followed for investment decisions:

The Fund Manager of the Scheme is responsible for making buy/
sell decisions for the Scheme’s portfolio and seeks to develop a
well-diversified portfolio taking into account the asset allocation
patterns of the scheme along with risks that are associated with such
investments. The investment decisions are made on an ongoing basis
keeping in view the market conditions and other requlatory aspects.
The Fund Manager is responsible for facilitating investment debate
and a robust investment culture. The investment team would hold
ongoing meetings as well as additional ad-hoc meetings as needed,
to explore the investment thesis.

The AMC has constituted an Investment Committee, currently
comprising of the CEO, COO, Head of Risk Management, Head of
Equities, Head of Fixed Income that meets at periodic intervals.
The Investment Committee’s role is to formulate broad investment
strategies for the Scheme, review the performance of the Scheme
and the general market outlook.

It is the responsibility of the AMC to seek to ensure that the
investments are made as per the Regulatory guidelines, the
investment objective of the Scheme and in the interest of the Unit
holders of the Scheme.

The AMC will keep a record of all investment decisions in accordance
with the guidelines issued by SEBI.

The AMC and Trustee will review the performance of the scheme in
their Board meetings. The performance would be compared with
the performance of the benchmark index and with peer group in
the industry.
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Name of Scheme

Canara Robeco Yield Advantage Fund

Canara Robeco Short Duration Fund

Gross notional exposure by the Scheme in fixed income
derivative instruments for the purpose of hedging and
portfolio rebalancing shall not exceed 30% of the net assets
of the Scheme at the time of investment.

Total of investments in debt securities, money market
instruments, Equity and Equity Related Instruments and
gross notional exposure in derivatives shall not exceed
100% of the net assets of the Scheme.

The Scheme does not intend to invest in Securitised Debt.

Asset Allocation:

Subject to the SEBI Regulations, the asset allocation
pattern of the schemes indicated above may change from
time to time, keeping in view market conditions, market
opportunities, applicable regulations and political and
economic factors. It must be clearly understood that the
percentages stated above are only indicative and not
absolute. These proportions can vary depending upon
the perception of the Investment Manager; the intention
being at all times to seek to protect the interests of the Unit
holders. The portfolio would be reviewed periodically to
address any deviations from the aforementioned allocations
interalia due to market changes. The AMC may from time
to time, for a short term, alter the asset composition on
defensive consideration and may also invest the funds
available in repos, bank deposits in accordance with the
provisions of SEBI (Mutual Funds) Regulations, 1996 and
the circulars issued by SEBI from time to time.

Portfolio Rebalancing:

The Scheme shall rebalance the portfolio within 30 days.
However, the scheme will endeavour to complete the
rebalancing within 10 days. In the event of the scheme not
being rebalanced within the aforesaid period, justification
for the same shall be placed before Investment Committee
and reasons for the same shall be recorded in writing.
Investment Committee shall then decide on the course
of action. However, at all times the AMC shall endeavour
to ensure that the portfolio would adhere to the overall
investment objective of the schemes.

Type of Scheme | An open-ended Debt Scheme An open-ended short term debt scheme investing in debt & money
market instruments such that the Macaulay duration of the portfolio
is between 1year and 3 years

Investment To generate regular income by investing in a wide range of | To generate returns by investing in a wide range of debt securities

Objective debt securities and Money Market Investments of various | and money market instruments of various maturities and risk profile.

maturities and risk profile and a small portion of investment | However, there is no assurance that the objective of the Fund will
in Equity and Equity Related Instruments. However, there | be realised.

can be no assurance that the investment objective of the

Scheme shall be realized.

How will the Indicative allocations ) Indicative allocations

scheme allocate | | | ments (% of total assets) | Risk Instruments (% of total assets) Risk Profile

its assets? — - Profile — -

Minimum | Maximum Minimum | Maximum
Indian Debt and Money 90 100 Low !)ebt and Money Market 0 100 Low to Medium
Market Instruments instruments
Equity & Equity related 0 10 High REITs/InvITs 0 10 Medium to High
Instruments The Fund will invest in debt and money market securities in order

to generate consistent superior risk adjusted returns as per the
investment objectives and aims to maintain a portfolio Macaulay
Duration of between 1year to 3 years.

Investment in Derivatives can be upto 40% of the Net Assets of the
Scheme.

Gross investments in securities under the Scheme which includes
debt securities, money market instruments and derivatives will not
exceed 100% of the net assets of the Scheme or such other limits as
may be permitted by SEBI from time to time. The Scheme may take
derivatives position based on the opportunities available subject to
the guidelines issued by SEBI from time to time and in line with the
overall investment objective of the Scheme. These may be taken to
hedge the portfolio, rebalance the same or to undertake any other
strategy as permitted under the SEBI Regulations. Exposure by the
scheme in derivative shall be in accordance with Circular No. Cir/
IMD/DF/11/2010 dated August 18, 2010 as may be amended from
time to time.

The Scheme may invest in Foreign Securities up to 10% of the net
assets of the Scheme.

Exposure by the Scheme in Securitised Debt shall not exceed 40% of
the Net Assets of Scheme at the time of investment.

The scheme may invest in Units issued by REITs and InvITs as per
SEBI guidelines.

Asset Allocation:

The above asset allocation pattern is not absolute and can vary
depending upon the AMC's perception of the markets as well as
the general view on interest rates. The asset allocation pattern
indicated above may thus be altered substantially on defensive
considerations. Subject to the SEBI Requlations, the asset allocation
pattern of the schemes indicated above may change from time to
time, keeping in view market conditions, market opportunities,
applicable regulations and political and economic factors. It must
be clearly understood that the percentages stated above are only
indicative and not absolute. These proportions can vary depending
upon the perception of the Investment Manager; the intention being
at all times to seek to protect the interests of the Unit holders. The
portfolio would be reviewed periodically to address any deviations
from the aforementioned allocations inter alia due to market
changes. The AMC may from time to time, for a short term, alter the
asset composition on defensive consideration and may also invest
the funds available in repos, bank deposits in accordance with the
provisions of SEBI (Mutual Funds) Regulations, 1996 and the circulars
issued by SEBI from time to time.

Portfolio Rebalancing:

The AMC reserves the right to change the above asset allocation
pattern in the interest of the investors depending on the market
conditions for a short term period of defensive consideration. In
case any deviation from the asset allocation, the fund manager will
carry out rebalancing within 30 days. Where the portfolio is not re-
balanced within 30 Days, justification for the same shall be placed
before the Investment Committee and reasons for the same shall be
recorded in writing. The Investment Committee shall then decide on
the course of action. However, at all times the portfolio will adhere
to the overall investment objectives of the Scheme.

Limits to make Overseas Investments:

The Schemes are permitted under SEBI Circular No. SEBI/IMD/CIR
No. 7/104753/07 dated 26th September, 2007 to make overseas
investments subject to the maximum of US$ 300.00 million per
mutual fund, subject to an overall limit of USS$ 7.00 billion or such
other limit as prescribed by SEBI from time to time.

Subject to approval from RBI/SEBI, the Fund may open foreign
currency accounts abroad directly or through its Custodian to facilitate
investments and to deal in currency contracts, futures, options for the
purpose of hedging the risk of assets. The Fund may also appoint
intermediaries, sub- custodians or other agencies for managing and
administering such investments.

Exposure to Derivatives:

The Scheme shall follow exposure limits on Derivatives as per
the exposure limits permitted under the Regulations as per SEBI
Circular No. DNPD/Cir-29/2005 dated 14th September 2005 and
shall be within the limits prescribed by the Board of Trustees. SEBI
vide its circular no. DNPD/Cir-29/2005 dated September 14, 2005
permitted mutual funds to participate in derivatives trading subject
to the observance of guidelines issued by SEBI. Mutual Funds are
permitted to participate in the derivatives market at par with Foreign
Institutional Investors (FIl). Accordingly, the mutual funds shall be
treated at par with a registered Fll in respect of position limit in index
futures, index options, stock options and stock futures contracts. The
Mutual Fund will be considered as trading members like registered
Flls and the schemes of Mutual Funds will be treated as clients like
sub-accounts of Flls. As a part of the fund management process,
the AMC may use appropriate derivative instruments in accordance
with the investment objectives of the Scheme and as per procedure
prescribed under the stated circular.
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Where will the
scheme invest?

Subject to the Regulations and the circular dated 19th
January, 2009, the corpus of the Scheme may be invested
in all or any one of (but not exclusively) the following
securities in accordance with the asset allocation pattern
of the scheme:

Debt Instruments - include Govt. of India securities (zero
coupon or coupon bearing Bonds), State Govt. Bonds, Bonds
issued by local Govt, Govt. Agencies and other statutory
bodies (with or without Govt. Guarantee), Bonds of Public
Sector Undertakings, Debentures issued by public, private
sector undertakings, Financial Institutions with or without
ratings, Securitised Debt, Usance Bills (Bills of Exchange
drawn on aterm governed by the usage in trade or between
the companies involved) and other Domestic Instruments
either listed or unlisted.

Money Market Instruments - include Commercial Papers,
Commercial Bills, Treasury Bills, Government Securities
having an un-expired maturity up to one year, Call or Notice
Money, (Call and Notice Money Market refers to the market
for short term funds including overnight funds. Under call
money market, funds are transacted on overnight basis and
under notice money market, funds are transacted for the
period between 2 days and 14 days) Certificate of Deposit,
Usance Bills and any other like instruments as specified
by the Reserve Bank of India/SEBI, from time to time. The
Scheme proposes to invest in Collateralised Borrowing
Lending Obligation (CBLO a discounted money market
instrument available in electronic book entry form for the
maturity period ranging from one day to ninety Days),
Repos Treasury Bills, MIBOR Instruments, CPs, CDs and
Govt. Securities having an original/residual maturity upto
91 days for Canara Robeco Liquid and 365 days for other
debt oriented scheme .

These securities may be listed or unlisted.

Short Term Deposits:

Pending deployment of funds of a scheme in terms of
investment objectives of the scheme, the Mutual Fund may
invest them in short term deposits of schedule commercial
banks, subject to such Guidelines as may be specified by
the Board. The investments in these deposits shall be
in accordance with SEBI Circular Nos. SEBI/IMD/CIR No.
9/20306/03, SEBI/IMD/CIR No. 1/91171/07, SEBI/IMD/CIR
No. 8/107311/07, SEBI/IMD/CIR No. 7/129592/08 dated 12
November 2003, 16 April 2007, 26 October 2007 and 23
June 2008 respective and any other applicable guidelines
as amended or updated from time to time. The Scheme(s)
shall abide by the following guidelines for parking of funds
in short term deposits:

e “Short Term” for parking of funds shall be treated as a
period not exceeding 91 days.

o Such short-term deposits shall be held in the name of
the Scheme.

o The Scheme shall not park more than 15% of the net
assets in short term deposit(s) of all the scheduled
commercial banks put together. However, such limit may
be raised to 20% with prior approval of the Trustees.

o Parking of funds in short term deposits of associate and
sponsor scheduled commercial banks together shall not
exceed 20% of total deployment by the Mutual Fund in
short term deposits.

o The Scheme shall not park more than 10% of the net
assets in short term deposit(s), with any one scheduled
commercial bank including its subsidiaries.

o The Scheme shall not park funds in short-term deposit of
a bank, which has invested in the Scheme. The aforesaid
limits shall not be applicable to term deposits placed as
margins for trading in cash and derivatives market.

Any Other: Any other instruments as may be permitted by
RBI/SEBI/such other requlatory authority from time to time.

The securities mentioned above could be listed, unlisted,
privately placed, secured, unsecured, rated of any maturity.
The securities may be acquired through initial public
offerings (IPOs), secondary market operations, private
placement or rights offers. All investments in securities
whether privately placed or otherwise will be in line with
SEBI guidelines as applicable and the investment objectives
and policies of the Scheme.

Subject to the Regulations, the corpus of the Scheme may
be invested in all or any one of (but not exclusively) the
following securities:

e Equity and equity related instruments including
preference shares, convertible bonds and debentures
and warrants carrying the right to obtain equity shares.

o Securities created and issued by the Central and State
Governments and/or repos/reverse repos/in such
Government Securities as may be permitted by RBI
(including but not limited to coupon bearing bonds, zero
coupon bonds and treasury bills)

e Money Market Instruments - include Commercial
Papers, Commercial Bills, Treasury Bills, and Government
Securities having an un-expired maturity up to one year,
Call or Notice Money, Certificate of Deposit, Usance Bills
and any other like instruments as specified by the Reserve
Bank of India/SEBI, from time to time.

o Certificate of Deposit (CDs);
o Commercial Paper (CPs);
e ADR/GDR

o Derivative instruments like Forward Rate Agreements and
such other derivative instruments permitted bySEBI/RBI

e Any other like instrument/s as permitted by SEBI/RBI
from time to time

Investment in other Schemes: The investment by the
Scheme in other Mutual Fund Schemes will be in accordance
with Regulation 44(1) read with Clause 4 of the VII Schedule
to the SEBI (Mutual Funds) Regqulations, 1996 according
to which :

e The Scheme may invest in another scheme under the
same asset management company or in any other
mutual fund without charging any fees, provided the
aggregate inter scheme investments made by all the
Schemes under the same management or in schemes
under the management of any other AMC shall not
exceed 5% of NAV of the mutual fund.

o The Scheme shall not make any investment in any fund
of fund scheme.

Subject to the Requlations, the corpus of the Scheme may be invested
in all or any one of (but not exclusively) the following securities:

Debt Instruments - include Govt. of India securities (zero coupon or
coupon bearing Bonds), State Govt. Bonds, Bonds issued by local
Govt., Govt. Agencies and other statutory bodies (with or without
Govt. Guarantee), Bonds of Public Sector Undertakings, Debentures
issued by public, private sector undertakings, Financial Institutions
with or without ratings, Usance Bills (Bills of Exchange drawn on a
term governed by the usage in trade or between the companies
involved) and other Domestic Instruments either listed or unlisted.

Money Market Instruments - include Commercial Papers, Commercial
Bills, Treasury Bills, Government Securities having an un-expired
maturity up to one year, Call or Notice Money, Certificate of Deposit,
Usance Bills, Collateralized Borrowing Lending Obligation, Repos
& Reverse Repos in Government Securities/Treasury Bills, Bills re-
discounting, MIBOR Instruments, alternative investment for the call
money market as may be provided by the RBI to meet the liquidity
requirements and any other Money market instruments specified by
SEBI/RBI from time to time.

Foreign Securities — as permitted by RBI and SEBI

Securitised Debt — The scheme may invest in domestic securitized debt
such as asset backed securities (ABS) or mortgage backed securities
(MBS). ABS means securitized debts wherein the underlying assets are
receivables arising from personal loans, automobile loans, etc. MBS
means securitized debts wherein the underlying assets are receivables
arising from loans backed by mortgage of properties which can be
residential or commercial in nature. ABS/MBS instruments reflect the
undivided interest in the underlying of assets and do not represent
the obligation of the issuer of ABS/MBS or the originator of the
underlying receivables. The ABS/MBS holders have a limited recourse
to the extent of credit enhancement provided. Securitized debt may
suffer credit losses in the event of the delinquencies and credit losses
in the underlying pool exceeding the credit enhancement provided.
As compared to the normal corporate or sovereign debt, securitized
debt is normally exposed to a higher level of reinvestment risk.

Pass through Certificate (PTC) - (Pay through or other Participation
Certificates) represents beneficial interest in an underlying pool of
cash flows. These cash flows represent dues against single or multiple
loans originated by the sellers of these loans. These loans are given
by banks or financial institutions to corporates. PTCs may be backed,
but not exclusively, by receivables of personal loans, car loans, two
wheeler loans and other assets subject to applicable regulations.

Derivatives - Derivative instruments like Interest Rate Future, Interest
Rate Swaps, Forward Rate Agreements, or any other derivative
instruments that are permissible or may be permissible in future
under applicable requlations.

REITs/InvITs - The scheme may invest in Units issued by REITs and
InvITs as per SEBI guidelines.

Any Other - Any other instruments as may be permitted by RBI/SEBI/
such other regulatory authority from time to time.

Investment in other Schemes - The investment by the Scheme in other
Mutual Fund Schemes will be in accordance with Requlation 44(1)
read with Clause 4 of the VIl Schedule to the SEBI (Mutual Funds)
Regulations, 1996 according to which:

e The Scheme may invest in another scheme under the same
asset management company or in any other mutual fund
without charging any fees, provided the aggregate inter
scheme investments made by all the Schemes under the same
management or in schemes under the management of any other
AMC shall not exceed 5% of NAV of the mutual fund.

o The Scheme shall not make any investment in any fund of fund
scheme.

Short Term Deposits:

Pending deployment of funds of a scheme in terms of investment
objectives of the scheme, the Mutual Fund may invest them in
short term deposits of schedule commercial banks, subject to such
Guidelines as may be specified by the Board. The investments in these
deposits shall be in accordance with SEBI Circular Nos. SEBI/IMD/CIR
No. 9/20306/03, SEBI/IMD/CIR No. 1/91171/07, SEBI/IMD/CIR No.
8/107311/07, SEBI/IMD/CIR No. 7/129592/08 dated 12 November
2003, 16 April 2007, 26 October 2007 and 23 June 2008 respective
and any other applicable guidelines as amended or updated from
time to time. The Scheme shall abide by the following guidelines for
parking of funds in short term deposits:

e “Short Term” for parking of funds shall be treated as a period not
exceeding 91 days.

o Such short-term deposits shall be held in the name of the Scheme.

o The Scheme shall not park more than 15% of the net assets in
short term deposit(s) of all the scheduled commercial banks put
together. However, such limit may be raised to 20% with prior
approval of the Trustees.

e Parking of funds in short term deposits of associate and sponsor
scheduled commercial banks together shall not exceed 20% of
total deployment by the Mutual Fund in short term deposits.

e The Scheme shall not park more than 10% of the net assets in
short term deposit(s), with any one scheduled commercial bank
including its subsidiaries.

o The Scheme shall not park funds in short-term deposit of a bank,
which has invested in the Scheme. The aforesaid limits shall not
be applicable to term deposits placed as margins for trading in
cash and derivatives market.

The Scheme may also invest in the units/securities issued by overseas
Mutual Funds or Unit Trusts which invest in the aforesaid securities
and registered with overseas regulators.

The Fund may also appoint overseas investment advisors and service
providers, as permissible under the Requlation.

What are the
investment
strategies?

Investment Focus and strategy:

The Fund manager would take cues from domestic
macroeconomic events, government policy, Central Bank
Associations to decide on the allocation between Fixed
Income and Equity. The allocations will be within the limits
defined in the asset allocation table for each asset class. The
fund manager would then create a portfolio of fixed income
and equity and equity related instrument after adhering to
stringent credit quality and sector limitations. Investment
strateqy followed for Fixed Income and Equity Investments
would be as under:-

Fixed Income — An emphasis will be laid on selecting the
top rated securities under the accrual based portfolio
construction which is highly liquid so as to create liquidity

Investment Focus and strategy:

Canara Robeco Short Duration Fund is an open ended short term
debt fund investing in debt & money market instruments such that
the Macaulay duration of the portfolio is between 1year and 3 years.

The scheme will follow an active interest rate management strategy.
Performance will depend on the Asset Management Company'’s
ability to assess accurately and react to general market conditions
and changing financial characteristics of the security issuers.

The general maturity/Macaulay Duration range for the portfolio in
relation to the market based on its interest rate outlook will be arrived
at after a rigorous and close monitoring of various macro variables.
The shifts within this range are then determined by short term cyclical
trends in the economy. Depending upon prevailing market conditions
& interest rate scenario, the portfolio Macaulay Duration and average

as and when required. The Fund Manager will continuously
review maturity profile of the portfolio along with daily cash
projection of the Portfolio.

Equity — Within the equity allocation, the fund manager
will seek to invest mainly in stock open offer opportunities,
Initial Public Offerings, Buy Back Opportunities etc. If such
opportunities are not available in the market, then the fund
manager will adopt the bottom-up stock picking approach
to select stocks out of top 150 stocks ranked on the basis of
market capitalisation.

Investment Pattern and changes:

The above investment pattern is indicative and may
be changed by the Investment Manager for defensive
considerations and in accordance with change in Regulations
from time to time, under the following circumstances:

1. During extreme volatility/ill-liquidity in the capital
market/securities market.

2. In case of natural calamity, strikes, riots, bandhs etc.,
affecting the valuation of security.

3. Declaration of war or occurrence of insurgency, or
any other serious or sustained financial, political
or industrial emergency or disturbance, resulting in
liquidity crunch.

4. During the time the Fund receives bulk repurchase and/
or bulk investment.

A review will be made as and when such variation takes
place, and, if the variation is beyond 10%, the reasons
thereof will be recorded. The variation from the stated asset
allocation will be constantly monitored and such variation
will be brought down to the specified asset allocation levels
as soon as normalcy is restored. A report of such variations
will be made to the Board of the AMC and the Trustees on
a regular basis.

Risk Control Mechanism:

Since investing requires disciplined risk management,
in order to protect the interests of investors, the AMC
would incorporate adequate safeguards for controlling
risks in the portfolio. As a prudent measure, the AMC has
broad internal investment norms and investments made
through the scheme would be in accordance with the
investment objectives of the schemes and provisions of SEBI
Regulations. Where required, scheme specific guidelines
are also in place.

Debt Securities:

Concentration of risk is mitigated by defining issuer limits.
Rigorous in-depth credit evaluation of the issuers will
be conducted by the investment team before making
investments. As part of credit evaluation, a study on
the operating environment, past track record as well as
future prospects of the issuer, short as well as long term
financial health of the issuer will be carried out. The AMC
will be guided by the ratings of accredited agencies such
as CRISIL, CARE, ICRA etc. as well as the internal norms for
credit exposure

Equity and Equity Related Instruments:

Investments made by the schemes would be in accordance
with the investment objectives of the schemes and
provisions of SEBI Regulations. Since investing required
disciplined risk management, the AMC would incorporate
adequate safeguards for controlling risks in the portfolio
construction process. The risk control process involves
reducing risks through portfolio diversification, taking
care however not to dilute returns in the process. The AMC
believes that this diversification would help achieve the
desired level of consistency in returns. The AMC aims to
identify securities, which offer superior levels of yield at
lower levels of risks. With the aim of controlling risks, the
investment team of the AMC will carry out rigorous in-depth
analysis of the securities proposed to be invested in.

While these measures are expected to mitigate the above
risks to a large extent, there can be no assurance that these
risks would be completely eliminated.

Procedure followed for investment decisions:

The Fund Manager of the Scheme is responsible for making
buy/sell decisions for the Scheme's portfolio and seeks to
develop a well diversified portfolio taking into account the
asset allocation patterns of various schemes along with risks
that are associated with such investments. The investment
decisions are made on an ongoing basis keeping in view
the market conditions and other regulatory aspects. The
AMC has constituted an Investment Committee, currently
comprising of the CEQ, COO, Head of Risk Management,
Head of Equities, and Head of Fixed Income that meets
at periodic intervals. The Investment Committee’s role is
to formulate broad investment strategies for the Scheme,
review the performance of the Scheme and the general
market outlook. The Fund Manager is responsible for
facilitating investment debate and a robust investment
culture. The investment team would hold ongoing meetings,
as well as additional ad-hoc meetings as needed, to
explore the investment thesis. It is the responsibility of the
AMC to seek to ensure that the investments are made as
per the Regulatory guidelines, the investment objective
of the Scheme and in the interest of the Unit holders of
the Scheme. The AMC will keep a record of all investment
decisions in accordance with the guidelines issued by SEBI.

maturity can be increased or decreased. In case of a rising interest
rate environment the Macaulay Duration/average maturity of the
scheme may be reduced whereas in a falling interest rate scenario
the holding in medium/long securities may be maximized.

The Investment Manager will actively monitor the prevailing political
conditions, economic environment (including interest rates and
inflation etc.), performance of the corporate sector and general
liquidity as well as other considerations in the economy & markets to
assess the likely direction of interest rates and to position the portfolio
appropriately to take advantage of the same.

Investment Pattern and changes:

The above investment pattern is indicative and may be changed by the
Investment Manager for defensive considerations and in accordance
with change in Regulations from time to time, under the following
circumstances:

o During extreme volatility/ill-liquidity in the capital market/
securities market.

o Incase of natural calamity, strikes, riots, bandhs etc., affecting the
valuation of security.

o Declaration of war or occurrence of insurgency, or any other
serious or sustained financial, political or industrial emergency
or disturbance, resulting in liquidity crunch.

o During the time the Fund receives bulk repurchase and/or bulk
investment.

A review will be made as and when such variation takes place, and,
if the variation is beyond 10%, the reasons thereof will be recorded.
The variation from the stated asset allocation will be constantly
monitored and such variation will be brought down to the specified
asset allocation levels as soon as normalcy is restored. A report of
such variations will be made to the Board of the AMC and the Trustees
on a reqular basis.

Risk Mitigation:

Since investing requires disciplined risk management, the AMC
would incorporate adequate safeguards for controlling risks in
portfolio construction process. Stock specific risk will be minimized
by investing only in those companies that have been thoroughly
analyzed by the AMC.

Through adequate diversification of the portfolio, the AMC tries to
reduce the risk. Diversification will also be achieved by spreading the
investments over a diverse range of industries/sectors. The Scheme,
generally does not intend investing in illiquid and unlisted securities.
However, if the case merits, the Scheme may invest in such securities
adhering to prudential norms on a case to case basis.

The investments may be made in primary as well as secondary
markets and the portfolio will be adequately diversified.

The Scheme being open ended, some portion of the portfolio may
be invested in Money Market Instruments so as to meet the normal
repurchase requirements. The remaining investment will be made
in securities which are either expected to be reasonably liquid or of
varying maturity. However, the NAV of the Scheme may be affected,
if the securities invested in are rendered illiquid after investment.

In addition, the Investment Manager will study the macro economic
conditions, including the political, economic environment and factors
affecting liquidity and interest rates. The Investment Manager would
use this analysis to assess the likely direction of interest rates and
position the portfolio appropriately to take advantage of the same.

The Scheme may use derivatives instruments like Interest Rate
Futures, Interest Rate Swaps, Forward Rate Agreements or such other
derivative instruments as may be introduced from time to time for
the purpose of hedging or portfolio balancing or any other purpose
as allowed under the regulations, within the permissible limit of the
portfolio, which may be increased as permitted under the Regulations
and guidelines from time to time.

As a prudent measure, the AMC has broad internal investment norms
and investments made through the scheme would be in accordance
with the investment objectives of the schemes and provisions of
SEBI Regulations.

Debt Securities:

Concentration of risk is mitigated by defining issuer limits. Rigorous
in-depth credit evaluation of the issuers will be conducted by the
investment team before making investments. As part of credit
evaluation, a study on the operating environment, past track record
as well as future prospects of the issuer, short as well as long term
financial health of the issuer will be carried out. The AMC will be
quided by the ratings of accredited agencies such as CRISIL, CARE,
ICRA etc. as well as the internal norms for credit exposure. Investments
made by the schemes would be in accordance with the investment
objectives of the schemes and provisions of SEBI Regulations. Since
investing required disciplined risk management, the AMC would
incorporate adequate safequards for controlling risks in the portfolio
construction process. The risk control process involves reducing risks
through portfolio diversification, taking care however not to dilute
returns in the process. The AMC believes that this diversification would
help achieve the desired level of consistency in returns. The AMC aims
to identify securities, which offer superior levels of yield at lower
levels of risks. With the aim of controlling risks, the investment team
of the AMC will carry out rigorous in-depth analysis of the securities
proposed to be invested in. While these measures are expected to
mitigate the above risks to a large extent, there can be no assurance
that these risks would be completely eliminated.

Foreign Securities:

The Fund may invest in overseas debt/equities/ADR’s/GDR’s with the
approval of RBI/SEBI, subject to such guidelines as may be issued by
RBI/SEBI. The net assets, distributions and income of the scheme may
be affected adversely by fluctuations in the value of certain foreign
currencies relative to the Indian Rupee to the extent of investments
in these securities. Repatriation of such investment may also be
affected by changes in the regulatory and political environments. The
scheme’s NAV may also be affected by a fluctuation in the general
and specific level of interest rates internationally, or the change in
the credit profiles of the issuers.

Securitised Debt:

Securitized debt is a form of conversion of normally non-tradable
loans to transferable securities. This is done by assigning the loans to
a special purpose vehicle (a trust), which in turn issues Pass-Through-
Certificates (PTCs). These PTCs are transferable securities with fixed
income like characteristics. The risk of investing in securitized debt is
similar to investing in debt securities. In addition, securitized debt may
also carry prepayment risk and has a relatively higher liquidity risk (the
same are explained in the sections that follow). However, if the fund
manager evaluates that the additional risks are suitably compensated
by the higher returns, he may invest in securitized debt up to the limits
specified. The investment shall be in securitized instruments that are
rated (AA/A1+) or its equivalent, by a recognised credit rating agency
for the retail pool, and for single loan securitization, limits will be
assigned as per the internal credit policy of the Fund.

Policy relating to originators:

The originator is the person who has initially given the loan. The
originator is also usually responsible for servicing the loan (i.e.
collecting the interest and principal payments). An analysis of the
originator is especially important in case of retail loans as this affects
the credit quality and servicing of the PTC. Originators may be: Banks,
Non-Banking Finance Companies, Housing Finance Companies, etc.
The fund manager’s evaluation will be based on the track record of
the originator, delinquencies in the pool and the seasoning of the
pool. Other factors that will be considered are loan type, size of the
loan, average original maturity of the pool, Loan to Value Ratio,
geographical distribution, liquid facility, default rate distribution,
credit enhancement facility and structure of the pool.
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Particulars Existing Proposed Particulars Existing Proposed
Risk associated with each kind of originator: Benchmark CRISIL HYBRID 85+15 CONSERVATIVE Index CRISIL Short Term Bond Fund Index
o Prepayment risk: MBS and ABS are subject to prepayment risk. As approved by the Board of Directors/jrustees the Scheme | As approved by the Board qf Directors/Trustees the Scheme has currently
When the underlying loans are paid off by the borrower prior to has cur.rently selected the aboye mentioned benchmark for selecteq the above mentioned benchm'ark.for respective schemes on
: : e respective schemes on the basis of the Investment Pattern/ | the basis of the Investment Pattern/Objective of the Scheme and the
their respective due dates, this is known as a prepayment. It could e " > .
: . : : . Objective of the Scheme and the composition of the Index. | composition of the Index. The Investment Manager may revise the same
be triggered on account of various factors particularly in periods ; - ; .
bR i The Investment Manager may revise the same to a more | to a more appropriate benchmark index, if any, as and when formulated
of declining interest rates. The possibility of such prepayment may ) 4 ; . A .
) ; ; appropriate benchmark index, if any, as and when formulated | by competent agencies. AMC may give its comments/perception on
require the scheme to reinvest the proceeds of such investments ; S . ! i
. o . - . / by competent agencies. AMC may give its comments/perception | comparison of returns and benchmarks, if desired.
in securities offering lower yields, thereby reducing the scheme’s on comparison of returns and benchmarks, if desired
interest income. d .
o Interest rate risk: MBS carry interest rate risk. Home loan borrowers All other terms and conditions of the a“bovg, mentioned Schemes will remain uncha/r/lged,.,AII references to the above provisions will be suitably incorporated in
are provided the facility of refinancing their loans at the prevailing the Scheme Information Documents (“SID”) and Key Information Memorandums (“KIM”) of the aforesaid Schemes.
interest rates. A lowering of interest rates could induce a borrower Since, the proposed changes to the aforesaid schemes amounts to a change in the fundamental attribute of the Schemes as per Regulation 18(15A) of SEBI
to pay his loan off earlier than the scheduled tenure, whereas (Mutual Funds) Regulations, 1996, i) a written communication about the proposed change to each unitholder and a Notice cum Addendum will be issued in
if the interest rates move upward, the borrower would tend one Englis.h daily newspaper having nationwide circu]ation and in a vernacular Iangqage and (i) the unitholders shal! be gi\(en an option to exit fqra period of
to hold on to his loan for a longer period, thus increasing the 30 days W|thqut any exit load. During the aforementlonedlperlod of 30 days, the unltlholderls who opt to redeem _thelr holding in partorin full will be a!lowed
maturity of the bond. The maturity of the bond could therefore to r(tadetem un;ttshwuthoui pagn?etnt ofcexT Ioa/cé alt thgfgrevm?lgg NAV. én tfase,/;anyteﬂstmg Unit htoéder has nth r'iCZWEd the communication, they are advised to
shorten or lengthen, depending on the prevailing interest rates. contact any of the Investor Relation Centers/Sales Offices of Canara Robeco Asset Management Company Limited.
oo - . Existing Unit holders who are not in agreement with the aforesaid changes may exit the Scheme within a period of 30 days by redeeming their units or switching
* Credlt risk/default risk: MBS and A.BS a_also carry credit or defaqlt to other available/eligible Schemes of Canara Robeco Mutual Fund at the prevailing Net Asset Value without payment of exit load (“if any”) between April 12,
(rjlsfl; MBtSfand str:ctures carry b(lj“llt. —in credlt enhardcemer;tt n 2018 to May 11, 2018 (both day inclusive). Unit holders who do not exercise the exit options by May 11, 2018 (the last date) shall be deemed to have consented
iTierent forms. fiowever, any definquencies would resuit in to the proposed change. The Redemption payment will be sent within 10 business days of receipt of valid redemption request to the unitholders who exercise
reduction of the principal amount if the amount available in the their exit option.
}C-Irii?étri(églrl]aEcc)eun;iintlI)zcrilsltgz;\jenr?atdelg(\)/vuegrr:j;(f)ai?glfarttezihs:r?gslelf Redemption/Switch requests, if any, may be submitted at any of the Official Points of Acceptance of Canara Robeco Mutual Fund on or before May 11, 2018.
f f Vi dit g Investors who desire to opt for online facility may visit our website: www.canararobeco.com and follow the instructions carefully. However, the online facility is
orms 9 crfe "' o ) available only for KYC compliant investors. The redemption payment will be made within 10 Business Days of receipt of valid redemption request to those unit
o Price risk/liquidity risk: MBS and ABS are subject to prepayment holders who choose to exercise their exit option. Unit holders who have pledged/encumbered their units will not have the option to exit unless they submit a
risk. Limited volumes of trading in securitized paper in secondary release of their pledges/encumbrances prior to submitting their redemption/switch requests. Unit holders should ensure that any changes in address or pay-out
market could restrict or affect the ability of the scheme to re-sell bank details required by them are updated in the Fund’s records before exercising the exit option.
them. Thus these trades may take place at a discount, depending Unit holders may note that redemption/switch-out by them due to change in the fundamental attributes of the Scheme(s) or due to any other reason may entail
on the prevailing interest rates. tax consequences. In view of the individual nature of the implications, each Unit holder is advised to consult his or her own tax advisor.
In case of secqrit.ization involving .single loans ora small pool of Unit holders may note that no action is required in case they are in agreement with the aforesaid changes, which shall be deemed as acceptance of these changes.
loans, the credit risk of the underlying borrower is analyzed. In case The updated SID & KIM of the Schemes containing the revised provisions shall be made available with our Investor Relation Centres and also displayed on the
of diversified pools of loans, the overall characteristic of the loans website i.e www.canararobeco.com immediately after completion of duration of exit option. Consequently, on and from the Effective Date, the changes in
is analyzed to assess the credit risk. Securitization transactions fundamental attributes shall stand revised in the SID and KIM of the aforesaid schemes.
mS?,uiingl?r?tee :e()sTiurE\ll(eTtlittl)gna r(](tjsl ﬁEtec;ggggcii Cirr?tde':erslik; tTehsef)en TP?Z Consequent to the above, the Product Labeling of the aforesaid schemes shall be revised as follows:
underlying loans and the PTC serving as margin against defaults), st Existing Proposed )
overcollateralization (issue of PTCs of lesser value than the underlying No | Name of the Scheme “This product is suitable for “This product is suitable for Riskometers
loans, thus even if some loans default, the PTC continues to remain investors who are seeking* investors who are seeking*
protected), presence of an equity/subordinate tranche (issue of PTCs Income/Capital appreciation over
ofglffe.r(;nt;; ?enltirrl]ty _whgn |I comﬁs)to redp/ayment-tf;e seniortranches Canara Robeco Ultra o Income/Capital appreciation over ;Jtlg?[-es;yortterm through a low risk
get paid before the junior tranche) and/or guarantees. Short Term Fund short term through a low risk
Minimum retention period of the debt by originator prior to 1 (erts)twhile Canara strategy ;agisg;n&?rll(gtair?;’ln)r(ucr)wl:griztsigg
itizati Robeco Treasur i i
securitization - . . Advantage Funél) ° 'Mngfiémsgttrdnmsnr'x of Money | ihatthe Macaulay duration of the —c3
Issuance of securitized debt is governed by the Reserve Bank of India. portfolio is between 3monthsand | Investors understand that their principal will be at
RBI norms cover the “true sale” criteria including credit enhancement 6 months Low risk
and liquidity enhancements. In addition, RBI has proposed minimum o Income/Capital appreciation over . -
holding period of between nine and twelve months for assets before short term mrcgumﬁéclzallzilraat%rgtcr;atzon
they can be securitized. The minimum holding period depends on Canara Robeco L 9 9y
a. Tne ] =PE ) Savings Fund e Investing in Short Term Debt | t tin debt &
the tenure of the securitization transaction. The Scheme will invest in ’ Inst ts and M Market nvestment in de money
" o - ; - 2 | (erstwhile Canara nstruments and Vioney Market | 5 ket instruments such that
securitized debt that is in compliance with the requlations. Robeco Savings Instruments with Weighted . £
L . L Average Portfolio Duration the Ma.ca'ulay duration of the
Minimum retention percentage by originator of debts to be Plus Fund) between 3 months to Less Than | POrtfolio is between 6 months | |y ectors understand that their principal will be at
securitized 1 Year and 12 months Moderately Low risk
RBI norms cover the “true sale” criteria including credit enhancement ; -
M , . . Income/Capital appreciation over . g
and liquidity enhancements, including maximum exposure by the * mediurgtefm to ropng term. Income;/Capital appreciation over oM\ woderate .
originator in the PTCs. In addition, RBI has proposed minimum Canara Robeco short | / Investment in a wide rande of short term S %oy,
retention requirement of between five and ten percent of the D“r?t'ﬁf; Flc‘nd debt securities and MoneyMgarket Investment in debt & money 5
book value of the loans by the originator. The minimum retention 3 éeor;e"go'ﬁelgnara Instruments of various maturities | arket instruments such that >
requirement depends on the tenure and structure of the securitization Advantage Fund) and risk profile and a small theﬁMl_acgutI)a}[/ dura1t|on of tdhg I
transaction. The Scheme will invest in securitized debt that is in portion of investment in Equity|  POrtoll0 Is between dyearan Investors understand that their principal will be at
compliance with the regulations. and Equity Related Instruments years Moderately Low risk
_Mechaljllsm to_t_ackle conflict of_lr_lterest when th? _mutua_l fund o Income/Capital appreciation over | @ Income/Capital appreciation e@e\*%a@,
invests in securitised debt of an originator and the originator in turn Canara Robeco medium to long - term through a low credit risk strategy S Y5,
makes investments in that particular scheme of the fund (Corporr?tle Bond Fund « Investment in Debt and Money | o Investment in a portfolio a
L . . 4 | (erstwhile Canara
The key risk in securitized debt relates to the underlying borrowers Robeco Medium Term Market securities with a portfolio | constituted predominantly of
and not the originator. In a securitization transaction, the originator Opportunities Fund) weighted average maturity| AA+ and above rated corporate | '- W that thelr ori “G“ i
is the seller of the debt(s) and the scheme is the buyer. However, between 3 to 7 years bonds nvestors understand that their principal will be at
the originator is also usually responsible for servicing the loan (i.e. : — Moderate risk
collecting the interest and principal payments). As the originators Income/Capital appreciation over
may also invest in the scheme, the fund manager shall ensure « Income/Capital appreciation over | Medium to Long term o \oderat
that the investment decision is based on parameters as set by the Canara Robeco medium to long term Investment in debt & money o
Investment Committee (IC) of the AMC and IC shall review the same Income Fund e Investment in Debt and Money market instruments such that the
at regular interval. > | (erstwhile Canara Market securities of different| iacaulay duration of the portfolio
. Lo . Robeco Income) . : - is between 4 years and 7 years
Resources and mechanism of individual risk assessment for maturity and issuers of different tHoli - — i )
o ; o . risk profiles (Portfolio Macaulay duration under | - |yestors understand that their principal will be at
momtorlng |nvestlment in securltlzgd deblt—cred[t anallyst preparesa anticipated adverse situation is 1 Moderate risk
credit note analyzing the proposal including detailed risk assessment year to 7 years)
of the underlying. The credit note is recommended by the Head
of leedllncome and is approved.by the I_nvestment gommltte_e. o Risk free return (except interest Risk free return (except interest
The credit analyst shall be responsible for timely analyzing the risk Canara Robeco Gilt Fund | rate risk) and long term capital | rate risk) and long term capital
and mom;on'ng thde ;;]erlflormantcet oftrs]uc.h |nv$stm(ints maqt(; ontﬁn 6 |(erstwhile Canara appreciation appreciation
ongoing basis and shall report 1o the investment commitiee the Robeco Gilt PGS) e Investment only in government Investment in government
outstanding position, every quarter. securities securities across maturity Investors understand that their principal will be at
While these measures are expected to mitigate the above risks to Moderate risk
a large extent, there can be no assurance that these risks would be . i
completely eliminated. o Income/Capital appreciation over I?;STei/ngapltal appreciation over
Risk Factors Associated with Investments in REITs and InvITs: Eiﬁfugggggﬂ EF‘EJL;"[EV long term . . . Investment predominantly in
o Market Risk: REITs and InvITs Investments are volatile and subject 7 (erstwhile Canara ¢ lrg\llaetsggnseenctuIr?tii?!i[{/vaeﬂdase?iggg equity and equity related
to price fluctuations on a daily basis owing to factors impacting Robeco Balance) income securities (debt and| nstruments and a small portion
the underlying assets. AMC/Fund Manager’s will do the necessary money market securities) in debt and money market | jnyestors understand that their principal will be at
due diligence but actual market movements may be at variance instruments Moderately High risk
with the anticipated trends.
o Liquidity Risk: As the liquidity of the investments made by Canara Robeco Equity | ® Capital appreciation over long | e Capital appreciation over long
the Scheme could, at times, be restricted by trading volumes, Diversified fund term term
settlement periods, dissolution of the trust, potential delisting 8 | (erstwhile Canara e Investment predominantly in | e Investment in equity and equity
of units on the exchange etc, the time taken by the Mutual Fund EqbecpﬁEgmty equity and equity related| related instruments across large
for liquidating the investments in the scheme may be high in the iversified) securities cap, mid cap, small cap stocks Investors understand that their principal will be at
event of immediate redemption requirement. Investment in such Moderately High risk
securities may lead to increase in the scheme portfolio risk. ) o
o Reinvestment Risk: Investments in REITs & InvITs may carry . -~ Capital appreciation over long
. h . e C(Capital appreciation over long term
reinvestment risk as there could be repatriation of funds by Canara Robeco term ) ) )
the Trusts in form of buyback of units or dividend pay-outs, etc. o Emerging Equities e Investing in diversified mid-cap Lr;vueii}(ler;gaE&eigmltsarnetllgtég
Consequently, the proceeds may get invested in assets providing stocks instruments of both large cap T .
lower returns. and mid cap companies Investors understand that their principal will be at
o Regulatory/Legal Risk: REITs and InvITs being new asset classes, Moderately High risk
rights of unit holders such as right to information etc may differ Capital appreciation over long
from existing capital market asset classes under Indian Law. g?na'ﬁ- R?;be'cto g | Capital appreciation over long |  term
Procedure followed for investment decisions: 10 (el:si\cmgri)le%;;éraun Ferm o . . Investing predominantly in
The Fund Manager of the Scheme is responsible for making buy/ Robeco Large Cap+ ° :”VESt'”g Lntcompta?lest.havmg a .eq“t't'es a”td eqf“'lty related
i . ; arge market capitalization instruments of large ca
sell de.C'S'O.r!S for the S'chemle S portfollo and seeks to develop a Fund) E P companies ¢ P Investors understand that their principal will be at
well-diversified portfolio taking into account the asset allocation Moderately High risk
patterns of the scheme along with risks that are associated with such —
investments. The investment decisions are made on an ongoing basis . - Capital appreciation over long
keeping in view the market conditions and other regulatory aspects. ° tCearE];tal appreciation over long term
The Fund Manager is responsible for facilitating investment debate 47 | Canara Robeco - . . Investing in equities and equity
. . | t t d t . )
and a robust investment culture. The investment team would hold Infrastructure * rz}laetse:inigslcrr]u?:r:tlseéfigm:gﬁilez ?llal‘tEd |nstrurr:1entsfofcompan|es
i i iti - i : " ollowing the Infrastructure
ongoing meetings as well as addltlonal ad-hoc meetings as needed, in the infrastructure sector Thems g Investors understand that their principal will be at
to explore the investment thesis. High risk.
The AMC has constituted an Investment Committee, currently
comprising of the CEO, COO, Head of Risk Management, Head of e Capital appreciation over long Capital appreciation over long
Equities, Head of Fixed Income that meets at periodic intervals. Canara Robeco term term
The Investment Committee’s role is to formulate broad investment 12 | ConsumerTrends Fund | ¢ |nvestment in equity and equity | e Investing in equity and equity
strategies for the Scheme, review the performance of the Scheme (erstwhile Canara related securities of companies | related securities of companies
and the general market outlook. Robeco F.O.R.C.E Fund) in the Finance, Retail & fqllowi.n(iq tr:we Consumption and Investors understand that their prineipal will be at
It is the responsibility of the AMC to seek to ensure that the Entertainment sectors Financial Theme High risk.
investments are made as per the Regulatory guidelines, the *Investors should consult their financial advisers if in doubt about whether the product is suitable for them.
investment objective of the Scheme and in the interest of the Unit ) " ) .
holders of the Scheme. Except for the aforesaid changes, all other terms and conditions of the aforesaid schemes shall remain unchanged.
The AMC will keep a record of all investment decisions in accordance This Addendum forms an integral part of the Scheme Information Document/Key Information Memorandum of the aforesaid Schemes with the addenda
with the guidelines issued by SEBI issued there under.
Y ) y. ) ) For and on behalf of Canara Robeco Asset Management Company Ltd.
The' AMC and Trustee will review the performance of the schemel in (Investment manager for Canara Robeco Mutual Fund)
their Board meetings. The performance would be compared with
the performance of the benchmark index and with peer group in Date: 29.03.2018 sd/-
the industry. ace: Mumbai uthorised Signatory
. Pl Mumb Auth d Signat
Fund Manager | Mr. Ravi Gopalakrishnan & Ms. Suman Prasad Ms. Suman Prasad Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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